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Yes, to speed your freight, ship via 
Wabash. Direct-line East-West 
service between Buffalo and Kan- 
sas City; equally direct service be- 
tween North and South. To get the 
details, just phone the Wabash 
representative nearest you. Or 
write: P. A. Spiegelberg, Freight 
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St. Louis, Missouri. 
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“Profit Zone”... where you'll en- 
joy efficient Wabash service. For 
pertinent data on available sites, 
just write in confidence to: H. H. 
McIntyre, General Industrial 
Agent, Wabash Railroad, St. Louis, 
Missouri. 
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TRAFFIC WORLD 


UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in. interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Published Through Rate 
Must be Protected by Motor Carrier 


Question—Minnesota 


We shipped from this city (A) to (B) 
in Wisconsin via truck, freight charges 
collect, an LTL shipment consisting of 
eleven pieces weighing 4,412 pounds. 

The originating truck line accepted 
this shipment at our plant on an LTL 
basis and hauled these rather bulky arti- 
cles in a 32 ft. trailer with eleven other 
LTL shipments to their terminal in St. 
Paul. There our shipment was trans- 
ferred to a connecting truck line for de- 
livery to the consignee in Wisconsin. 
When tendered the freight bill, the con- 
signee was billed for and paid the truck- 
load rate. He, however, sent us the paid 
bill with the request that we remit the 
difference between the LTL rate and the 
truck load rate. 

We file claim against the delivering 

carrier for overcharge. This was declined 
on the ground that the shipment was a 
capacity load on a standard trailer, in 
accordance with Items 370 and 371 of 
Midwest Motor Freight Bureau Tariff No. 
1025-A. (The trailer used by the deliver- 
ing carrier was an open top truck 28 
feet in length). 
, We request your opinion regarding the 
position taken by the delivering carrier 
when the shipment had been tendered 
to him by the originating carrier as LTL. 
Do we have basis, for consignee, for a 
claim against the originating carrier? 


It seems to us that if a shipper by 
truck cannot be certain that the status 
of shipments can be determined at time 
of shipment with the originating carrier, 
a situation results that makes it impos- 
sible for shippers to use such service. 


Answer 


In our opinion the size of the trucks 
used by the connecting carrier has no 
bearing on the application of the rate 
from origin to final destination. The 
question is whether or not there is a pub- 
lished rate and must it be protected. 

The fact that the initial carrier ac- 
cepted the shipment on a less-truckload 
basis for movement from origin to ulti- 
mate destination indicates that this car- 
rier had in effect a through less-truck- 
load rate from origin to destination. The 
fact that the connecting carrier assessed 
the truckload rate on the shipment indi- 
cates that this carrier did not participate 
in the less-truckload rate maintained 
by the initial carrier. Whether or not 


the delivering carrier participate in the 
initial carrier’s rate is immaterial. 

The fact that the delivering carrier 
does not paritcipate in the published rate 
of the initial carrier does not nullify 
its application. A shipper is entitled to 
the published rate even though it was 
published without concurrence of the de- 
livering carrier. Under such circum- 
stances the carrier responsible for the 
publication of the rate must protect it. 
Chelsea Refining Co. v. Missouri Pac. R. 
Co., 38 I. C. C. 28; American Cast Iron 
Pipe Co. v. Atlanta, B. & R. Co., 201 
I. C. C. 453 and Paraffine Cos Inc. v. 
Denver & R. G. W. R. Co., 222 I. C. C. 
303. 

A published rate in a tariff presupposes 
a through route, and a carrier party to 
the tariff must protect the published rate, 
regardless of whether a through route 
actually exists. Frankfort Distilleries, 
Inc. v. Huber & Huber Motor Express, 
Inc., 41 M. C. C. 873. 

It is our opinion that it is the duty 
of the initial carrier, in the instant case, 
to protect the published LCL rate. 


Tariff Interpretation— 


Ex Parte Increases 
Applicable on Hollow Ware 


Question—Ohio 


We have a controversy with the car- 
riers regarding the proper rate to apply 
on our commodity from Ohio to Pacific 
Coast points. 

Our commodity is holloware (cast iron) 
skillets, griddles, Dutch ovens, etc. The 
rate is carried in Trans-Continental 
Freight Bureau West Bound Commodity 
Tariff No. 1, Item 5280, viz., Holloware, 
(cast iron) Base Rate $1.46, minimum 
weight 40,000 pounds. We insist the cor- 
rect rate is $2.39 and the railroads say it 
is $2.44, about $25.00 per car difference. 

Holloware is not carried in Note 5 of 
Tariffs Nos. 162-B, 166-C or 168-A, there- 
fore we apply Item 50 and we get Table 
14. The railroads are applying Item 55, 
which gives them Table 18, and this 
makes a difference of 5 cents. Item 55 
covers commodities shown in Note 5. 

We think they are using Utensils, 
cooking, which carries several items, but 
none of these cover our commodity, and 
since we have an item covering our com- 
modity specifically, we see no reason why 
we should not use it. 


Answer 


Item 50 of the Increase Tariff applies 
to line-haul rates and charges, except as 
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otherwise provided in Items 55 through 
1195. Item 55 applies to line-haul carload 
rates on commodities named in Note 5 
of the same tariff. 

Items 140 through 1195 do not name a 
specific or maximum increase to be 
applied on cast iron holloware (cooking 
utensils). However, Note 5 in Group 59, 
household utensils, NOS, specifically lists 
kettles, which is one of the articles listed 
under holloware in Item 23070 of the 
Consolidated Freight Classification. To 
us the specific listing of one article that 
is carried under holloware in the classi- 
fication is an indication that other en- 
tries under this group will cover other 
holloware articles. 

None of the other articles listed in 
Item 23070 of the classification is listed 
specifically in Note 5, Group 59. However, 
cooking utensils, NOIBN are listed and, 
since your articles are actually cooking 
utensils, we are of the opinion that Note 
5, Group 59 covers the other articles. This 
being so, the Table 18 increases, as pro- 
vided for in Item 55, are applicable. 


Tariff Interpretation— 


Application of Intermediate Rule 
Requiring Publication of Commodity Rate 
At Intermediate Point 

Using Alternative Combination Rate 

To Intermediate Point 


Question—New York 


May we have your opinion, plus refer- 
ence to decisions of the Interstate Com- 
merce Commission, with respect to the 
following: 

Does the expression “on the class to 
which the commodity belongs”, as used 
in Item 120 of Southern Freight Associa- 
tion Tariff No. 818, I.C.C. No. 976, pub- 
lished under authority of F. S. O. 9800, 
include combination class rates as well as 
joint through class rates? 


Our commodity takes a through class 
exception rating (obsolete) from South- 
ern Freight Association points to Cen- 
tral Freight Association destinations. 
Combination rates, made by use of intra- 
territorial class exception ratings apply- 
ing within Southern Freight Association 
and Central Freight Association terri- 
tories in all instances, produce lower 
charges, based upon the availability of 
an “alternative application of combina- 
tion rates” rule, published in Central 
Freight Association Tariff No. 450. 

This same commodity is subject to a 
through class exception rating from 
Southern Freight Association to Tlinois 
Freight Association points and also en- 
joys an exception rating within Ilinois 
Freight Association territory on the same 
level as existing within Central Freight 
Association territory. 

A commodity rate in Southern Freight 
Association Tariff No. 818-A to a point 
in Illinois Freight Association territory 
makes reference to Item 120. Since our 
destination in Central Freight Associa- 
tion territory is intermediate to this 
point in Illinois Freight Association terri- 
tory via available routes can our com- 
Parison for the purpose of applying 
paragraph (a)(1) of Item 120 contem- 
plate the use of combination class rates? 


Answer 


The fact that the destinations are in 
different rate territories is no bar to the 
application of the intermediate rule pub- 
lished in Item 120 of Southern Freight 
Association Tariff No. 818-A, Agent 
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Spaninger’s I.C.C. No. 976. See the report 
of the Commission in Docket 30176, the 
Weiman Company v. Chicago, I. & L 
Ry. Co., (mimeographed), dated Febru- 
ary 12, 1951. 


If the Classification exception rating 
in the exceptions governing the tariff 
publishing the rate to the more distant 
point, and the exception rating governing 
the factors of the combination rate to 
the intermediate point is the same, we 
see no reason why the combination rate 
may not be used in determining the dif- 
ference between the class rate to the 
more distant point in Illinois Freight As- 
sociation territory and the class rate to 
the intermediate point in Central Freight 
Association Territory to be used as a 
basis for arriving at the commodity rate 
to be published to the intermediate 
point, under the provisions of Item 120 
of Southern Freight Association Tariff 
No. 818-A. 

However, if there is a difference in the 
classification exception rating to the 
more distant point in Tllinois Freight As- 
sociation territory and the classification 
exception rating applicable to the factors 
of the combination rate which applies to 
the intermediate point in Central Freight 
Association territory, the provisions of 
the intermediate rule published in Item 
120 of Southern Freight Association Tar- 
iff No. 818-A are unworkable, as the rule 
requires the ascertainment of the dif- 
ference between the rate to the more 
distant point on the class to which the 
commodity belongs and the rate on the 
same class to the intermediate point. 





Tariff Interpretation— 


Carriers Not Shown as Serving Destination 


Question—New York 


Set forth below is copy of a letter re- 
ceived from the A. & B. Truck Lines, 
which is self explanatory. We would 
appreciate your advice regarding this 
discussion, which has reference to ship- 
ments from Lockridge, Iowa, to Elsmere, 
Colo. 

With reference to the above, upon 
which subject we have had quite a bit 
of correspondence, we are again under 
this date, in receipt of a letter from the 


‘TRAFFIC WorLD 


Pacific Intermountain Express Company, 
in which they state: 


Substantially the Weicker’s Tfr., has au- 
thority to serve Elsmere, but inasmuch as 
he is not shown as serving the point in the 
tariffs he has no rates applicable, and there- 
fore, no through rate could be applied. 

These are not matters of opinion, but are 
factual. We agree with the shipper when 
he says that the Interstate Commerce Com- 
mission has never demanded that a carrier 
Publish a list of points he can serve in «4 
tariff, but the fact does remain that unless 
the point is shown in the tariff as being 
served by him, no rates are applicable on his 
behalf. 

Inasmuch as these facts can be checked 
by reference to the applicable tariffs, we feel 
that the balance due bills are in order and 
will appreciate your check covering or def- 
inite proof to the effect that Weicker does 
have rates published to Elsmere. 

Will appreciate your prompt handling with 
the shipper and your early advice and/or 
Payment of these balance due bills. 


Will you please check into this matter 
and advise? 


Answer 


Under the report of the Commission in 
J. & H. Berge v. Central States Freight 
Co., 47 M. C. C. 331, a through rate to 
a destination point is not applicable via 
a carrier which is not shown in the tariff 
as serving that point, where the tariff 
shows the names of the carriers serving 
the points of destination named in the 
tariff. 


In the above referred to case, the Com- 
mission said: 


Complainants argue on exceptions that the 
listing of carriers in connection with Denver, 


“in the portion of the index of western sta- 


tions shown above, is not conclusive, be- 
cause “it does not say that a station is 
served only by those carriers’, and that it 
could be inferred that the rates in the tariff 
applied from and to all points served by 
Central States Freight Company. This con- 
struction of these tariff provisions would 
give no effect to the designation of the car- 
riers which serve the points listed, the clear 
purpose of which was to limit the applica- 
tion of the rates to movements from and 
to these points by such carriers as initial or 
destination lines. All provisions of a tariff 
must be considered and given effect. It is 
not necessary here to determine the purpose 
or the circumstances which led to the Cen- 
tral States Freight Company concurring in 
the tariff while refraining from participat- 
ing in the through rates to and from Denver, 
the only so-called western station in the 
tariff it was authorized to serve. Compare 
Independent Paper Stock Co. v. Chicago & 

. R. Co., 168 I. C. C. 404. The through rates 
from Denver to New York City did not apply 
for the account of Central States Freight 
Company, notwithstanding the fact that 
Liberty Motor Freight was listed as a car- 
rier serving the latter point. 
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The Less-Than-Carload Problem 
Chicago, Iil. 


Your editorial, “A Plan for Merchan- 
dise Freight,” in the March 10 issue, 
seems to imply that if less-carload 
package freight was turned over to the 
carriers unrouted, they could get to- 
gether and work out an expedited serv- 
ice from some (as yet undefined) central 
control. 

If that were possible at no increase 
in rates, and with a reasonably assured 
on-time arrival, shippers would un- 
doubtedly welcome the innovation. In 
spite of the apathy you mention, the 
majority of shippers will defend their 
right to route to the last man, and be- 
fore they will relinquish that right 
something more’ concrete than wishful 


thinking has to take its place. We doubt 
that any outside group can put it over, 
and the shippers themselves will, out of 
necessity, be the ones “to take the bull 
by the horns.” 

Voluntary action by shippers is mighty 
hard to get, yet it manifests itself with 
marked success in so far as the shipper 
association, as an organization, consoli- 
dates its members’ shipments. 


In our opinion, this is one of the most 
practical solutions to the less-carload 
problem. It is a tried and true method 
for expediting service with the double 
feature of actually reducing the overall 
cost, and still it is difficult to get ship- 
pers to voluntarily approach its mem- 
bers in order to find out what is going 
on.—N. W. Putnam, Executive Secretary, 
Chicago Shippers Association, Inc. 


Marcl 
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$44,000,000 


FOR NEW LOCOMOTIVES 
AN EVER-BETTER 


Improvements on the Norfolk and 
Western Railway never stop. For new 
locomotives and freight cars alone, the 
most recent and current program includes: 


¢ 19 more powerful, modern, heavy-duty 
coal-burning freight and streamlined 
passenger locomotives, the 13th of which 
has been completed in the railway’s 
own shops... : 
15 modern coal-burning steam switch 
engines ... the first is now under con- 
struction in the railway’s own shops. 
and 7,000 new freight cars, including 
6,000 70-ton hopper coal cars and 1,000 
50-ton box cars... 
An investment of approximately 
$44,000,000. 


Since World War II, the Norfolk and 
Western has spent and authorized approxi- 
mately $157,000,000 for improvements 





- «- NEW CARS... FOR 


RAILROAD PLANT! 


all over the railroad . . . new equipment, 
heavier rails and smoother road beds, 
modern signals, track relocations, a great 
new merchandise freight pier at the Port 
of Norfolk, modernized stations, expanded 
yards, new and more efficient engine 
terminal facilities, new tools, and scores of 
other additions and betterments. 


--+ FOR AN EVEN BETTER SERVICE TO 
NORFOLK AND WESTERN CUSTOMERS! 


-+»>FOR AN EVER-STRONGER 
NATIONAL DEFENSE! 


This continuous program of improving 
the railroad’s transportation plant is one 
of the many compelling reasons why ship- 
pers and receivers of freight depend upon 
Norfolk and Western Precision Transporta- 
tion. WHEN YOU SAY “N & W’'— 
YOU'RE RIGHT! 


Norfolk and. Wester. Ratlway 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Carloadings Totaled 745,365 
In Week Ended March 17 


Loading of revenue freight the week 
ended March 17, 1951, totaled 745,365 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 19,831 cars or 2.7 per cent above the 
corresponding week in 1950, and an in- 
crease of 137,443 cars or 22.6 per cent 
above the corresponding week in 1949 
when loadings were reduced by labor 
troubles in the coal fields. 


Loading of revenue freight the week 
ended March 17 decreased 4,262 cars or 
six-tenths of one per cent below the 
preceding week, said the A.AR. 


Coal loading amounted to 131,694 cars, 
a decrease of 59,540 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,748 cars below the preceding 
week this year, it said, adding: 


Miscellaneous freight loading totaled 390,- 
329 cars, an increase of 53,097 cars above the 
corresponding week last year, but a decrease 
of 1,301 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 85,247 cars, an increase of 401 
cars above the corresponding week in 1950, 
but a decrease of 1,309 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
50,574 cars, an increase of 8,282 cars above the 
corresponding week in 1950, but a decrease 
of 201 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 17 totaled 34,232 cars, an increase of 
9,353 cars above the same 1950 week, but a 
— of 330 cars below the preceding 1951 
week. 


Livestock loading amounted to 7,158 cars, 
a decrease of 653 cars below the same week 
in 1950, and a decrease of 47 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of March 17 totaled 5,359 cars, a decrease of 
501 cars below the same week a year ago, 
but an increase of 1 car above the preceding 
week this year. 

Forest product#a loadings totaled 44,778 
cars, an increase of 6,934 cars above a year 
ago, and an increase of 1,296 cars above a 
week ago. 

Ore loading amounted to 19,554 cars, an 
increase of 7,644 cars above last year, but a 
decrease of 521 cars below last week. 

Coke loading amounted to 16,031 cars, an 
increase of 3,666 cars above a year ago, but 
a decrease of 431 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950, except 
the Pocahontas. All reported increases com- 
pared with the same week in 1949. 


Cumulative Loadings 


1951 1950 1949 


Four week of 
January 


Four week of 
February .... 


Week of March 
3 


3,009,470 2,390,393 2,844,511 


2,699,638 2,288,055 2,767,048 


785,867 574,449 705,552 


749,627 707,911 709,326 


745,365 725,534 607,922 


6,686,342 7,634,359 


7,989,967 
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LATE NEWS 


IN THIS ISSUE 


Eastern Roads’ Plan to Ask Additional 
Rate Boost Weighed in Chicago Meeting 


Proposal of Eastern Carriers to Withdraw Petition for Permanent 


Increase of 6 Per Cent and Substitute Larger Increase Plea Discussed 


In Conference of Chief Traffic Officers of Nation’s Railroads. 


Chief traffic officers of the nation’s 
railroads began a two-day meeting 
in Chicago, March 22, to weigh the 
probable effect on revenues of the 
Commission’s order granting interim 
emergency general rate increases of 
4 per cent within Eastern Territory, 
and 2 per cent within Southern and 
Western territories and interterri- 
torially among the three territories 
(T.W., March 17, p. 17). 


The rail traffic officers will also discuss 
a proposal by eastern railroads to with- 
draw the carriers’ petition for a perma- 
nent rate increase of 6 per cent, and 
to substitute for it a new petition calling 
for general increases of “more than 10 
per cent.” 


Traffic executives of the western roads 
were reserving comment “until the pro- 
posal is definitely before us.” 


A similar meeting of rail traffic men 
was held in Chicago last November, to 
discuss proposals of the eastern rail- 
roads for a general freight rate increase. 
The eastern roads later discussed among 
themselves a proposal for a 4 per cent 
rate increase in Eastern Territory and 
to and from that territory on inter- 
territorial traffic Their petition embody- 
ing such a proposal was filed with the 
Commission December 1, but was with- 
drawn when southern and western rail- 
roads joined them in a petition filed 
January 16 with the Commission, for a 6 
per cent increase in freight rates. 

The January 16 petition cited the in- 
crease in the cost of railway fuel, ma- 
terials and supplies as a result of price 
increases between July, 1949 (just before 
the final decision in Ex Parte 168) and 
January 1, 1951, estimated by the car- 
riers at $283,300,000 on an annual basis. 


Dispute with ‘Ops’ Unsettled 


Also cited in the January 16 petition 
was the Steelman proposal of December 
21, 1950, to settle the dispute between 
the railroads and the operating unions. 
Such a settlement would cost an esti- 
mated $138,535,000, exclusive of any cost- 
of-living adjustments, the railroads said. 
The dispute is still unsettled. 

“This, together with the increased cost 
of fuel, materials and supplies, on the 
basis of January 1, 1951, prices over those 
of July, 1949, totals $421,835,000,” stated 
the petition (T.W., Jan. 20, p. 21). 

The Commission’s hearing on the rail- 


roads’ request for an emergency increase 
was concluded March 1. Railroad coun- 
sel, in closing argument, asked that the 
petition be amended to ask for more 
revenue to take care of a new agreement 
to increase the pay of non-operating 
rail employes. The railroads’ general 
counsel estimated the new non-operating 
wage agreement (announced that day 
at the White House) would cost the rail- 
roads about $292,000,000 annually. 

The counsel, Edwin H. Burgess, vice- 
president and general counsel of the 
Baltimore & Ohio Railroad, said the rail- 
roads had already asked to file a supple- 
mental petition to include provision for 
any new non-operating wage increase. 
Mr. Burgess indicated the supplemental 
petition would be filed later in connec- 
tion with the railroads’ pending petition 
for a permanent 6 per cent general 
freight rate increase. This was the mat- 
ter that was before the meeting of rail 
traffic officers in Chicago. 


Cost-of-Living Adjustments 


Rail officials point out that the cost 
of fuel, materials and supplies have con- 
tinued to rise since January 1. They 
are concerned, too, with the provision 
in the non-operating wage agreement for 
quarterly cost-of-living adjustments. 

“With living costs still climbing and 
the end not in sight, these cost-of-living 
adjustments are going to weigh heavily 
on us,” one railroad spokesman said in 
Chicago. 

The March 1 settlement with 15 non- 
operating unions covered one million 
workers. It provided for a wage increase 
of 12%% cents an hour, retroactive to 
February 1, 1951, and for quarterly wage 
adjustments based on the Bureau of 
Labor Statistics’ cost-of-living index. 
Under the escalator clause, the pay of 
“non-op” employes will be increased 1 
per cent for each increase of one point 
in the B.L.S. index above 178. The agree- 
ment runs until October 1, 1953. 

The Commission March 14 estimated 
that the interim emergency rate increases 
it had ordered “should amount to be- 
tween $194,000,000 in freight revenue an- 
nually for the low estimate to $219,000,000 
for the high... .” 

It observed that the increased costs 
mentioned in the railroad petition were 
not being encountered on a “declining 
or even a stabilized volume of traffic.” 

“Obviously, such costs will be com- 
pensated in some measure at least by 
the present upward trends in traffic 





8 


LATE NEWS 


TRAFFIC WORLD 





volume and in total earnings if they 
should continue for a reasonable length 
of time,” said the Commission. 


It stated that “the conclusion is clear 
that without giving consideration to the 
increased costs of the agreement with 
the non-operating employes, petitioners 
have not justified an immediate increase 
in their rates and charges. We are of 
the opinion, however, that we should take 
notice of the effect of the non-operating 
wage agreement because its basic provi- 
sions have already become operative.” 

One railroad rate official, commenting 
“in Chicago on the Commission’s decision, 
pointed out that Commissioner Aitchi- 
son, while concurring in the conclusion, 
had voiced the opinion that “the “Wage 


Settlement with Non-Operating Em- 
ployes,’ is not properly before us, either 
as within the scope of the issue presented 
by the motion, or as a matter of evi- 
dence.” 

Displaying the March 17 issue of 
TRAFFIC WoRLD carrying the text of the 
Commission’s order, he said that “this 
appears to indicate that Commissioner 
Aitchison believed the: railroads should 
have the interim increase even without 
giving weight to the settlement with the 
‘non-ops.’ ” 

“Tt looks like railroad rates are not 
going to reach a point of stability for 
some time yet,’ he concluded. “But 
then, what prices are stable today?” 


(See story on Tariff Filing, p. 35) 





Railroads Reject ‘Murray Proposal’ for 
Settling Their Dispute With Trainmen 


Speaking for Carriers, D. P. Loomis Opposes Removal of Steelman 
Or His Nominee as Arbitrator and Proposed Remand of ‘Coupler Rule’ 
To Individual Roads. President of B.R.T. Calls Reply ‘Disgrace.’ 


A spokesman for the railroads on 
March 22 announced rejection of a pro- 
posal submitted to him the preceding 
day by Chairman Murray, of the Senate 
labor and public welfare committee, for 
settlement of the dispute between the 
railroads and the Brotherhood of Rail- 
road Trainmen. 

The presentation of what counsel for 
the Senate committee described as “a 
long and elaborate ‘no’” was made by D. 
P. Loomis, chairman of the western car- 
riers conference committee, in a hearing 
the Senate committee held as it con- 
tinued its investigation of the so-called 
40-hour-week disputes between the rail- 
roads and four rail operating employe 
unions. 

Two objections of the Murray proposal 
—regarded as inspired by the B.R.T.— 
were stated by Mr. Loomis. One provi- 
sion of the proposal that the carriers 
would not accept, he said, would require 

_ designation of some individual other than 
John R. Steelman, assistant to the Presi- 
dent, or Mr. Steelman’s nominee, to serve 
as arbitrator of issues left unresolved 
in the proposed agreement. The other 
objection by the railroads, he said, was 
to the provision of the Murray proposal 
calling for remanding the hose-coupling 
rule to individual railroads for negotia- 
tion and settlement The carriers felt 
that Mr Steelman should be retained as 
the arbitrator because he had become 
familiar with the rules and other issues 
in controversy in the course of discus- 
sion of them at White House conferences 
over a period of months, said Mr. Loomis. 

“I am authorized to state,” he said, 
“that the carriers feel that Dr. Steelman 
should be retained as the arbitrator, al- 
though we have expressed a willingness 
to accept his nominee if he does not 
wish to serve.” 


Kennedy ‘Disappointed’ 


Offered an opportunity, by Chairman 
Murray, to comment on Mr. Loomis’ 
statement, President W. P. Kennedy, of 
the Trainmen’s brotherhood, said: 

“To say the least, I’m very much dis- 
appointed, after listening to the decision 
of the carriers conference committee. It 
indicates to me and to the members of 


my organization that the carriers con- 
ference committee does not want to 
settle ... and that it’s reaching out and 
grasping every opportunity to prolong 
this dispute. . . . To say the least, it’s 
a national disgrace.” 


Mr. Kennedy said he had received, 
about an hour earlier, a copy of a “press 
release” issued by John M. Fitzgerald, 
vice-chairman, Eastern Railroad Presi- 
dents Conference; B. E. Young, of the 
Southeastern Railways, and Harold M. 
Sims, director of public relations of the 
Association of Western Railways, and 
distributed among reporters and others 
present in the hearing room. To show 
“how the railroads are attempting to 
change the facts,” he said, he would 
quote from the “press release” a state- 
ment that Mr. Loomis testified that “at 
no time has Mr. Kennedy ... told us 
that Dr. Steelman was not acceptable to 
him as the arbitrator nor do I under- 
stand that he testified before this com- 
mittee that Dr. Steelman was not ac- 
ceptable.” 

Mr. Kennedy asserted that on Feb- 
ruary 24 he had personally told Mr. 
Loomis, and had also informed members 
of the National Mediation Board, that 
the B.R.T. would not accept Mr. Steel- 
man or his nominee as arbitrator. Mr. 
Kennedy said he had told Mr. Loomis 
that the B.R.T. would accept Frank 
Douglass, former chairman of the N.M.B., 
or William Leiserson, another former 
N.M.B. chairman, as arbitrator. If 
neither of those two men were accept- 
able to the carriers, he said, the B.R.T. 
would continue to submit names until 
some acceptable arbitrator could be 
found. 

“The carriers in every instance have 
insisted they will not accept anybody 
but Steelman or his nominee,” said Mr. 
Kennedy. “We will not accept Dr. Steel- 
man or his nominee... I don’t say that 
because of any personal grudge against 
Dr. Steelman. He certainly must be a 


man of high integrity, or he couldn’t 
remain in the high position he holds... 
But he is not qualified or competent to 
dispose of these particular disputes we 
have before us ... .” 

Mr. Loomis said the railroads were 





willing to agree to other terms of the 
Murray proposal, involving adoption of 
the terms of the so-called Steelman 
agreement signed at the White House 
December 21 plus expansion of the in- 
creases there provided for men in road 
service by 2% cents an hour as of March 
1 and, for men in yard service, by 2 
cents an hour as of that same date. 


The proposal for remanding the air 
hose coupling rule to individual roads 
was, to the carriers, tantamount to with- 
drawal of the rule, said Mr. Loomis. He 
explained that the issue as to that rule 
was the establishment of a uniform rate 
of compensation, nationally, of 95 cents, 
in place of varying pay levels for such 
operations now in effect on different 
roads. He discussed at some length the 
issues involved in other rules changes 
considered in connection with the car- 
riers’ dispute with the “ops,” including 
terminal delay, interdivisional runs, 
pooling of cabooses, more than one class 
of road service, and reporting for duty. 


Mr. Kennedy said that there were now 
65 roads that paid “one hour” (currently 
$1.63) for hose-coupling. Members of 
the B.R.T. did not want to do that work, 
he said. Referring to Mr. Loomis’ state- 
ment that the Switchmen’s Union of 
North America had accepted the hose- 
coupling rule, Mr. Kennedy averred that 
the railroads now “would give us the 
95 cents that they blackjacked the 
Switchmen into accepting.’ He men- 
tioned the Seaboard and the New Haven 
as individual roads that recently had 
made separate agreements with their 
employes with respect to an air hose 
coupling rule. 

“If the railroads want to make a set- 
tlement, all they have got to do is to 
get away from the words ‘Steelman or 
his nominee,’” Mr. Kennedy said. 


(See earlier story on page 44) 





Deferment of Effective 
Date Permitted on Motor 


Six Per Cent Increase 


The Commission has permitted a 
postponement until April 1 of the 
effective date of motor carrier tariffs 
described as providing a 6 per cent 
increase over present rates in Middle- 
west Territory The increased rate 
tariffs, published in supplements of 
Middlewest Motor Freight Bureau, 
also provide a 10¢ charge a 100 
pounds on shipments weighing less 
than 1500 pounds 


Originally filed to become effective 
March 3, the effective date was postponed 
by special permission of the Commission 
No. M-73736 until March 17, and later, 
by special permission M-14002, until 
April 1. 

Various protests have been received. 
Among protestants were the chambers of 
commerce of Fargo and Grand Forks, 
N.D., the Commercial Club of East Grand 
Forks, Minn., the Association of Com- 
merce, Minot, N.D., and the Public Serv- 
ice Commission of North Dakota. 

They asked for suspension of supple- 
ment No. 93 to MF-I.C.C. No. 9, supple- 
ment No. 111 to MF-I.C.C. No. 35, and 
supplement No. 44 to MF-I.C.C. No. 72, 
and other supplements made subject to 
supplement No. 14 to MF-I.C.C. No. 385 
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(master tariff No. 1040), J. D. Lawson, 
issuing officer of the Middlewest bureau. 

These protestants said the increases 
proposed approximated 6 per cent over 
and above the rates presently in effect 
and represented a further rise in the 
rates of the considered motor carriers 
“continuing a policy begun in 1938 with 
the last general increase being made 
March 1, 1950.” Continuing, the pro- 
testants said: 


“None of the class rate increases in 
the post-war. period in Middlewest Ter- 
ritory have been investigated by the 
Commission despite numerous requests 
for suspension. Generally in the past 
these motor carriers have made adjust- 
ments in their rates reflecting this Com- 
mission’s orders in connection with rail 
rates with one great departure being 
an arbitrary of 10 cents over rail rates 
on shipments under 1500 pounds in 
weight. 

“We now come to a general increase 
of 6 per cent made without an I.C.C. 
rail rate order precedent. . .” 


The protestants cited the Commission’s 
statistical statement No. Q-800 for the 
second quarter of 1950 as showing that 
freight revenues for intercity common 
carriers amounted to $21,696,713 for the 
northwestern region as compared with 
a 1949 revenue for the same quarter of 
$17,161,518. They said that, assuming 
revenues to be constant, the annual 
freight revenues for the northwestern 
region alone would be $86,966,852. 

“A mathematical computation of 6 
per cent shows an estimated increase of 
$5,220,111 in the northwestern region,” 
continued the protestants. “We made 
this computation not to allege that this 
is the amount involved in the tariffs here 
asked to be suspended, but only to in- 
dicate that substantial amounts of money 
are involved. Surely the shippers of this 
territory are entitled to be heard on 
a matter of this magnitude and the car- 
riers should be required to prove to the 
Commission the necessity for this ac- 
tion.” 


Kansas Groups Protest 


The chambers of commerce of Arkansas 
City, Dodge City, Garden City, Hutchin- 
son, Kinsley, Lyons, and Wichita, Kan., 
protested the aforementioned supple- 
ments Nos. 111 and 93 insofar as they 
proposed to establish a new and differ- 
ent rate adjustment between all points 
covered thereby and the named cities 
and territory contiguous thereto in south 
and west central Kansas. They said the 
proposed rates would be preferential of 
Oklahoma points. 

Protests against proposed increases in 
the aforementioned or other supplements 
of the Middlewest bureau were received 
from the Topeka Chamber of Corhmerce 
and Topeka Traffic Association, the 
Omaha Chamber of Commerce transpor- 
tation department, the Industrial Traffic 
Managers Association of Kansas City, 
the Burlington Shippers Association, Inc., 
the Waterloo-Cedar Falls Traffic Asso- 
ciation, and the Davenport Traffic Bu- 
reau. 

The Omaha chamber said, among 
other things, that a general 6 per 
cent increase throughout the terri- 
tory covered by the tariffs should be 
sufficient to provide adequate revenue 
“without penalizing a portion of the ter- 
ritory by the addition of a 10 cent per 
cwt. on shipments weighing less than 
i500 pounds moving between certain 
portions of the territory.” 


LATE NEWS 


Aydelott, Rentzel, Address 
Postal Officials on 


Mail Transportation 


J. H. Aydelott, vice-president, op- 
erations and maintenance depart- 
ment, Association of American Rail- 
roads, told postal officials, meeting in 
Washington, D.C., to consider a revi- 
sion of mail transport policies, that 
the railroads should not be denied 
equality of treatment with all other 
agencies of transportation. 


Mr. Aydelott said that, without going 
into earnings, expenditures, and taxes 
paid by the railroads, it was important 
to emphasize the part they played in the 
general economic welfare of the nation. 

He said the railways were the largest 
single purchaser of some of the basic 
commodities produced by industry in- 
volving coal, iron and steel, timber, fuel 
oil, and other items “making up a shop- 
ping list of over 70,000 different items 
which stimulate business everywhere.” 

Mr. Aydelott said that the railroad 
problem was definitely interwoven not 
only with the interest of the employes 
of the postal transportation service, and 
the railroads, but with the general pub- 
lic. The railroad problem, he asserted, 
“concerns in a measurable degree com- 
munities large and small in which the 
railroad employees and their families 
constitute a large part of the popula- 
tion.” 

“It may be well said,” he continued, 
“that it is always necessary and as urgent 
now as at any other time that sound 
judgment and intelligent understanding 
on the part of public officials and the 
public itself be manifest. We can use 
more practical planning and forthright 
performance. 

“To public spirited men such as assem- 
bled in this room today and to the 
public generally, we commend a broad 
and sound basis of understanding of this 
important problem of the railroads of 
the nation. The railroads do not expect 
to receive favors from their government, 
but they should not be denied equality 
of treatment with all other agencies of 
transportation.” 


Saying the railroads wanted to con- 
tinue to work with the postal organiza- 
tion, that they understood the problems 
of the Post Office Department, and felt 
assured the department understood the 
railroads’ problems, Mr. Aydelott said 
he was certain that “we are going to 
have a progressive forward movement of 
American enterprise dealing particu- 
larly with the transportation of your 
business, the United States mails.” 


“We have a job to do around the 
clock,” Mr. Aydelott added. “We know 
that given the opportunity to meet the 
challenge of better, more efficient serv- 
ice, we will continue to be able to keep 
pace with the future of added volume.” 


Rentzel Addresses Group 


Delos W. Rentzel, chairman of the 
Civil Aeronautics Board, and nominated 
by the President to become Undersecre- 
tary of Commerce for Transportation, 
said that it was the Post Office Depart- 
ment which had largely developed “the 
great sea, rail, and air transportation 
systems which we have today.” He said 
the department had been the “financial 
godfather” of American transportation 


development from the Colonial days 
when post roads constructed “through 
a wilderness coastline between Boston 
and New York” were paid for and sup- 
ported by the department. 

Mr. Rentzel said that one of the 
greatest achievements of the depart- 
ment was “the way that your depart- 
ment financially and technically pio- 
neered the first great transcontinental 
air mail route and proved that com- 
munication by air was not a dream but 
a reality.” 

The C. A. B. chairman said that 
“after the pioneering and heart-break 
and criticism that accompanied your first 
enterprising efforts in this new field of 
transportation,” the department was able 
to turn over to private enterprise the 
nucleus of a proven air transport sys- 
tem in 1926. He said domestic air car- 
riers today were certificated to serve 


- 805 cities in every state over 104,696 route 


miles. 


Observing that the board set the rate 
of mail pay the airlines received, Mr. 
Rentzel said he felt “somewhat con- 
strained” when he realized that, while 
the board set those rates, “it is your 
department which pays out the money 
to the air carrier.” 

= sincerely hope that in the future 
a wise Congress will help to remove from 
your shoulders the burden of supporting 
so greatly the program of government 
assistance in the development of civil 
aviation through payment for the move- 
ment of mail by air,” Mr. Rentzel added. 


Future Air Speeds 

At the conclusion of his address, Mr. 
Rentzel said that air transport speeds 
now averaged between 200 and 300 miles 
an hour. 

“Build your plans for the future of 
air mail, not on these figures alone, but 
upon the greatly increased speeds that 
turbo-prop jet and straight jet power 
will bring air transportation,” he con- 
tinued. “Specifically, what these speeds 
will be we do not yet know, but it would 
seem safe to predict that speeds will 
be increased to the 400 to 500 range 
within the foreseeable future. This will 
mean a further improvement in the 
already excellent air mail service. At 
such speeds it is entirely feasible that 
a letter mailed in the morning in New 
York might be transported and delivered 
in California on the afternoon of the 
same day.” : 

Mr. Rentzel added that continued 
development in size, speed, and efficiency 
of aircraft held out a prospect for much 
greater use of aircraft for the transporta- 
tion not only of passengers, but also of 
property and mail. Those developments, 
he said, might require “a major change 
in our present thinking as to the classes 
and types of cargo and mail than can 
profitably be carried by air.” 


(See earlier story on page 11) 


Snake River Water Service 


John Olney, of Lewiston, Idaho, doing 
business as Snake River Waterways, by 
an application in W-1026, asks authority 
bs institute a new water carrier opera- 

ion. 

He asks for a certificate as a common 
carrier of passengers and of commodities 
generally. The applicant said its opera- 
tions were solely for the benefit of iso- 
lated ranchers and farmers living in the 
Snake River Canyon, to be served from 
Lewiston. ; 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Truman Proposes Shifting of Transport 
Officials in Department of Commerce 


President Nominates Gen. Fleming for Costa Rica Ambassadorship, 


Selects Rentzel, of C.A.B., as His Successor. 


Nyrop, of C.A.A. 


Chosen to Take Rentzel’s Place, and C. F. Horne to Head C.A.A. 


Four nominations that, if confirmed, 
would place the present chairman of 
the Civil Aeronautics Board in the role 
of Under Secretary of Commerce for 
Transportation and would bring about 
changes in the top executive posts of 
the C.A.B. and Civil Aeronautics Ad- 
ministration were sent to the Senate by 
President Truman, March 19. 


The President nominated Major Gen- 
eral Philip B. Fleming (U.S. Army, re- 
tired), Under Secretary of Commerce 
for Transportation since the summer of 
1950, to be “ambassador extraordinary 
and plenipotentiary of the United States 
of America to Costa Rica.” 


Nominated to succeed General Flem- 
ing as Under Secretary of Commerce 
for Transportation—an office created 
pursuant to the President’s reorganiza- 
tion plan No. 21 of 1950—was Delos Wil- 
son Rentzel, of Texas, chairman of the 
Civil Aeronautics Board since October 
4, 1950. 


Donald W. Nyrop, of Nebraska, who 
succeeded Mr. Rentzel as head of the 
Civil Aeronautics Administration when 
Mr. Rentzel became C.A.B. chairman, 
was nominated to succeed Mr. Rentzel 
again—as a member of the C.A.B. for 
the remainder of the term of six years 
expiring December 31, 1953. 

To fill the post of C.A.A. administra- 
tor that Mr. Nyrop would vacate on 
confirmation of his nomination to the 
C.A.B., President Truman chose Charles 
F. Horne, of Alexandria, Va., presently 
director of :the C.A.A. office of federal 
airways. 

General Fleming, former head of the 
Federal Works Agency, was appointed 
as chairman of the Maritime Commis- 
sion in 1949 and served in that capacity 
until the commission went out of exist- 
ence and was supplanted by the Federal 
Maritime Board and Maritime Admin- 
istration, May 24, 1950, at which time 
General Fleming was nominated to be 
Under Secretary of Commerce for Trans- 
portation. 

Mr. Rentzel became Administrator of 
Civil Aeronautics June 1, 1948. A native 
of Houston, Tex., he was graduated from 
the engineering school of Texas Agri- 
cultural and Mechanical College. Sub- 
sequently, until 1931, he worked on radio 
installations for the U.S. Navy. In 1931 
he joined American Airways as a radio 
operator. He later became director of 
communications for that airline. In 1943 
he became president of Aeronautical 
Radio, Inc. He held that position when 
he was nominated for the office of civil 
aeronautics administrator. 


Mr. Nyrop was deputy administrator 
of the C.A.A. at the time Mr. Rentzel 
headed that agency of the Commerce 
Department. Before World War II, Mr. 
Nyrop was on the staff of the C.A.B. He 
joined the C.A.A. after having served 
with the Army Air Forces and with the 
Air Transport Association. 

Mr. Horne, proposed by the President 
as successor to Mr. Nyrop as C.A.A. head, 
was born in New York City January 3, 
1906. He attended public schools in New 


York City and was graduated from the 
U.S. Naval Academy in 1926. He studied 
electrical engineering for two years at 
the Navy’s graduate school and one year 
at Harvard University and received his 
master’s degree in communications engi- 
neering. He was loaned by the Navy to 
the C.A.A. as a special assistant to the 
C.A.A. administrator in 1948. He had 
been a Navy captain and had served on 
the staff of the Navy’s chief of naval 
communications. He was communications 
officer of the amphibian forces of the 
Pacific fleet from Tarawa to Okinawa 
in World War II and previously served 
in the same capacity under Admiral 
Halsey in the South Pacific area. 


Nominations Set for Hearing 


At the Senate interstate and foreign 
commerce committee it was announced, 
March 21, that the committee would hold 
hearings on the Rentzel, Nyrop and 
Horne nominations April 4. 


Postal Officials in Week-Long Meeting 
On Revising Mail Transport Policies 


Postmaster General Donaldson Says Department Can No Longer Think 


Only of Welfare of Railroad or Community in Determining Whether 
Rail Mail Service Should be Dropped for Motor or Other Service. 


Postmaster General Jesse M. Don- 
aldson opened a week-long confer- 
ence of general superintendents and 
postal transportation service officials 
in Washington, D.C., March 19. 


Among other things he said the offi- 
cials were present to help plan the op- 
erational steps for an integrated trans- 
portation system, which he asserted 
“carries the mail faster and at less cost 
to the government which in turn means 
less cost to the taxpayer.” 

He said that “that means that there 
is no vested right to the mail traffic by 
any single form of transportation,” and 
that it was the plan of the Post Office 
Department in the future that the mails 
would be carried speedily and cheaply by 
the medium of transport best suited to 
do the job. In some areas, he said, it 
would be by truck, in others by airplane 
and in others by rail and steamer, add- 
ing that “each carrier can do a superior 
job in his own field.” 

A news release on the conference said 
that John M. Redding, assistant post- 
master general in charge of transporta- 
tion, asserted that the conference was 
necessary at this time “because we are 
being faced with many transportation 
problems.” 

The problems to be “ironed out” among 
postal officials and carrier representa- 
tives, he said, were: Operating problems 
under the new rail rate structure; ex- 
tension of short-haul star route trucking 


to reduce costs, and air service problems. 

Among those scheduled to speak to the 
postal officials were: J. H. Aydelott, vice- 
president, operations and maintenance 
department, Association of American 
Railroads; Delos W. Rentzel, chairman, 
Civil Aeronautics Board, and nominee 
for the post of undersecretary of com- 
merce for transportation; Robert Rams- 
peck, Civil Service Commission head, on 
leave as vice-president of the Air Trans- 
port Association, and R. M. Redfern, of 
the A.T.A. 


Trucking Problems 

“Monday afternoon will be spent on 
detailed discussion of trucking prob- 
lems,” said the department release. 
“During the past four weeks, detailed 
surveys of possible new trucking routes 
have been made in many localities, and 
the results of these on-the-spot surveys 
will be thrashed out with department 
officials.” 

Following the first session, postal of- 
ficials said that Frank Tobin, a director 
of the teamsters’ international union, 
had indicated his union would accept the 
principle of keeping highway mail mov- 
ing in the event of a trucking strike. 
Representatives of the American Truck- 
ing Associations were also reported as 
having said they could see no reason 
why such a clause should not be included 
in future labor agreements. 


In its notice of the conference, the 
department said that, as a result of the 
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railroad petition for mail rate increases 
the department had, in mid-February, 
embarked on a new policy of moving 
short-haul routes from rail to truck. It 
said that extensive surveys over a period 
of many months had preceded the move 
to demonstrate whether truck operations 
over short-haul routes could compete 
with rails (T.W., Feb. 24, p. 21). 


Cost Problem 


Postmaster General Donaldson told 
the postal officials that, in order to keep 
costs from increasing in disproportion 
to income, “we must be able to solve 
two over-riding problems: Ever-increas- 
ing mail volume, and (2) the constantly 
rising cost of providing service.” 


Every means of moving the mails 
cheaply and speedily must be employed 
to get the job done, said he, adding 
that, consequently, the department did 
not and could not have separate trans- 
portation policies for rail, for motor 
trucks, for air carriers, and still an- 
other for steamship and power boats. 

“It has a single transportation policy,” 
he asserted. “The keystone of this single 
policy is to develop an integrated func- 
tional transportation system throughout 
the United States and wherever the U. S. 
mails. are carried under the American 
flag.” 

After saying the officials were there 
to help plan for the “integrated trans- 
portation system,” the Postmaster Gen- 
eral said that the separation of terminal 
from line-haul charges for rail trans- 
portation (this was part of an agree- 
ment reached between the railroads and 
the department, to go into effect when 
the Commission, in No. 9200, Railway 
Mail Pay, now pending, sets the rate 
structure for rail mail pay from last 
January 1) would greatly increase the 
cost of rail service for short-haul mail. 
He said it was essential to carry out 
the basic policy of moving the mail 
speedily and cheaply over an integrated 
transportation system, that “we re-ex- 
amine our whole mail transportation 
system in the light of this new rate struc- 
ture.” 


Rail Service Policy 


In the past, he asserted, the depart- 
ment had used rail service wherever it 
was available because it had been, gen- 
erally speaking, the cheapest and best 
service. In some cases where service by 
rail was poor, said he, the department 
continued to use it “because withdrawal 
of mail pay would have resulted in dis- 
continuance of the railroad itself and 
perhaps lasting harm to the community 
itself.” 

However, with the “greatly increased 
rail rates that will be upon us soon,” 
he continued, the department could no 
longer permit the welfare of a railroad 
or of the community it served to be “the 
single determining factor” if transporta- 
tion by other means at materially reduced 
costs to the department could be ob- 
tained. 

“We cannot ignore the welfare of the 
railroad that may be affected, nor can 
we ignore the welfare of the community,” 
said Mr. Donaldson. “But we must also 
take into consideration the welfare of the 
postal service under the new rates, for 
the cost of the postal service is borne 
by all the people and their rights must 


be paramount.” 


Mr. Donaldson said it had been con- 
cluded as a general policy that “we 
do not wish to distrub the present sched- 
ule of Railway Post Offices.” While the 
trucking program would affect indirectly 
some R.P.O. lines, he added, he felt 
that “we should endeavor to restrict this 
as much as possible.” 

“However,” he continued, “I do not 
want you to consider that this decision 
makes sacrosanct any specific R.P.O. 
which may be highly uneconomical and 
existing without sound reason. The de- 
cision on the exemption of R. P. O.’s 
from the trucking switch is a general 
one which will be modified in specific 
instances just as it has been in the 
past.” 


Quick Amortization, Loan 
Applications Exceed 


D.T.A. Expectations 


‘Six hundred and forty-three ap- 
plications for tax amortization in- 
volving $1,448,707,968, and 31 appli- 
cations for loans totalling $27,985,994 
have been received to date by the De- 
fense Transport Administration from 
companies engaged in transporta- 
tion, warehousing and port facilities 
desiring to expand their facilities in 
the interest of the nation’s defense 
program. 


This information is contained in a re- 
port made March 19 by Col. Robert R. 
Hendon, chief of D.T.A.’s tax amortiza- 
tion and loans unit, to Administrator 
James K. Knudson, head of D.T.A. 


Of these totals, Administrator Knudson 
said, only 88 tax amortization applica- 
tions had been completely processed and 
forwarded to the Defense Production Ad- 
ministration with recommendations for 
certificates of necessity covering the as- 
sistance applied for; and only one ap- 
plication for a loan had thus far been 
acted upon by D.T.A. 

The reason for the lag in handling 
these applications, it was explained, was 
that the number of applications had far 
exceeded the estimate upon which the 
tax amortization and loan office of D.T.A. 
was set up. However, new personnel had 
been added to handle the applications, 
and D.T.A. was catching up with the 
workload, the agency said. 

“Many conditions must be met by an 
applicant for such assistance before 
D.T.A. can recommend it,” Col. Hendon 
explained. “These conditions are clearly 
set forth under title 32-A national de- 
fense appendix, and have been prescribed 
by the chairman of the National Security 
Resources Board and approved by the 
President. 

“The idea and purpose of such emer- 
gency tax amortization and loans is 
briefly this: Transportation, warehousing 
and port facilities are among the nation’s 
critical services just now. In the defense 
effort, all qualified mediums of trans- 
portation, warehousing, and port facili- 
ties which can render service must be 
enabled to do so. Many companies—rail- 
ways, motor carriers, waterways, ware- 
houses and port facilities—need financial 
assistance to increase their ability to ren- 
der the emergency service the nation re- 
quires. i 

“Therefore, the Federal Government 
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is prepared to give that assistance in 
one of two ways: By tax amortization— 
that is, by permitting the applicant, 
when qualified, certain concessions in 
his tax bill so that he may have funds 
to make the expansion to fit him to do 
his needed part in the defense transpor- 
tation picture. (This concession takes 
the form of increased allowance for 
plant and equipment depreciation.) 


“The other type of assistance is a di- 
rect loan from government. 

“Before assistance of either type can 
be granted, D.T.A. must make certain 
that the applicant meets definite rigid 
conditions. Here are some of the condi- 
tions: 

“First: are the facilities of the apply- 
ing company really necessary to the 
national defense? (There are certain 
yardsticks in the law by which we de- 
termine that.) Can all or a part of those 
facilities, even though they are needed 
by the government, be used economi- 
cally? Will the applicant’s facilities have 
economic usefulness other than for de- 
fense purposes? And so on. In making 
decisions we must also be certain that 
small business comes in for its share of 
consideration; that competitive enter- 
prise is promoted; that the applicant’s 
past record of performance indicates 
that he can really deliver the goods— 
literally and figuratively speaking. There 
are also other factors involved. 

“Naturally deciding all these points 
entails a great deal of investigation, de- 
tail, correspondence and frequently de- 
lay.” 

The standard form of application for 
a necessity certificate for tax amortiza- 
tion with accompanying instructions may 
be had from the National Security Re- 
sources Board or from the Department 
of Commerce, or any of its field offices. 
They must be filed with the National 
Security Resources Board, Washington, 
D. C. The forms for loans may be se- 
cured direct from D.T.A., where they 
are initially filed. 


Harrison Made Assistant 
Chief of Service Bureau 


C. L. Harrison has been appointed as- 
sistant director of the Bureau of Service 
of the Commission, according to a notice 
issued by G. W. Laird, acting secretary. 

Mr. Harrison was born in Eatonton, 
Ga., received his schooling in Macon, Ga., 
and moved to Jacksonville, Fla., in 1910. 
He maintains legal residence in Florida. 

He began his railroad career with the 
Seaboard on October 1, 1910, and pursued 
that career until the end of May 1940. 
His experience during that time consistec 
of all clerical jobs in yard and agent’s 
offices, chief clerk to terminal train- 
master, chief clerk to superintendent, 
trainman, conductor, yardmaster, and 
general yardmaster. 

In World War I he was loaned to 
the U. S. Shipping Board for a short 
time to serve as assistant traffic manager 
in the southeast with headquarters in 
Jacksonville, Fla. During the “Florida 
boom” he resigned from the railroad to 
handle the traffic and disbursements of 
a large wholesale grocery organization. 
He returned to the railroad as chief 
clerk to the superintendent on January 
1, 1928, was made yardmaster in October 
of that year, and general yardmaster 
January 1, 1929. He remained in thai 
position until May 1940. 

Mr. Harrison was employed at Camp 
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Bianding in the U. S. Engineer Corps 
for a short time and came to the Com- 
mission as service agent in October 1941. 
He was assigned as assistant to the direc- 
tor, June 15, 1943. From April 1947 
through June 30, 1949, in addition to 
his position with the Commission, he 
served as executive officer of the Office 
of Defense Transportation, and was act- 
ing director of the Bureau of Service 
from the latter part of September 1950 
until the appointment of Charles W. Tay- 
lor, Jr., as director (T.W., March 3, p. 21). 


D.T.A. Railroad Division 


Appointments Announced 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced the appointment of C. H. Min- 
chin as director of D.T.A.’s railroad 
division and of A. L. Christiansen as 
consultant on railway operations. Both 
appointees are from Chicago. 

Mr. Minchin, a native of Canada, 
came to the United States in 1902, and 
was naturalized as a United States citi- 
zn in 1919, the D.T.A. said. He began 
his career with the Sante Fe Railway 
Co. in 1902, and has been continuously 
employed to the present time in its op- 
erating department. He is presently 
senior vice-president of that railroad in 
charge of the operating department, 
president of the Chicago Produce Ter- 
minal, and president of the Illinois 
Northern Railway. 

Mr. Minchin is on leave of absence 
from the Santa Fe and will devote his 
full time to the duties of the railroad 
division of D.T.A. 

Commenting on the appointment of 
Mr. Minchin, Administrator Knudson 
said, “D.T.A. is exceedingly fortunate in 
securing the services of this outstanding 
railroad operating executive to direct the 
important activities for which the rail- 
road division is responsible.” 

Mr. Christiansen, a native of Illinois, 
began his railroad service in 1903 as 
yard clerk for the Chicago, Lake Shore 
& Eastern Railway which later became 
a part of the Elgin, Joliet & Eastern 
Railway. Following positions held in 
the South Chicago terminal and in the 
executive offices of that railroad in 
Chicago, he held successively the posi- 
tions of chief clerk to the president, 
superintendent of car service, and su- 
perintendent of transportation, the po- 
sition he held at the time of his appoint- 
Ment as consultant to D.T.A. 

His services have been made available 
to D.T.A. for a period of six months and 
for the present, Mr. Christiansen has 
been detailed to the Commission’s Bu- 
reau of Service as acting chief of its 
open car section. His experience would 
be utilized in connection with the dis- 
tribution of open car equipment for the 
handling of coal, iron ore, and other 
materials requiring this class of rail- 
Toad equipment, said D.T.A. 

The D.T.A. has announced the ap- 
Pointment of F. J. Orner, West Haven, 
Conn., as consultant on railroad prob- 
lems in the agency’s railroad division, 
and of George A. Meyer, Arlington, Va., 
as chief, field operations branch, Street 
and Highway Transport Division. 

Mr. Orner was graduated from Dart- 
mMcuth College and the Harvard Grad- 
uate School of Business Administration, 
Where he specialized in transportation. 
He was employed for several years in 
the traffic department of the S. H. Kress 


& Co., and for the last fifteen years he 
has worked in the statistics and research 
department and in the transportation 
department of the New Haven Railroad. 

Mr. Orner, the D.T.A. said, was on 
leave of absence from that railroad, for 
which he served as superintendent of 
freight transportation, and would now 
devote his full time to duties in the Rail- 
road Division of D.T.A. under Director 
G. H. Minchin. Mr. Minchin announced 
that under the formal organization of 
the division, Mr. Orner would specialize 
in matters pertaining to freight car 
supply and utilization. 

Mr. Meyer became district supervisor 
with the Commission’s Bureau of Motor 
Carriers in 1936, served in Texas and 
North Carolina, and has supervised the 
bureau’s field staff as field assistant in 
the office of the director of the bureau 
since 1948. He also served as an alloca- 
tion officer for the Office of Defense 
Transportation from 1942 through 1944. 
He entered the motor transportation 
field in 1919, and has served as super- 
visor, Krummen Lines; superintendent 
of transportation, Southwestern Trans- 
portation Co.; and general superintend- 
ent, Heldt Truck Co. 

The D.T.A. said Mr. Meyer had had 
extensive experience in operating, main- 
tenance, traffic, and safety in highway 
freight and passenger operations, and 
was active in the institution of the co- 
ordinated highway-rail service of the 
St. Louis Southwestern Railway and the 
Southwestern Transportation Co., be- 
tween St. Louis and Texas. 

Mr. Meyer would be responsible for 
formulating policies and programs for 
such field work as might be necessary 
to obtain maximum utilization of the 
nation’s street and highway transport 
facilities, said D.T.A. 

Christian B. Caldwell of Cincinnati, 
O., has been appointed consultant on 
taxicabs and other for-hire urban per- 
sonnel transport motor vehicles for the 
D.T.A. 

Mr. Caldwell was formerly chief of the 
taxicab section, highway transport de- 
partment of the O. D. T., on appointment 
by the late Joseph B. Eastman. 

Mr. Caldwell has been connected with 
the automotive industry for many years. 
He was president of the Caldwell Muhl- 
hauser Co., a Ford dealer; proprietor of 
Judd Motor Co., a Chrysler and Plym- 
outh dealer; and was vice-president 
and Treasurer of Parkway Cabs of Cin- 
cinnati. He disposed of his cab interest 
before joining O.D.T., said the D.T.A. 

“He comes out of retirement to ac- 
cept this post and brings with him to 
D.T.A. a practical and operating knowl- 
edge of the cab business, and a wide 
acquaintance with members of the in- 
dustry and allied interests and will de- 
vote his efforts particularly to problems 
concerning this important field of urban 
transport,” said the D.T.A. in an an- 
nouncement. 


Dewey Wayne Heads 
Highway Transport at E.S.A. 


Dewey Wayne, who was chief of the 
transportation branch of the Office of 
Price Administration from 1942 to 1946, 
has been appointed chief of the highway 
transportation section of the Economic 
Stabilization Administration. 

His authority in that position will 
include control of contract carrier rates, 
truck leasing, passenger car leasing and 
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rental, local drayage, and rail pick- 
up and delivery rates. His duties will 
also include appearances before regula- 
tory bodies in connection with common 
carrier rates. 


Before he joined the O.P.A., Mr. Wayne 
was with the Middle Atlantic States Mo- 
tor Carrier Conference (now the Middle 
Atlantic Conference), in Washington, 
D.C., and prior to that time he was re- 
ceiver for the Louisiana-Southern Rail- 
way at New Orleans, La. 


Knudson Elaborates on 
D.T.A. Plea for Removal 
Of ‘Highway Barriers’ 


Defense Transport Administrator 
James K. Knudson announced, March 
20, that Frank Bane, secretary of the 
Governors’ Conference, had called to 
discuss with him certain features of 
a letter which, on March 8, Adminis- 
trator Knudson addressed individu- 
ally to the governors of the 48 states 
(T.W., March 17, p. 23). 


The D.T.A. announcement continued: 

“The letter pertained to the differing 
regulations of the states respecting motor 
truck weight and size limitations, licens- 
ing requirements, and other difficulties 
which adversely affect the ability of 
motor transport to contribute its full 
potential in moving traffic during the de- 
fense emergency. The administrator an- 
nounced that he had received replies 
from a number of the governors pledging 
their full cooperation. 

“Respecting that part of his letter 
where he said that the uniform code 
proposed by the American Association 
of State Highway Officials is a move in 
the right direction, but during the de- 
fense emergency should be considered 
as a ‘floor’ rather than a “ceiling,’ Ad- 
ministrator Knudson stated that his let- 
ter made it clear he does not advocate 
over-loading such as would destroy the 
states’ highways. At the same time, he 
said, no presently more liberal limits 
should be reduced to the code formula 
for the sake of the code alone; that the 
unprecedented demands of traffic to be 
moved require the retention of the ex- 
isting, and the adoption of more liberal 
specifications except where scientific tests 
prove beyond peradventure that given 
roadways cannot, without damage, bear 
bigger loads than those proposed in the 
AASHO formula. 

“Administrator Knudson pointed out 
to Mr. Bane that the states had co- 
operated in dealing with this problem in 
World War II and he feels sure that the 
states would cooperate effectively in the 
present emergency and that this would 
obviate the necessity for any other ac- 
tion. 

“It was understood that certain over- 
size or over-weight vehicles will be ac- 
commodated under special permits issued 
by the states upon the request of the 
Department of Defense, and that a simi- 
lar arrangement will extend to es- 
sential civilian traffic moving under 
similar special circumstances. D.T.A. is 
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preparing a plan for certifying the es- 
sentiality of such movements. 

“Commissioner Thomas H. MacDonald 
of the Bureau of Public Roads and mem- 
bers of Administrator Knudson’s staff 
participated in the discussions with Mr. 
Bane.” 


C. of C. on Highway Restrictions 


The Chamber of Commerce of the 
United States has announced that its 
membership will be asked to vote on a 
policy position favoring elimination of 
state motor vehicle size and weight reg- 
ulations unnecessarily restrictive to the 
movement of interstate transport. 


The proposed policy, to be put to a vote 
at the Chamber’s annual meeting, April 
30, May 1 and 2, has been approved by 
the Chamber’s policy committee, and re- 
viewed by the board of directors. The 
chairman of the Chamber’s transporta- 
tion committee, Evans A. Nash, of Okla- 
homa City, pointed to a similar recom- 
mendation of Defense Transport Ad- 
ministrator Knudson who has requested 
each state governor to take action “look- 
ing toward the elimination of all unjus- 
tifiable highway transport barriers.” 
(T.W., March 17, p. 22). ‘The Chamber 
declaration came about, as did the 
D.T.A.’s request, because of the growing 
need to assure maximum effective use 
of the nation’s transport industry in the 
defense emergency, said the Chamber. 

The proposed declaration upon which 
the Chamber membership will vote is: 


“The regulation of motor vehicle sizes 
and weights is recognized to be a state 
and not a federal responsibility. The 
states should be encouraged to cooperate 
in the elimination of unnecessary size 
and weight restrictions upon interstate 
traffic.” 

Emphasizing the point that failure to 
eliminate highway transport barriers 
may lead to federal action toward this 
Same end, the Chamber underscored the 
desirability of maintaining such regula- 
tions in state hands. Recommended co- 
operation by states ntight be in the form 
of reciprocity arrangements or by agreed- 
upon regional standards for maximum 
sizes and weights, the Chamber said. 


D.T.A. Gets Offers of 
Warehouse Space Not 
Needed by Military 


The Defense Transport Adminis- 
tration has announced referral to it 
by the Munitions Board of several 
hundred letters offering to sell or 
lease storage space because of no 
“acute need’ by the military depart- 
ments for such space. 


The D.T.A. announcement, dated March 
21, follows: 


“Several hundred letters, offering 
either to sell or lease storage space to 
the government, were today referred to 
the Defense Transport Administration by 
the Munitions Board, Department of De- 
fense. These referrals were made to 
D.T.A. since the information is of general 
interest to all government agencies hav- 
ing storage requirements. The Munitions 
Board advises that there is not’ now an 


acute need by the military departments 
for such space and that it is not intended 
generally to acquire additional storage 
space by either purchase or lease at this 
time, with the possible exception of meet- 
ing some unusual situation. 

“H. K. Osgood, director of warehous- 
ing and storage division, D.T.A., ex- 
plained that, with some few exceptions, 
the use of the public warehouse industry, 
on a commercial basis, is expected in 
meeting storage requirements which can- 
not be accommodated in government op- 
erated space. 


“D.T.A. has been working for several 
months with the Department of Defense 
in developing a plan for the utilization 
of public warehouse space by the. military 
departments. This plan is now being 
coordinated with other government agen- 
cies for technical applicability and it is 
anticipated that within the near future, 
contracts for the use of such storage 
space will be offered to public merchan- 
dise warehousemen by the Department 
of Defense. 

“Mr. Osgood expects that this plan 
will operate as the vehicle for the ware- 
housing industry’s participation in the 
national defense program, particularly 
as far as the military departments are 
concerned. He also stated that the use 
of public warehouses to the greatest ex- 
tent possible will minimize need for the 
construction of additional storage space 
by the government and thus serve the 
best interest of the national economy. 
Toward this end, D.T.A. and the Muni- 
tions Board are in constant contact with 
industry representatives in an effort to 
resolve their mutual problems.” 


D.T.A. Announces Sending 
Of Transport Equipment 


Requirements to D.P.A. 


The Defense Transport Adminis- 
tration has announced presentation 
to the Defense Production Adminis- 
tration of critical material require- 
ments for the production of freight 
cars in June, of motor vehicle equip- 
ment for the year 1951, of materials 
for continuing the construction of 
vessels for Great Lakes service, and 
of barges and tow boats for inland 
waterways. 


Figures for freight cars, and for Great 
Lakes vessels were given, but not for 
motor vehicles. At the D.T.A. it was 
explained that the 10,000-a-month pro- 
gram for freight cars had already been 
widely publicized, as had the fact that 
the vessels for the Great Lakes were 
under construction. However, it said, 
information as to quantities under the 
program for new motor vehicles could not 
be given because of regulations of the 
D.P.A. 

D.T.A. announced that its presentation 
to the D.P.A. for the allocation of steel in 
June was for that necessary to enable 
car builders to maintain “the previously 
announced production rate of 10,000 cars 
per month.” 


Tank Cars 


“Over and above the program cover- 
ing general purposes freight cars,” the 
announcement continued, “D.T.A. pro- 
posed a separate program for additional 
steel in the month of June necessary in 
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the construction of urgently needed new 
tank cars. 

“Previously a single program covered 
freight cars of all types but because of 
the critical shortage of railroad tank 
cars and the greatly increased de- 
mands placed upon that type of equip- 
ment by the mobilization program, D.T.A. 
has found it necessary to seek separate 
and additional allocations of steel to 
further an immediate expansion in the 
tank car fleet. 

“Tnitial allocations of steel for freight 
cars were made in January, 1951, cov- 
ering material for 10,000 cars. It is ex- 
pected that this material will shortly be 
coming out of the car-builders’ shops in 
the form of freight cars at this monthly 
rate.” 


Motor Vehicle Program 


The announcement concerning domes- 
tic civilian requirements for motor ve- 
hicles read as follows: 


“The Defense Transport Administra- 
tion announced today that it had com- 
pleted and forwarded to the National 
Production Authority programs covering 
domestic civilian requirements for the 
year 1951 for new trucks and truck 
tractors; truck trailers; automotive re- 
placement parts; city and inter-city 
buses; subway cars and trolley cars and 
coaches; and school bus bodies and 
chassis. 


“The submission of these programs fol- 
lows the completion of intensive studies 
into the numbers of the various kinds of 
transport equipment now in operation, 
average ages, obsolescence, and prospec- 
tive increases in traffic resulting from 
the expansion in the civilian economy 
and the program of mobilization for de- 
fense.” 


Great Lakes Vessels, Barges 


The program for allocation of steel for 
June, said the D.T.A., called for an 
amount adequate for continuing con- 
struction of 13 ore carriers, one limestone 
vessel, and two car ferries—all of which, 
it added, were presently on the way. The 
announcement continued: 


“It also covers component parts such 
as electrical equipment, valves, fittings, 
castings, forgings, engine boilers, and 
propulsion equipment required for ves- 
sels now under construction, five of 
which are soon to be launched. Com- 
ponent parts for which allocations are 
sought are for delivery to the shipbuild- 
ers between the present time and the 
month of July. 

“D.T.A. also announced the submission 
to Defense Production Administration of 
a program for the allocation in the 
month of June of steel required in con- 
tinuing construction of barges and tow 
boats for use on inland waterways. The 
allocation recommended is in consonance 
with the previously submitted program 
for the construction of critically needed 
new inland waterway floating equipment 
under which the allocating authority 
has already taken action for the month 
of May.” 


Northwest Car Shortage 


Defense Transport Administrator 
Knudson will shortly make recommen- 
dations to the Commission on the com- 
plaint of northwestern lumber interests 
alleging car shortages in their area. 

The administrator held a conference 
at Portland, Ore., on February 20, after 
the West Coast Lumbermen’s Associa- 
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tion asked an investigation of the car 
service of the Southern Pacific System. 

He broadened the conference into a 
general discussion of methods for re- 
lieving car shortages and asked sugges- 
tions from those present by March 5, 
later extending the date to March 12 


(T.W., March 10, p. 15, and Feb. 24, 
np: TR). 

Knudson’s recommendations, it was 
said at D. T. A., would be made to di- 
vision 3 of the Commission, which had 
charge of the Commission’s Bureau of. 
Service. 


Pacific Coast Shippers Board © 
Takes No Action on Car Steel 


Committee’s View as to U.S. Authorities’ Competence on Steel 
Allocation for Freight Cars Accepted. Measures to Relieve Car 
Shortages Discussed. J. W. Witherspoon Reelected as Chairman. 


Although there was much said 
about car shortages along the west 
coast and a great deal of urging that 
shippers and carriers do everything 
possible to conserve the existing car 
supply, members of the Pacific 
Coast Transportation Advisory 
Board, at the board’s spring meeting 
in the Bellevue Hotel, San Francisco, 
Calif., March 16, refused to express 
themselves formally as _ favoring 
larger allocations of steel for the 
building of new freight cars. 


The proposal for the demand for more 
generous allotments of steel came after a 
recommendation had been made by the 
legislative committee, Walter A. Rhode, 
manager, transportation department, 
San Francisco Chamber of Commerce, 
chairman, that the board take up no 
action on S. Res. 89, a resolution pro- 
posing an investigation for the purpose 
of assuring allocation of materials suffi- 
cient to construct 120,000 new freight 
cars in 1951 (T.W., March 10, p. 17). 
Chairman Rhode said his committee took 
the position that neither it nor the board 
was “competent to judge how best steel 
could be allocated in the national emer- 
gency,” and that the committee felt the 
matter of allocation was in the hands of 
competent federal authorities. Hence it 
reported on the bill “as a matter of in- 
formation.” 

Expressions from the floor were to the 
effect that there was not much sense in 
allocating steel for building tanks and 
guns if the transportation facilities to 
move them were not available. 


An attempt was made to amend the 
chairman’s motion to adopt his com- 
mittee’s report so that it would support 
the Senate resolution, but it was lost 
and the report as submitted was adopted. 


The report recommended opposition by 
the board to several other legislative 
proposals, including S. 17, the McCarran 
bill to provide general rules of prac- 
tice and procedure before federal agen- 
cies; the St. Lawrence seaway proposal, 
which the committee said would cost 
more to construct and maintain than it 
would cost to process low-grade Minne- 
sota iron ore; proposals to increase the 
capitalization of the Inland Waterways 
Corporation and to extend federal barge 
service on the Tennessee and Cumber- 
land rivers; proposals to repeal the Reed- 
Bulwinkle law, and a proposal before 
the California legislature to change the 
organization of the California commis- 
sion and make membership on it elec- 


tive. These recommendations, together 
with one to support S. 719, a price policy 
bill which its supporters said would 
legalize freight absorptions and thus ac- 
complish what S. 1008, vetoed by Presi- 
dent Truman at the last session of Con- 
gress, had sought to do, were all adopted 
by the board the adoption of the legis- 
lative committee’s report. 


Car Efficiency 


The report of the car efficiency com- 
mittee, submitted by its chairman, George 
E. Vawter, traffic manager, Sun-Maid 
Raisin Growers of California, Fresno, was 
critical of existing service. 

Its criticism, however, was directed 
against both shippers and carriers. Al- 
though it noted that figures on cars 
from which debris had not been com- 
pletely unloaded were somewhat mis- 
leading, it pleaded with shippers for 
added care in that respect and noted 
that a proposal for penalizing the offend- 
ing shippers was under consideration by 
the railroads and the Defense Trans- 
port Administration. It also urged heavier 
loading of cars, noting that voluntary 
action in that respect might serve to 
forestall formal orders by D.T.A. 

On the other hand, the report was 
critical of railroads that furnished cars 
of types other than those ordered, with 
the result that the cars frequently had 
to be returned and others sent for. The 
report cited an instance where several 
hundred “unsuitable” cars had been 
transported empty for a distance of 200 
miles each, only to be refused of neces- 
sity by the shipper. 

The report also made _ considerable 
comment about car days lost in transit. 
L. J. Rowley, manager of traffic and 
transportation, Lockheed Aircraft Cor- 
poration, Burbank Calif., asserted that 
seven days in transit between Burbank 
and Texas points represented lost car 
days and that prompt loading and un- 
loading did not mean much if days were 
wasted en route. There was a complaint 
from the floor about shippers working 
Saturdays and Sundays at overtime wage 
scales in order to load, only to discover 
that cars were held until Monday for 
pick-up by line-haul railroads. The 
report was accepted. 

Railroad representatives sought to re- 
fute some of these charges. T. L. Wagen- 
bach, general manager, Pacific Electric 
Railway, Los Angeles, said that many 
cars of sand, gravel and cement had been 
delivered at road-building projects on 
Friday and had been held until Monday 
for unloading, because the contractor 
refused to unload over the week-end. He 
also described capital expenditures on 
west coast railroads, for yard improve- 


mn bright. 
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ments and line cut-offs, intended to re- 
duce terminal congestions in several 
areas and to cut down car delays. 


R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
said that much of the current car short- 
age was due to the Korean trouble and 
to the recent yardmen’s strike. A year 
ago, he said, the word was that normal 
business might be expected in the coming 
year and the promise for peace was 
Loadings, it was predicted, he 
asserted, would remain at the 1950 level. 
Instead of that they had gone up over 20 
per cent. 


Although the car building program 
had not progressed as hoped, he added, 
there had been especial diligence in re- 
ducing bad-order cars, with the result 
that the railroads had at present some 
21,000 more serviceable cars than they 
had had a year ago. 


The average daily loaded movement of 
cars had also gone up, he said, standing 
at 47.7 miles a car, with a hoped-for goal 
of 50 miles. The estimate was for 650,- 
000,000,000 ton-miles of freight in 1950, 
he said, adding that in order to transport 
that load successfully, the car supply 
would have to be “stretched to the 
utmost.” 


Claim Prevention 


Ted Brandes, traffic manager, Rexall 
Drugs, Los Angeles, presented the report 
of the freight claim prevention commit- 
tee, which had been prepared by Edward 
Rutherford, division traffic manager, 
Schenley Wine Division, Fresno. | It 
urged active participation of all those 
interested in the 1951 Perfect Shipping 
Month campaign, noting that, although 
preliminary estimates indicated a con- 
siderable reduction in claims paid in 1950 
under 1949, there still remained much 
to do. The report urged industrial traffic 
men to inform top executives of their 
companies about the loss and damage 
evil and ways and means for its elimina- 
tion, and suggested that one way for them 
to do so would be for them to obtain 
extra copies of the Perfect Shipping 
issue Of TraFric Wor.p, scheduled for 
March 31. 


More than 150 attended the open 
session of the committee held the day 
before the regular meeting, at which 
representative shippers and carriers de- 
scribed their individual claim prevention 
activities. 


Other Committees 


The claim prevention report was ac- 
cepted, as were others submitted by A. H. 
Nasher for H. R. Williams, supervisor, 
station service, Southern Pacific, San 
Francisco, chairman, less-carload com- 
mittee; Charles A. Bland, chairman, port 
traffic committee, and Ralph S. Schmitt, 
Purex Corporation, South Gate, Calif., 
chairman, tariff simplification commit- 
tee. Mr. Schmitt said a comprehensive 
questionnaire had been sent to each 
member of the board in an effort to de- 
termine what modifications in publication 
practices would produce simpler and more 
practical tariffs, and that replies to that 
questionnaire were coming in and were 
carefully filled out. His committee, he 
added, hoped soon to prepare a summary 
of the recommendations and would then 
proceed to negotiate with rail tariff of- 
ficials and publishing agencies. 
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Wilfred Eldred, research specialist, 
Federal Reserve Bank, San Francisco, 
presented and analyzed the reports of 
commodity carloading committees. They 
showed a total expected loading in the 
board area for the second quarter of 
1951 nearly equal to the actual loading 
of the second quarter of 1950—467,896 
compared with 469,004, an expected de- 
crease of only 0.2 per cent. 

Heaviest percentage decreases were 
predicted in the loadings of cotton, 37.4; 


edible nuts, 35.3; canned and packaged , 


foods, 34.1; melons, 24.4, rice, 23, and 
lime and plaster, 19.7. 

Heaviest predicted increases, in per- 
centages, included aircraft and parts, 
83.1; machinery and boilers, 62.3; coal 
and coke, 49.4; chemicals, 27.1 and agri- 
cultural implements and vehicles, 17.8 

J. W. Witherspoon, assistant general 
traffic manager, United States Rubber 
Co., Los Angeles, general chairman of 
the board, presided at the meeting. 
George D. Cron, traffic manager, Chev- 
rolet-Oakland Division, General Motors 
Corporation, Oakland, Calif., vice gen- 
eral chairman, acted as secretary in the 
absence of the general secretary, R. C. 
Neill, traffic manager, California Fruit 
Growers Exchange, Los Angeles, who was 
ill. G. D. Davis, district manager at San 
Francisco for the A.A.R.’s car service 
division, submitted a report. 


Officers Elected 


Harold D. Weber, of Oakland public, 
relations counsel, reported as chairman 
of the nominating committee. His com- 
mittee recommended re-election of in- 
cumbent officers. They were, unani- 
mously. That included General Chair- 
man Witherspoon, Vice-General Chair- 
man Cron, and General Secretary Neill. 

Over three hundred attended the 
luncheon held at the Hotel Bellevue on 
the day of the meeting. Mr. Wither- 
spoon presided. The speaker was Robert 
J. Bayer, of Chicago, editor, TRAFFIC 
Wor, on “Transportation and the Na- 
tional Emergency.” 





Tariff Improvement Data 
Submitted to I.C.C. by 
N.I.T. League Secretary 


E. F. Lacey, executive secretary 
of the National Industrial Traffic 
League, has written Commissioner 
Alldredge, expressing the hope that 
a plan for the improvement of rail 
tariffs, considered by shipper and 
rail representatives, will be approved 
by the traffic executive associations 
of the railroads in the three general 
rate territories. 

Mr. Lacey furnished the commissioner 
with information concerning the pro- 
gram proposed for submission to the 
traffic executives of the railroads. 

The League approved in principle rec- 
ommendations of a tariff committee of 
the Association of American Railroads, 
under which a research committee would 
be set up composed of a limited number 
of members representing carriers in the 
three rate territories. 


The program submitted to the traffic 
executives called for a steering commit- 
tee composed of three chief traffic officers 
from each of the major territories and 
the chairmen appointed to take charge 
of organization, personnel, etc., and su- 
pervise the operations of the research 
committee. The League was also to be 
asked to appoint a steering committee of 
its own members to cooperate with the 
carrier committee, and all League mem- 
bers and the Commission were to be re- 





Year-Around Claim Prevention Program 
Adopted by New England Shipper Board 


Points of Greatest Loss-and-Damage Trouble to Get Special Attention. 
Possibilities for Expanding Railroads’ Present Capacity, With Shipper 
Aid, Discussed by A. H. Gass. Board Reelects W. H. Day to Presidency. 


Adopted by the New England Ship- 
pers Advisory Board at its meeting 
March 15 and 16 in Boston was a 
year-around claim prevention pro- 
gram calling for special efforts in the 
localities and with respect to the 
types of shipments that ranked high 
on the loss-and-damage list. 


The program as approved by the board 
embodies six recommendations made by 
R. E. Snider, new chairman of the board’s 
freight loss and damage prevention com- 
mittee and traffic manager of Gilbert & 
Barker Manufacturing Co., West Spring- 
field, Mass. 

Other highlights of the meeting, at- 
tended by 417 persons, including 116 ship- 
per and public representatives and 275 
railroad representatives, were: 

An address by Arthur H. Gass, chair- 
man of the car service division of the 
Association ‘of American Railroads, on 
the present and prospective transporta- 
tion task of the railroads. 

Issuance of the board’s carloading fore- 
cast, indicating an increase of 17.67 per 
cent in carloadings for the region for 
the second quarter of 1951. 

Presentation of committee reports in- 
dicating progress in shipper-carrier car- 
efficiency activities and indicating, also, 
a generally satisfactory car supply except 
as to better grade box cars in northern 
New England. 


Board’s Views on Legislation 


Declaration of the board’s opposition 
to legislation proposing repeal of the 
Reed-Bulwinkle act; to S. 305, the Hill 
bill to establish a Federal Transportation 
Authority; to so-called railroad safety 
bills, and to the St. Lawrence seaway 
project, and of its advocacy of early dis- 
position of the Federal Barge Lines. 

Reelection of W. H. Day, manager of 
the transportation bureau of the Boston 
Chamber of Commerce, as chairman, 
and of F. J. Gill as general secretary of 
the board; election of E. C. Ness, Jr., 
traffic manager of Stone & Webster En- 
gineering Corp., Boston, as vice general 
chairman for Massachusetts, succeeding 
A. M. Howland, deceased; reelection of 
vice general chairman for the other 
states in the region, and reelection of 
ten members and election of six new 
members of the executive committee. 


The claim prevention recommenda- 
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quested to cooperate with the research 
committee. 

In February, Commissioner Alldredge 
wrote to the heads of the railroad traffic 
bureaus in the three rate territories ex- 
pressing the desire of the Commission fo: 
improvements in rail tariffs (T.W., Feb. 
17, p. 23). 

The commissioner has similarly called 
on motor carrier tariff bureaus to make 
suggestions for the improvement of their 
tariffs (T.W., March 17, p. 37). 
















tions submitted by Mr. 
adopted by the board were: 

“1. That instead of a vague general 
attack to reduce loss and damage on 
shipments originating or terminating in 
New England we determine from claim 
figures what type of shipments are caus- 
ing the most trouble and the locali- 
ties of origin and termination where 
conditions are the worst and concen- 
trate our efforts accordingly. 


“2. That, based on the foregoing, we 
plan through joint board committee ac- 
tion to hold joint meetings in selected 
local areas throughout New England of 
industrial shipping and receiving per- 
sonnel, down at least to the lower super- 
visory grades, and railroad operating 
personnel in the same category, for the 
Sole purpose of selling loss and damage 
prevention. The type of meeting to be 
tailored to fit local conditions. In one 
case, perhaps, motion pictures would be 
used; in another, specialized speakers, 
and, again, round-table discussions. 

“3. That, where possible, the sponsor- 
ship of local traffic organizations be so- 
licited for modest dinner meetings where 
the contribution of industrial concerns 
and railroads would be in the form of 
ticket subscriptions for personnel in at- 
tendance. 

“4, That where such sponsorship can- 
not be obtained due to locality the meet- 
ing be sponsored by the particular rail- 
road or railroads recommending it, with 
refreshments after the meeting. 

“5. That such meetings be held 
throughout the year in such locations 
and at such intervals as may be deter- 
mined by the joint committees. 

“6. That we continue to circularize all 
shipper members in a general way along 
= lines of the present ‘Johnny Careful’ 

ea.” 


Snider and 




































Carloading Forecast 


General Secretary Gill, presenting the 
board’s carloading forecast, said that 
principal expected in New England, as 
to classes of commodities, were: Coal 
and coke, up 12 per cent or about 1,000 
cars; lumber and forest products, in- 
cluding pulpwood, up 68.1 per cent or 
nearly 9,000 cars; paper and paper prod- 
ucts, up 7.5 per cent or about 2,300 cars; 
manufactures and miscellaneous, up 8.8 
per cent or about 800 cars, and scrap 
metals, up 15 per cent or about 1,200 
cars. Heaviest decreases in the second 
quarter, he said, were anticipated for 
potatoes, down 37 per cent or 6,700 cars, 
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and gravel, sand and stone, down 10 per 
cent or nearly 700 cars. 


J. Frank Doolan, vice-president of the 
New Haven Railroad and chairman of 
the board’s railroad contact committee, 
said that rail operating conditions in 
New England were good and that car- 
loadings there in the first eight weeks 
this year were 6.6 per cent ahead of the 
figure for the same 1950 period. New 
cars on order by roads serving New 
England, including the Delaware & 
Hudson, the New York Central, the 
Canadian National and Canadian Pa- 
cific systems totaled 30,089, he said. Bad 
order cars had been reduced to 3.7 per 
cent of ownership as against 7.8 per cent 
(1,827 cars) a year ago, he reported. 


Less-Carload Service 


A. H. Earlandson, traffic manager of 
Goodall-Sanford Inc., Sanford, Me., and 
H. E. Bixler, general superintendent of 
transportation, Boston & Maine-Maine 
Central, as chairman, respectively, of the 
shipper and carriers sections of the l.c.l. 
committee, reported that the problem of 
service on shipments from outlying ori- 
gins to outlying destinations remained 
troublesome. J. B. Griffin, chairman of 
a special subcommittee, told of action 
taken by a group of shippers in the 
Waterbury, Conn., area to build up 
through cars in order to by-pass inter- 
mediate transfers and thus expedite 
movements. He said shippers in sur- 
rounding areas where cars were loaded on 
Waterbury Transfer notified the Water- 
bury agent when shipments of 1,000 
pounds or more were moving so that 
arrangements could be made to concen- 
trate those shipments in through cars 
for more distant transfers. 


A. P. Kivlin, superintendent of freight 
claim prevention on the New Haven, toid 
about railroad efforts to improve per- 
formance and to reduce loss and damage, 
particularly, in recent months, with re- 
spect to machinery, newsprint and 
canned goods. J. A. MacLellan, special 
representative of the A.A.R. freight claim 
division at Chicago, discussed progress of 
railroad efforts in the claim prevention 
field and asked for cooperation in this 
year’s Perfect Shipping campaign. 


Car Detention Data 


C. L. Doucette, chairman of the board’s 
car efficiency committee and traffic man- 
ager of Monsanto Chemical Co., Everett, 
Mass., said in his report that, based on 
records compiled by the New England 
Demurrage Commission, 90 per cent of 
all cars handled by industries in New 
England were released within the free 
time. Figures of that sort for the last 
three months of 1950 were shown as 91 
per cent for October, 90.8 per cent for 
November, and 89.7 per cent for De- 
cember. 

A. H. Ferguson, manager of the 
foreign trade and transportation division 
of the Providence, R.I., Chamber of Com- 
merce, presented the legislative recom- 
mendations to the board. Southworth 
Lancaster, traffic manager, Port of Bos- 
ton Authority, reported on waterborne 
commerce and port facilities. He ob- 
served that the volume of traffic through 
New England ports had increased in 
1950 and predicted there would be a 
further increase in 1951. 


Gass on Production and Transport 

Mr. Gass, in his address on “Where 
Do We Go From Here?,” said that the 
“Pole Star” for guidance of the Ameri- 
can people in getting “out of the bog 


and back to where we want to be” was 
“the fact that our salvation lies in pro- 
duction.” 

“Just as some people drown their 
troubles in drink,” he said, “we as a 
nation can drown ours in a sea of pro- 
duction... 

“Our most potent weapon against our 
potential enemy is our tremendous pro- 
ductive ability. We know that in man- 
power he can swamp us. But we also 
think we know that his productive ca- 
pacity is nowhere near ours... What- 
ever else we may think of the men in 
the Kremlin, they are far from being 
fools ... The prospect of challenging 
that (U.S.) productivity and trying to 
match it can not be alluring for them. 
In the end, its discouraging aspects may 
well prove decisive. 

“Gratifying as such an outcome may 
be, it will avail us relatively little if in 
winning the battle of productivity we 
lose the battle of inflation... 

“The major portion of the gap be- 
tween purchasing power and available 
goods can best and most effectually be 
narrowed by increased production. For 
this increase to be really effectual, how- 
ever, output must increase faster than 
wages, which means greater productivity 
per payroll dollar. The attitude of labor 
in this respect is bound to be a key 
factor in the fight against inflation. 


Importance of Transport 


“If we accept the premise that the 
real solution to our problem lies in 
greater production, then we come im- 
mediately to the subject of transporta- 
tion, where you knew I was heading for 
all the time. Production and transporta- 
tion’ are like Siamese twins—they can 
have no existence separate and apart 
from each other. As Colonel Johnson 
pungently puts it, ‘You have no more of 
anything than you can transport to 
where it is needed.’” 

Mr. Gass reviewed the performance of 
the American railroads in World War 
II, and then observed that “that’s the 
record—but you can’t win a war by show- 
ing the other fellow your press clippings.” 
Taking up questions as to the railroads’ 
capacity for dealing with “the current 
situation and whatever may lie over the 
horizon,” he said: 

“As to freight cars, we now own more 
cars and have more cars in serviceable 
condition than we had at the time of 
Pearl Harbor—and between 1941 and 
1944, with little addition to the car fleet, 
we were able to run up our freight ton- 
miles from 475 billion to 737 billion... 

“Defense Transport Administrator 
Knudson’s estimate for 1952 exceeds the 
latter figure by only 2 per cent. Present 
cars are bigger and have more capacity, 
averaging 2%, tons more per car. About 
350,000 of them have been built new since 
the close of World War II, so that about 
one-fifth of the fleet is nearly new, with 
all that that means in the way of 
ability to take hard wear. 

“We have fewer locomotives now than 
we had at the time of Pearl Harbor, but 
we have vastly more real hauling ca- 
pacity. . . . On December 21, 1941, we 
had fewer than 1,300 diesel units in serv- 
ice, nearly all of them switchers. Now 
we have more than 14,000 such units. 
Close to half of our freight haulage and 
about three-fifths of our switching serv- 
ice is performed by diesels. . . . In terms 
of work done ... the average freight 
train in 1941 turned out something under 
35,000 gross ton-miles per train-hour. In 
1950 (nine months) the average was 
more than one-fourth greater, exceeding 
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44,000 ton-miles. Our best wartime rec- 
ord was slightly over 37,000 ton-miles. 


“Not all this increase in work output 
can be rightly attributed to motive- 
power improvements. The railroads have 
also greatly axpanded the capacity and 
increased the efficiency of their road- 
way and terminal plant and facilities. 
They have installed since Pearl Harbor 
more than 10,000 miles of centralized 
traffic control, which gives single track 
almost the capacity of double track... . 
On these improvements the railroads 
during the past five years have expended 
an average of more than $1 billion year- 
ly. For the 30 years 1921 through 1950 
such expenditures averaged more than 
$600 million yearly. To meet rising re- 
quirements of national rearmament, the 
railroads expect to continue in 1951 their 
billion-dollar-a-year program of expan- 
sion and improvement... 


‘Almost Unbounded Confidence’ 


“As we saw in World War II, railroad 
capacity is capable of rapid and exten- 
sive expansion in time of emergency. . . 
Experience has indoctrinated me with 
almost unbounded confidence in what 
can be accomplished through the skill 
and ingenuity of shippers and railroad 
men working together in a_ great 
cause... 

“At the same time, we must not forget 
the lions that may appear in our path. 
There needs to be recognition this time 
that the ‘railroads are a war facility 
ranking right behind the combat forces, 
because their welfare is indispensable 
to the usefulness of all other facilities 
. . . It is immensely important that in 
such matters as access to manpower and 
materials the status of the railroads as 
a war facility should have the recogni- 
tion it deserves. We ask no blanket ex- 
emption nor blank check for materials. 
But there is room for sound judgment 
in the light of the whole picture, and 
that is all we ask. 

“I am sure that in this as in our other 
efforts to fulfill whatever may be the 
needs of the future, we shall have, as 
we have always had, the sympathetic 
and powerful support of our shipper 
friends. Without their help, our best 
efforts are bound to fall short of the 
mark. With their support, we are ready 
to take on whatever comes. 

“Getting back to the original question 
— ‘Where Do We Go From Here?’—that 
is not so awfully important. The fact 
is that wherever we go we must pull 
together. Our problems are common.” 

It was announced that the next meet- 
ing of the New England board would be 
held September 26, 27 and 28 at the 
= Washington hotel, Bretton Woods, 





Transport Coordination 


Representatives of railroad and bus 
companies are now stationed in the 
Office, Chief of Transportation, Depart- 
ment of the Army, Washington, D.C., to 
aid in coordinating military and civilian 
transport facilities, according to an an- 
nouncement by that office. 

Carl J. Sundberg is the special repre- 
sentative of the National Bus Military 
Bureau. Railroad representatives are: 
Melvin Deale, The Pullman Company; 
J. J. Kelley, manager, A. E. Highland, 
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assistant to the manager, and W. D. Seal, 
chief clerk, all of the Military Traffic 
Service, Association of American Rail- 
roads; S. N. Farley, Western Military 
Bureau; F. H. Jones, Southern Passenger 
Association, and J. W. Porter, Trunk 
Line-Central Passenger Committee. 


Trans-Canada Airlines 
Reports Reduced Deficit 


Special Correspondence from Ottawa, Canada 


Trans-Canada Airlines, operated by 
the government of Canada, reported 
a deficit on all operations of $1,325,- 
205 on 1950 operations, a substantial 
improvement over 1949 when the 
system was in the “red” to the ex- 
tent of more than $4,300,000. 


The company keeps separate accounts 
for its domestic and overseas operations, 
the latter being run by a subsidiary called 
Trans-Canada Air Lines (Atlantic) Lim- 
ited. On both sectors business was im- 
proved over the previous year. There 
was a surplus of $201,206 on North Amer- 
ican services in contrast to a deficit of 
$1,419,444 in 1949 and the $1,526,412 deficit 
on Atlantic operations was down from 
$2,898,149 the previous year. 

G. R. McGregor, president of the com- 
pany, attributed improvement to a gen- 
eral increase in patronage and greater 
operating efficiency. He said that con- 
trary to the general upward trend in 
prices airlines had not increased their 
charges in the year. He noted that a 
marked improvement in the regularity 
of winter operations was tending to re- 
duce seasonal fluctuations in passenger 
traffic which had formerly had a bad 
effect on airline financial statements. 

The system’s North American opera- 
tions were carried on at record high 
levels in the year but the Atlantic opera- 
tions showed a decline as compared with 
1949. Operating revenues on the North 
American lines were at an all-time high 
of $31,810,684, an increase of 20 per cent 
over 1949 resulting from a 14 per cent 
increase in revenue miles flown, a 22 per 
cent increase in revenue passenger-miles 
and a 23 per cent increase in revenue 
ton-miles. 

Atlantic services’ operating revenues 
were down 18 per cent at $8,344,815 and 
the statistical story of that branch was 
reflected in a 23 per cent reduction in 
revenue miles flown, a 10 per cent reduc- 
tion in revenue passenger-miles and a 19 
per cent drop in revenue ton-miles. The 
report noted that the gross revenues 
available to carriers operating to and 
from Canada were reduced owing to the 
licensing of more foreign airlines. 

The report said the company’s fleet of 
20 North Stars and 27 DC-3’s performed 
well and proved itself a well-balanced 
and efficient group of aircraft. The com- 
pany was, however, remaining alert to 
contemporary design trends in new air- 
craft types but no step towards replace- 
ment would be taken until the manage- 
ment was in possession of operational 
and cost data much more comprehensive 
than manufacturers were now able to 
provide. 


Completion of a program of overhaul 
on the DC-3 fleet was reported and the 
company expressed special pleasure at 
the results of recent modifications of the 
North Stars, including improved cabin 
pressurization. It claimed that on over- 
seas operations the North Stars per- 
formed “more than favorably in regular- 
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ity and dependability with those of com- 
peting lines.” 

Except for an extension of the North 
Atlantic service to Paris in April the 
company has no major route additions 
planned for 1951. It expects financial 
results to show continued improvement 
despite rising wages and prices. 


Royal Commission on Transportation 
Submits Report to Government 


Canadian Agency Appointed Following Charges of Discriminatory Rate 
Treatment, Recommends Single Regulatory Agency, Changes in Capital 
Structure of Government-Owned System, and Rate Action by Carriers. 


Special Correspondence from Ottawa, Canada 


Canadian railways are going to be 
prodded into equalizing freight rates 
as between long-haul and short-haul 
traffic, and as between denser and 
less dense traffic areas, as a result of 
the report of the Royal Commission 
on Transportation which has just 
been submitted to the government. 


The commission was headed by W. F. 
A. Turgeon, ambassador to Ireland and 
a former judge who conducted a number 
of other public inquiries. The other com- 
missioners were Professor H. F. Angus, 
of the University of British Columbia, 
and Professor H. A. Innis, of the Uni- 
versity of Toronto. 

The commission was appointed in 1948 
after governments of seven provinces, the 
far west and the far east of Canada com- 
plained loudly that their areas were suf- 
fering from discriminatory freight rate 
treatment. 


Grievances of western and eastern 
provinces on the score of high freight 
rates have long been a feature of Ca- 
nadian politics and governmental policy 
has been directed to removing the al- 
leged handicaps of these areas by subsidy 
and otherwise. When freight rates were 
increased horizontally by order of the 
Board of Transport Commissioners in 
1948 the grievances flared up anew into 
a political issue and the Turgeon com- 
mission was appointed to keep the issue 
out of the general election of 1949. 


Main Recommendations 

Few of the recommendations in the 
307-page report are spectacular and the 
commission goes only part way with the 
western and eastern provinces’ conten- 
tion that they suffer unfair discrimina- 
tion. Main recommendations are: 

1. All federal government transporta- 
tion regulation should be handled by 
one body; the Board of Transport Com- 
missioners which now regulates railways 
and some steamship rates should be ex- 
panded to take over the work of the 
Canadian Maritime Commission, admin- 
istering steamship subsidies and enforc- 
ing shipping laws, and of the Air Trans- 
port Board, licensing and regulatory body 
for airlines. 

2. A railway subsidy equal to the main- 
tenance costs on the local-traffic-barren 
parts of the _ transcontinental lines 
between Sudbury and Fort William, 
amounting to about $7,000,000 annually. 

3. Partial capital reorganization of 


the government-owned Canadian Na- 
tional Railways. 


4. Speedier handling of railway freight 
rate cases than has been the case in 
recent years. 


5. Greater freedom for the railways in 
abandoning unprofitable lines. 


6. A uniform account system for the 
two railway lines. 


Rate Inequalities 


On the main issue that gave rise to 
its appointment the commission found 
that the position of shippers and con- 
signees outside the central, heavily- 
populated region of Canada deteriorated 
with the continued application of rate 
increases that become more burdensome 
as they spread out from the shorter to 
the longer distances. Taking a simple 
example of this it cited the case of a 
shipment on which a long-haul shipper 
pays $20 and a short-haul shipper, $10. 
A horizontal increase of 50 per cent 
makes the short-haul man pay $15 and 
the long-haul man pay $30. The spread 
between the two goes up from $10 to $15. 

“The remedy does not lie in the prohi- 
bition, statutory or other, of horizontal 
increases,” the commission said, “but is 
in the hands of the railways themselves. 
The railways should make studies of traf- 
fic conditions in all their bearings and 
should present to the Board (of Trans- 
port Commissioners) proposals showing 
not only their maximum percentage in- 
crease requirement but also, among other 
particulars, varying percentage increases 
on different commodities, flat, instead of 
percentage increases where these are 
more suitable and maxima in appropriate 
cases in cents per hundred pounds or 
other unit. Special attention should 
be given to long-haul traffic and to 
rates on basic commodities.” 


If the railways do not approach their 
problem in this way, the commission savs 
it ought to be the duty of the board to 
see that they do so. 


Equalization 


On equalization the commission said 
the general principle was accepted but it 
was difficult to formulate or apply any 
statutory rule. It proposed a number of 
steps which it believed would result in 
substantial progress towards the goal, in- 
cluding: 

1. Abolition of standard maximum 
mileage tariffs 

2. Setting one uniform equalized class 
rate scale throughout Canada 
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3. Uniform equalized commodity mile- 
age scales 

4. Elimination of “terminal” class rates 
in western Canada 

5. Establishing larger mileage groups 
for longer distances 

6. Averaging the different “taper” of 
western and eastern class rates. 

7. General application of the carload 
mixing rule now in effect in Eastern 
Canada. 


Competitive Rates 


Part of the western and eastern attack 
on the existing rate structure pertained 
to the existence of competitive rates in 
central Canada where the railways meet 
more highway and water competition. It 
was argued that these rates should be 
applied all across the country. The 
commission refused to go along with that 
view, saying the railways were entitled to 
meet competition without extending com- 
petitive rates to areas where there was 
no competition. 

It did agree that rates between some 
intermediate points on the trans-Canada 
routes were too high in relation to rates 
on through shipments, and said the in- 
termediate rate should never be more 
than one-third greater than the through 
rate. A case in point is canned goods 
which, shipped from Eastern Canada to 
Calgary, pay $2.65 per cwt, but shipped 
through to Vancouver pay $1.40. ° The 
recommendation would reduce the Cal- 
gary rate to $1.87. 


Subsidy 


The $7,000,000 subsidy recommended 
for the unproductive northern Ontario 
bridge in the transcontinental lines was 
proposed with a view to assisting the 
railways to effect equalization measures 
by adjustments of rates downward rather 
than upward. The commission, however, 
refused to recommend any interference 
with two statutory forms of rate equali- 
zation as between regions which have 
been in effect for years—the Maritime 
Freight Rates Act which provides a 20 
per cent subsidy on freights paid on 
goods moving out of and into the far 
eastern provinces and the Crowsnest Pass 
rates which guarantee a permanent low 
rate on western grain. 


C.N. Capital Proposal 


The commission would reorganize the 
capital structure of the government- 
ownei Canadian National Railways but 
on a less extensive basis than the one 
sought by Donald Gordon, Canadian Na- 
tional president. The proposal is to 
transform the C.N. debt owing to the 
government and amounting to $734,000,- 
C00 on which interest is now charged 
every year, into income bonds on which 
interest would be paid only when earned 
and would not be cumulative. It would 
reduce the C.N.’s fixed charges from $46 
million to $24 million. The Gordon plan 
would have improved the C. N.’s position 
by about $31 million a year and was op- 
posed by the privately-owned Canadian 
Pacific on the ground that it would put 
the government system in too good a 
position. 


Abandonments, New Lines 


The commission said the railways 
should have more freedom to abandon 
unprofitable lines where alternative 
services existed, and noted that had 
American railroads not been able to 
scrap trackage in recent years they 
would be in a much less favorable posi- 
tion. At the same time it said the 
Canadian position as to the future of 
railways was different from the Ameri- 


can. The era of railway building was 
not yet passed. New lines would be re- 
quired to serve newly settled areas and 
to open up natural resources. It ex- 
pressed the view that the danger of ill- 
conceived railway extensions being em- 
barked upon had largely disappeared 
and anticipated that any new lines from 
now on would be built by either the 
government of Canada or the govern- 
ment-owned Canadian National system. 

On the question of regulating highway 
traffic in coordination with rail traffic. 
the commission said it saw little hope of 
Canada’s provincial government sur- 
rendering jurisdiction to the federal gov- 
ernment over traffic on provincial high- 
ways although it suggested that would 
be desirable. It saw no reason why the 
Board of Transport Commissioners, how- 
ever, should not be instructed to regulate 
inter-provincial and international high- 
way traffic. 


More Than $200 Million 
Transport Equipment 
Gets ‘Quick Write-Off’ 


According to figures released by the 
Defense Production Administration, 
about $233,250,000 of outlays for the ex- 
pansion of defense production, January 
25 through March 7, represents the total 
covered by certificates of necessity per- 
mitting accelerated amortization of 
equipment for rail, water, and motor 
transport 


The total cost of equipment covered by 
certificates for the period was estimated 
at $1,183,424,159, said D. P. A. The cer- 
tificates were issued to 231 companies for 
313 projects. 


Under the defense production act, the 
D. P. A. may certify a portion of the 
amounts spent for expanding defense 
production for tax amortization in five 
years, instead of the normal period for 
the equipment covered by the certifi- 
cates. 

D. P. A. said that the average indi- 


vidual “tax write-off certification” was 


74 per cent. 

Applications for certificates of neces- 
sity for tax amortization are filed with 
D. P. A., which then refers them to the 
appropriate agency. In the case of 
transportation equipment, that agency is 
described by D. P. A. as the Defense 
Transport Administration of the Inter- 
state Commerce Commission. 


Provide More Farm Storage 
To Ease Box Car Problem, 
Brannan Advises Farmers 


Secretary of Agriculture Brannan 
has asked farmers to increase further 
their farm grain storage facilities “as 
one means of easing the pressure on 
scarce box cars during the coming 
grain harvest season.” the Agricul- 
ture Department has announced. 

The announcement included the fol- 
lowing statement by Secretary Brannan: 

“The nation now has the highest daily 
box car deficit in history—24,500 cars 
below average daily demand. The De- 
partment (of Agriculture) is maintaining 
close contact with the Defense Trans- 


19 


| TRANSPORTATION WEEK 


port Administration, the Interstate Com- 
merce Commission, and the Association 
of American Railroads with respect to 
this most serious problem. Officials of 
these agencies have given us their fullest 
cooperation, and through their efforts, 
agriculture is receiving its fair share of 
cars. But there just aren’t enough cars 
to meet all demands. 

“By providing now for more farm stor- 
age at harvest time, farmers themselves 
can do much to cushion the shock on 
transportation facilities that are already 
overloaded. If a farmer is unable to 
finance construction of needed bins at 
this time, he should consider taking out 
a farm storage facility loan. These loans, 
made by the Commodity Credit Corpora- 
tion and obtainable through Production 
and Marketing Administration county 
committees, will cover up to 85 per cent 
of the cost of the structure. They are 
available to any tenant, landlord, owner- 
operator, or partnership of producers 
wishing to erect structures that will meet 
requirements for eligible storage under 
the price support program.” 

The Agriculture Department said that 
under its farm storage loan program 
loans had been approved as of last Jan- 
uary 31 for structures having a total 
capacity of more than 80 million bushels. 

Shippers of agricultural commodities 
could do much to “stretch” the use of 
available rail equipment by loading and 
unloading. box cars promptly and by 
filling them to maximum capacity, said 
the department. 


Head of Canadian National 
Suggests Ways of Dealing 
With Truck Competition 


Special Correspondence from Ottawa, Canada 

In a speech before the Canadian 
and Empire Clubs at Toronto, Donald 
Gordgqn, president of the Canadian 
National Railways, said the Canadian 
railways had no desire to strangle 
the trucking industry. 


The railroads realized that there was 
a proper field for the trucks and that 
the motor vehicle industry generally 
was an important source of railway 
revenue, Mr. Gordon said. The railways 
merely wanted to meet the trucks and 
beat them, where they could, on an even 
footing, he asserted. 

“To this end,” he said, “I can see two 
lines of approach that are within our 
power. 

“The first is to reexamine with an 
open mind all our methods, procedures 
and techniques for handling the traffic 
on which we are vulnerable. 

“The second is to undertake jointly 
with our fellow members of the Rail- 
way Association an intensive fact-find- 
ing program of research into the com- 
mon problems arising from road-rail 
competition. It may surprise you to 
know that there are no complete or 
comprehensive statistics available to the 
public on trucking operations in Canada.” 

Mr. Gordon said the need for scaling 
down the heavy interest charges in- 
herited by the publicly-owned rail sys- 
tem from its formation in 1923 was 
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urgent. The physical facts of the system 
were widely known but it was not gen- 
erally understood that the Canadian Na- 
tional had never failed to meet oper- 
ating expenses, he said. 

The nature and origin of the interest 
charges which were responsible for re- 
curring deficits were not understood, he 
stated. They arose from the govern- 
ment’s decision to avoid bankruptcy pro- 
ceedings when it merged the Grand 
Trunk Railway, The Canadian Northern 
Railway, the Grand Trunk Pacific and 
the Canadian Government Railways into 
the Canadian National system, he said. 

“T take issue with the policy which 
transferred all the debts from the bank- 
rupt companies onto the balance sheet 
of the newly organized system and al- 
lowed it to shoulder a fantastic burden 
of interest quite beyond its capacity to 
pay out of operations,” said Mr. Gordon. 

Present methods of settling labor- 
management problems on Canadian rail- 
ways left much to be desired, he as- 
serted. He said he believed neither side 
in an industrial dispute would gain in the 
long run from the forcible “imposition of 
the less intimate and less informed judg- 
ment of third parties.” 

This was a reference to governmental 
intervention in the Canadian railway 
strike of last summer which ended in 
the passing of an act of parliament re- 
quiring the parties to submit to compul- 
sory arbitration. 


New Car Service District 
Managers at St. Louis 
Omaha, Named by A.A.R. 


Thomas W. Flickinger, district man- 
ager of the car service division of the 
Association of American Railroads at 
Omaha, Neb., has been appointed district 
manager at St. Louis, Mo., to succeed 
Herman H. Albers, who has been fur- 
loughed because of ill health, Arthur H. 
Gass, chairman of the division, has an- 
nounced. 

Kenneth J. Winn, car service agent at 
Kansas City, Mo., has been named dis- 
trict manager of the car service division 
at Omaha. 

Mr. Flickinger entered railroad service 
in 1917 and served as a yard clerk, chief 
yard clerk, traveling car agent and car 
distributor for the Baltimore and Ohio 
Railroad at Cleveland. After leaving 
the railroads for a year, he returned to 
work for eight years in the B. & O. freight 
office at Cleveland. He joined the A.A.R. 
car service division in 1940 as a car 
service agent in the Detroit district, and 
was transferred to the Pittsburgh district 
the same year. He then served in the 
military transportation section of the 
A.A.R. in Washington, D.C., beginning 
in 1942, and was promoted to assistant 
to the manager of this section in 1945. 
Following the war, he was assigned to 
Chicago, where he became assistant man- 
ager of the refrigerator car section prior 
to being appointed district manager at 
Omaha. 

Mr. Winn began his railroad career 
in 1917 in the car service department of 
the Norfolk and Western Railway and 
joined the staff of the A.A.R. in 1941 as 
car service agent in Boston. The same 
year, he was transferred to the Wash- 


ington, D.C., office of the car service divi- 
sion as a car service agent. He remained 
there until 1946 serving in various capac- 
ities in the passenger car and other sec- 
tions. He was named car service agent 
at Kansas City in 1946 and acted as field 
secretary of the Trans-Missouri-Kansas 
Shippers Board where he remained until 
his present promotion. He entered rail- 
road service in 1909 and served as clerk 
and yard clerk on various railroads. In 
1919, he joined the A.A.R. and was first a 
clerk, then an inspector. He was ap- 
pointed car service agent at Omaha in 
1923 and in 1938 was promoted to dis- 
trict manager there. Mr. Albers was 
named district manager of the Car Serv- 
ice Division at St. Louis in 1944. 


More ‘Reefers’ Needed for 
Fresh Fruit and Vegetable 
Traffic, Railroads Told 


Doubt that there was “serious con- 
cern” on the part of the railroads 
over the needs of the fresh fruit and 
vegetable industry for refrigerator 
cars was expressed by C. W. Kitchen, 
executive vice-president of the 
United Fresh Fruit & Vegetable As- 
sociation, in letters he sent to presi- 
dents’ of 25 railroads. 


Mr. Kitchen wrote that only about 65,- 
000 “reefers” now available were suitable 
for transporting fresh. fruits and vege- 
tables and suggested that 35,000 more 
new fan-equipped cars were needed to 
transport such commodities. Old “reef- 
ers” were being retired from _ service 
faster than new cars were being built, 
he asserted. 

“As of January 1, 1939,” he said, “the 
railroads and car lines owned 123,958 
RS-type refrigerator cars. As of Jan- 
uary 1, 1950—12 years later—this ficure 
was down to 108,311, a decrease of 15,647 
cars. In 1939 the railroads originated 
796,513 carloads of fresh fruit and vege- 
tables, whereas in 1949 loadings were re- 
ported as 847,285 carloads... 

“It is our understanding that of the 
108,311 RS-type cars owned as of Jan- 
uary 1, 1950, only about 100,000 were ac- 
tually available for the transportation 
of perishables. It is estimated that only 
about 65,000 of these cars were suitable 
for hauling fresh fruits and vegetables. 
Moreover, less than half of these were 
modern, fan-equipped cars... 

“As of March 1, there were 8,332 re- 
frigerator cars reported on order. During 
January and February of this year new 
refrigerator car deliveries dropped to the 
alarming figure of 99 and 182, respec- 
tively . . . The orders placed so far for 
new refrigerator cars and the small num- 
ber of cars being delivered would indi- 
cate that the railroads have minimized 
the seriousness of the refrigerator car 
shortage. 

“We must have more RS-type refrig- 
erator cars if we are to move our prod- 
ucts to market when they mature... 
Serious losses have been sustained and 
additional losses will occur unless imme- 
diate action is taken to speed up delivery 
of new equipment... 

“We are aware of the steel problem, 
and the presnt allocation for railroad 
cars is not adequate. It is the primary 
responsibility of the government to allo- 
cate the steel, but -it is also the responsi- 
bility of the railroads to impress upon 
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responsible government authorities the 
transportation needs of the country as 
a vital part of the mobilization program. 
We doubt that the total of 8,332 refrig- 
erator cars of all types on order ... 
represents serious concern on the part of 
the railroads ... 

“I am sure you also realize the press- 
ing needs of this industry. What do you 
think can be done about it?” 


TC May Use Conveyor System 


For Combat Cargo Delivery 


“Army Transportation Corps conveyors 
may carry the output of America’s pro- 
duction lines direct to future fighting 
fronts,” says an announcement by the 
Office, Chief of Transportation, Depart- 
ment of the Army. 

“Project engineers under Colonel Rich- 
ard D. Myers, commanding officer of the 
Transportation Research and Develop- 
ment Station, Fort Eustis, Va., are con- 
sidering plans for fast delivery of combat 
cargo by conveyor system from ports, 
beaches, and rail heads. 

“At these distribution points, portable, 
mobile, or sectionalized conveyors would 
start rolling the goods forward toward 
the fighting man in the lines via loading 
and dispatching points near the front. 

“The system would be basically power- 
driven with interchangeable gravity 
roller sections where possible, specialists 
at the station explained. It would run 
from ten feet to ten miles or more and 
would be designed to provide protection 
against theft, exposure, and marine or 
tropical conditions. 

“At least four branch lines with 
switches would be installed at the re- 
ceiving end and eight at the discharge 
end so that a number of cargo vehicles 
could be operated simultaneously, Re- 
search and Development Station en- 
gineers said. 

“Of rugged construction, the system 
could be shipped in parts by land, sea 
and air to the area needed. There it 
would move containers weighing up to 
500 pounds at the rate of 150 tons per 
hour on grades up to 36 per cent.” 

Systems over 1,000 feet in length, it 
was stated in the announcement, would 
have a signal system to warn personnel 
of a stoppage. 


Motor Accounting Meeting 


Discussion of problems raised by the 
new excess profits tax law and the de- 
fense mobilization program will feature 
the spring meeting of the American 
Trucking Associations’ national committee 
on accounting and the State Accounting 
Councils, Alexis P. Scott, chairman of the 
committee and treasurer of Associated 
Transport, Inc., New York, has an- 
nounced. 

The meeting will be held at the Melrose 
Hotel, Dallas, Tex., from May 7-9, with 
O. L. Doud, secretary-treasurer of South- 
ern Express, Inc., Dallas, serving as gen- 
eral chairman of the committee on ar- 
rangements. 


Rivers, Harbors Congress 


Senator John L. McClellan, of Arkan- 
sas, president of the National Rivers and 
Harbors Congress, has issued the call 
for the annual convention of the con- 
gress May 10-12, at the Mayflower Hotel, 
Washington, D.C. 
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service agencies 


March 24, 1951 


Persons wishing to talk to officials in 
a particular traffic office in the trans- 
portation divisions of the various armed 
in Washington will 
thank Lieutenant Colonel M. A. Hoard for 
a “functional guide to military domestic 
freight traffic agencies” which he has 
prepared. 


Lt. Col. Hoard, Transportation Corps, 


ington, D.C. 


Functional Guide to Domestic Freight Traffic Agencies 


is Chief, General Traffic Branch, Com- 
mercial Traffic Service Division of the 
Office of Chief of Transportation, Wash- 


Recognizing the difficulty of establish- 
ing telephone connection without delay 
with a particular office in the govern- 
ment, Lt. Col. Hoard conceived the idea 
of listing the military freight traffic units 
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by functions and giving the extension 
telephone number in each instance. These 


extensions may be reached through 


March 15, 1951. 


Liberty 5-6700, Washington, D.C., he 
points out. The guide was compiled as of 


The guide lists offices of the Army, 
Navy, Marine Corps and Air Force which 








15. 
16. 
17. 
18. 


19. 





21. 
22. 


24. 
25. 
26. 


27. 


FUNCTION 





. Air Priorities, Routes, Rates 
. Astray Freight 

. B/L Certification in Lieu Thereof 
. B/L Commodity Descriptions 
. B/L Corrections 


. Classification Negotiation 


Clearance (High or Wide) 


. Demurrage 

. Disputed Bills 

. Equipment Use (Car Service) 
. Freight Billing Guides 

. Freight Forwarders 

. Household Goods 


. Industrial Leases 


Installations, Activation, 


tion 
Loading Rules 
Loading Tests 


Loss or Damage Claims 


Loss and Damage Prevention 


. Permits, Domestic Shipments 


Permits, Export Shipments 


Petroleum Shipment, Bulk 


. Port Facilities 


Rate Negotiation 
Rate Quotation 
Routing 


Service, Certification or 
ment 


. Side Track Agreements 
. Tank Car Allocation 

- Terminal Facilities (CTB 72) 
- Toll Facilities 

. Transit Negotiation 


- Weight Agreement 


REMARKS: NOTE 1—Telephone extensions shown may be reached through Liberty 5-6700, Washington, D. C. 


NOTE 2—Subordinate agencies shown are primarily responsible for operating procedures. Policy matters beyond the jurisdiction of 


these agencies will be referred to higher authority as appropriate. 





Deactiva- 


Abandon- 


ARMY 


Commercial Traffic 
Service Division Office, 
Chief of Transportation 


Washington 25, D.C. 


DIVISION CHIEF 
Extension 52872 


Air Traffic Branch 
Extension 53396 
General Traffic Branch 
Extension 74765 
General Traffic Branch 
Extension 74549 
General Traffic Branch 
Extension 74549 
General Traffic Branch 
Extension 74549 
Freight Traffic Branch 
Extension 73955 
Freight Traffic Branch 
Extension 52197 
General Traffic Branch 
Extension 53990 
General Traffic Branch 
Extension 74549 
General Traffic Branch 
Extension 53990 
Freight Traffic Branch 
Extension 73955 
General Traffic Branch 
Extension 74549 
General Traffic Branch 
Extension 73567 
General Traffic Branch 
Extension 54080 
General Traffic Branch 
Extension 54080 
General Traffic Branch 
Extension 53990 
General Traffic Branch 
Extension 74765 
General Traffic Branch 
Extension 74671 
General Traffic Branch 
Extension 74671 
Freight Traffic Branch 
Extension 73101 
Freight Traffic Branch 
Extension 71341 
Freight Traffic Branch 
Extension 54609 
Freight Traffic Branch 
Extension 55630 
Freight Traffic Branch 
Extension 73955 
Freight Traffic Branch 
Extension 54548 
Freight Traffic Branch 
Extension 73101 
General Traffic Branch 
Extension 54080 
General Traffic Branch 
Extension 54080 
Freight Traffic Branch 
Extension 5. 
General Traffic Branch 
Extension 53990 
General Traffic Branch 
Extension 74549 
Freight Traffic Branch 
Extension 73955 


General Traffic Branch 
Extension 53 











NAVY 


Transportation Division 
Bureau Supplies & 
Accounts 


Washington 25, D.C. 


DIVISION DIRECTOR 
Extension '42395 


Air Transportation Branch 
Extension 41655 


Inland Transportation 
Branch Extension 42084 
Commerce and Freight Rate 
Branch Extension 41927 
Commerce and Freight Rate 
Branch Extension 41927 
Commerce and Freight Rate 
Branch Extension 41927 
Commerce and Freight Rate 
Branch Extension 41927 


Inland Transportation 
Branch Extension 42084 


Inland Transportation 
Branch Extension 42084 

Inland Transportation 
Branch Extension 42084 

Inland Transportation 
Branch Extension 42084 

Commerce and Freight Rate 
Branch Extension 41927 

Commerce and Freight Rate 
Branch Extension 41927 

Inland Transportation 
Branch Extension 42768 

Bureau Yards and Docks 
Extension 73766 

Inland Transportation 
Branch Extension 42063 

Inland Transportation 
Branch Extension 42063 

Storage Division 
Extension 41470 

Inland Transportation 
Branch Extension 42084 

Storage Division 
Extension 41470 

Not Presently Applicable 
Extension —— 

Not Presently Applicable 
Extension —— 

Inland Transportation 
Branch Extension 42084 

Terminals Branch 
Extension 41426 

Commerce and Freight Rate 
Branch Extension 42303 

Commerce and Freight Rate 
Branch Extension 42015 

Inland Transportation 
Branch Extension 42031 

Commerce and Freight Rate 
Branch Extension 42303 

Bureau Yards and Docks 
Extension 77365 

Inland Transportation 
Branch Extension 42084 

Terminals Branch 
Extension 41281 

Inland Transportation 
Branch Extension 42063 

Commerce and Freight Rate 
Branch Extension 42303 


Commerce and Freight Rate 
Branch Extension 42303 
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MARINE CORPS 


Transportation Section 
Supply Department 
Hdars. U.S. Marine Corps 


Washington 25, D.C. 


SECTION CHIEF 
Extension 42585 








Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Household Effects Unit 
Extension 42679 

Assistant Section Chief 
Extension 42220 

Assistant Section Chief 
Extension 42220 

Freight Transportation Unit 
Extension 42358 

Assistant Section Chief 
Extension 42220 

Freight Transportation Unit 
Extension 42358 

Assistant Section Chief 
Extension 42220 

Not Presently Applicable 
Extension —— 

Not Presently Applicable 
Extension —— 

Freight Transportation Unit 
Extension 42358 

Assistant Section Chief 
Extension 42220 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Freight Transportation Unit 
Extension 42358 

Assistant Section Chief 
Extension 42220 

Assistant Section Chief 
Extension 42220 

Assistant Section Chief 
Extension 42220 

Assistant Section Chief 
Extension 42220 

Assistant Section Chief 
Extension 42220 

Freight Transportation Unit 
Extension 42358 

Assistant Section Chief 

Extension 42220 








AIR FORCE 


Transportation Division 
Hdqrs. U.S. Air Force 


Washington 25, D.C. 


DIVISION CHIEF 
Extension 53042 


Air Transport Branch 
Extension 76205 


Commerce Section 
Extension 71592 


Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 74943 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 74943 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 54275 
Surface Transport Branch 
Extension 54275 
Surface Transport Branch 
Extension 54275 
Surface Transport Branch 
Extension 54275 
Commerce Section 
Extension 71592 
Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 74943 
Surface Transport Branch 
Extension 74943 
Commerce Section 
Extension 71592 
Air Transport Branch 
Extension 76205 
Commerce Section 
Extension 71592 


Commerce Section 
Extension 71592 


Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 54275 
Commerce Section 
Extension 71592 
Military Vehicles Branch 
Extension 55185 
Surface Transport Branch 
_ Extension 54275 
Commerce Section 
Extension 71592 
Surface Transport Branch 
Extension 54275 


Commerce Section 
Extension 71592 
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have to do with the traffic functions 
noted. With the guide as a reference the 
inquirer may obtain direct connections 
rather than be shunted from cffice to 
office—as has been the experience of 
many seeking information from a gov- 
ernment office—because of lack of defi- 
nite information as to the extension 
number of the office from which infor- 
mation is being sought. 


TRAFFIC WoRLD is reproducing the guide 
prepared by Lt. Col. Hoard as a service 
to those having business with the traffic 
units of the armed services as it believes 
it will prove to be an invaluable aid both 
to shippers and carriers. 


N. Y. Shippers Conference 
Elects Carberry President, 


Acts on Transport Matters 


Kenneth S. Carberry, secretary of 
the Newark (N.J.) Chamber of Com- 
merce, was elected chairman of the 
Shippers Conference of Greater New 
York, Inc., at its annual election 
meeting held March 14 in the as- 
sembly room of the Commerce and 
Industry Association in New York 
City. He succeeded George E. Mace, 
manager of the association’s trans- 
portation bureau. 


Other officers elected were: First vice- 
chairman, J. W. Jacobsen, assistant gen- 
eral traffic manager, Socony-Vacuum Oil 
Co., Inc.; second vice-chairman, P. A. 
Thompson, assistant general traffic man- 
ager, Devote & Reynolds Co., Inc.; and 
secretary-treasurer, R. A. Cooke, man- 
ager, traffic department, American News- 
paper Publishers Association. Mr. Mace 
and V. K. Raymond, general manager, 
National Sugar Refining Co., were 
elected to the board of governors. 


Mr. Carberry, who had been serving 
as first vice-chairman, of the conference, 
is a past president of the New Jersey 
Industrial Traffic League and is cur- 
rently chairman of the league’s legisla- 
tive committee. He is first vice-president 
of the Traffic Club of Newark, is on the 
executive committee of the North At- 
lantic Ports Conference, and is a member 
of the legislative committee of the At- 
lantic States Shippers Advisory Board. 
As subsidiary functions of his work as 
secretary of the Newark Chamber of 
Commerce, he serves as manager of the 
U. S. Department of Commerce Coopera- 
tive Office at the Newark Chamber and 
as secretary of the chamber’s foreign 
trade council. A resident of Glen Ridge, 
N.J., he is a graduate of Hamilton Col- 
lege and the Newark University (now 
Rutgers) School of Law. In the last war, 
he was a lecturer on transportation at 
evening courses at Newark University 
and Rutgers University. 


Freight Car Supply 

Among matters on which the confer- 
ence acted or voted to take action at the 
business session of its meeting was the 
freight car supply situation. It observed 
the cutback in steel allocation to car 
builders'for May and said it would reg- 
ister its “deep concern” to W. H. Har- 


rison, administrator, National Production 
Authority (with copies to James K. 
Knudson, administrator, Defense Trans- 
port Administration, and C. E. Wilson, 
administrator, Office of Defense Mobili- 
zation), “strongly urging restoration of 
steel allocations to assure minimum de- 
liveries of 10,000 cars per month.” The 
conference said all its members were 
fully cooperating by effecting prompt 
release of carrier equipment, both in- 
bound and outbound and in all other re- 
spects, and looked to the near future 
with grave concern if the available car 
supply was not supplemented by larger 
new car deliveries at an accelerated pace. 


The conference also recorded its ob- 
jection to a proposal of Trunk Line rail- 
roads to cancel joint rates and arrange- 
ments with Ocean Steamship Co. of 
Savannah. It said it wired its objection 
timed to reach N. W. Hawkes, chairman, 
Trunk Line Railroads, in the course of 
the hearing on the proposal in Buffalo, 
N.Y., March 14. The service of the Ocean 
Steamship Co. of Savannah had been 
under suspension for some years and 
while the level of the rates were not 
being contested, it was stated, the con- 
ference took the view that the railroad 
proposal was untimely in consideration 
of pending merger between Ocean Steam- 
ship and Seatrain Lines, which promised 
interested shippers of the early restora- 
tion of a coastwise service. 


Other Matters 


The conference reaffirmed its objec- 
tion to the proposed St. Lawrence Sea- 
way project and authorized Mr. Mace to 
so record its position at public hearing 
scheduled for April 2 in Washington, D.C. 


Other matters reported and discussed 
included emergency rate increases 
granted railroads in Ex Parte 175; H.R. 
2982, postal increase bill; I.C.C. No. 30609, 
Parcel Post Rate Increase, 1950; proposed 
rule 52, Consolidated Freight Classifica- 
tion joint docket 143; Ex Parte 177, Rail- 
way Express Agency, Rate Increase; and 
state legislative propdsals affecting mo- 
tor truck transportation. 


The conference ordered a memorial 
for C. L. Hilleary, past chairman, who 
died March 13 in Charles Town, W. Va. 
Mr. Hilleary was traffic manager of F. W. 
Woolworth Co., prior to his retirement 
several years ago. 


Government Relinquishes 
Dollar Line Stock 


Secretary of Commerce Charles Sawyer 
has announced that, complying with a 
court order, he has turned over to a 
Dollar Steamship Co. representative cer- 
tificates for more than 2,000,000 shares 
of American President Lines and Dollar 
Steamship Inc., which has been in the 
possession of the government. 


The court order was issued by Fed- 
eral Judge Matthew F. McGuire. Secre- 
tary Sawyer said that the certificates 
were turned over to the steamship line 
representative without endorsement. He 
said that delivery was made to Moses 
Lasky, an attorney for Dollar interests, 
through Paul Page, solicitor for the 
Maritime Administration. 

The action followed an announcement 
by Secretary Sawyer that he would follow 
the instructions of the Attorney Gen- 
eral in dealing with the stock. 

The government had consistently at- 
tempted to retain possession of the con- 
trolling stock interest in American Presi- 
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dent Lines, Ltd. (formerly the Dollar 
Line), until the Supreme Court of the 
United States ruled, in effect, that the 
stock must be turned over to R. Stanley 
Dollar and others, collectively referred 
to as “the Dollar interests.” (T.W., March 
17, p. 49). 


Biko Diese Costs, 


Passenger Deficit, With 
A. U. Transport Group 


Dr. Ford K. Edwards, director, Bureau 
of Coal Economics, National Coal Asso- 
ciation, and formerly head of the Com- 
mission’s cost section, says there is no 
general counterpart in American economy 
of the support of rail passenger service 
losses by other rail services. 

He was speaking before one session 
of the fifth rail transportation institute, 
conducted by American University, 
Washington, D.C. 

Dr. Edwards said that the nearest 
parallel to the rail situation might be 
found in the public assistance to the 
domestic airlines. Air mail payments 
to all domestic air carriers, he asserted, 
might be said to consist of “public as- 
sistance” payments or subsidy. 

His paper was entitled, “An Application 
of Cost Analysis to the Rail Passenger 
Service.” 

Although he observed that, for the past 
year or two, Post Office and railway 
representatives had been “figuratively 
climbing over trains and through sta- 
tions armed with measuring tapes 
determining the footage occupied by 
passengers, mail, baggage, express, the 
handling ‘costs, etc.,” and that this was 
good and useful as a starting point, he 
said there was always a temptation to 
use such apportionments of costs to each 
class of traffic as a sole guide to rates. 
That was a treatment, Dr. Edwards as- 
serted, which ignored the joint cost prob- 
lem. 

He said at least some segments of 
passenger train expenses were jointly 
incurred and that where. two or more 
services were jointly rendered requiring 
the production of a separate service (i.e., 
the passenger train operations), such 
services in combination should at least 
compensate for the separable (or added) 
costs they incurred. What one service 
could not pay for should, insofar as pos- 
sible, be looked on as a burden resting 
on the remaining users of the service 
before casting about for “outsiders” 
(freight traffic) on whom to place the 
losses, he said. 

“In short,” Dr. Edwards added, “ability 
to pay should be recognized as fully in 
pricing the passenger train services as it 
is in the freight service, car-foot meas- 
urements notwithstanding.” 


Bituminous Coal 


He said that bituminous coal had been 
called on “to chip in” to the extent of 
“some $38 million” as its share of the 
Official Territory out-of-pocket losses in 
1948 in the handling of passengers, U.S. 
mail, and express. He added that most 
of those losses were in head-end traffic. 


“To call upon coal (deeply immersed 
in its own competitive problems) to sub- 
sidize such out-of-pocket losses through 
freight rates when at the same time the 
US. air mail traffic is itself reaching 
out and carrying all the losses in the 
operation of the domestic airline pas- 
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senger service is, on the face of it, a fan- 
tastic situation,” declared Dr. Edwards. 

As to the losses from passenger train 
service, he said: 

“In summary, the passenger deficits 
represent an economic waste of labor and 
capital. Of still greater importance, they 
serve to drive traffic which would other- 
wise move by rail, because it is the fittest 
agency to handle it, to the less fit agency; 
they magnify the overhead burden laid 
on the low-grade, volume-moving com- 
modities which cannot readily shift to 
other forms of transportation; and 
finally, they act to exclude many low- 
grade, volume-moving products from 
markets which they could otherwise hold. 
In the long run passenger out-of-pocket 
deficits can do major injury to the rail- 
roads themselves.” 


Commission’s Attitude 

Dr. Edwards said that the Commis- 
sion had shown “a good deal of economic 
sophistication” on the subject in one of 
its decisions. He traced the trend of 
the Commission’s thinking since, in 1914, 
it seemed, he said, to have been shocked 
by the idea that freight service should 
“pick up any of the losses in passenger 
service, or even provide a return on 
property used exclusively in passenger 
service,” through changes in the trans- 
portation act of 1920 with its new sec- 
tion 15a. He said that, in Revenues in 
Western District (113 I.C.C. 3, 22-23, 
1926) the Commission had said the law 
and economic conditions had changed 
since 1914, and had rejected the argu- 
ment that it would be unlawful to bur- 
den freight traffic to correct deficiencies 
arising out of the passenger business. . He 
then turned to a later case. 

“In Fifteen Per Cent Case, 1931, (178 
I.C.C. 539, 564-5), the Commission’s de- 
cision,” said Dr. Edwards, “reflected a 
good deal of economic sophistication on 
the subject (citing Northern Pacific Rail- 
way v. North Dakota, 236 U.S. 585, and 
Norfolk & Western Railway v. West Vir- 
ginia, 236 U.S. 605): 

“Tt is not our view that these cases 
prevent the imposition of a burden upon 
one form of service to compensate for 
an inevitable deficiency in earnings of 
another form of service performed by 
the same carrier. However, the 
earnings of the particular service in 
question are entitled to consideration in 
the fixing of reasonable rates.’ ” 

Dr. Edwards said he had solicited the 
views of. Commissioner Alldredge con- 
cerning the passenger problem, and set 
those views out in some detail. Those 
views, generally, called for a change in 
handling less-carload traffic from the 
“slow-moving freight pattern” to the 
“fast-moving passenger pattern” with 
liquidation -of the express business as a 
“keystone” to the change, and with about 
70 per cent of the express business ex- 
pected to go over to the parcel post 
service. 


C. & O. Effort 


In concluding his remarks on costs as 
a tool for analysis, Dr. Edwards asserted 
that the Chesapeake & Ohio had re- 
ported it had cut its out-of-pocket losses 
in its passenger services from $10 mil- 
lion to $2% million over a two-year 
period, with further economies still un- 
der consideration. He said that this was 
the result of “a well-thought-out, sys- 
tem-wide program as to which state, 
community, and public bodies in the 
areas it serves were made aware in 
advance.” Apparently, said Dr. Ed- 


wards,: the appeal to the public, from 
state governors “on down” for cooper- 
ation and; understanding of the carrier’s 
problem, had played no small part in 
the end results. 


N. J. Truck Association 


Elects Gratale President 


The recent railroad terminal strikes 
and higher rail freight rates gave the 
trucking industry a golden opportunity 
to increase its service to the public be- 
cause the industry demonstrated its 
flexibility in delivering essential com- 
modities when railroad service “fell down 
on the job,” said R. A. Gratale, secre- 
tary-treasurer of Gratale Brothers, Inc., 
of Hoboken, N.J., in accepting the presi- 
dency of the New Jersey Motor Truck 
Association, Newark, N.J., to which he 
was unanimously elected at the associa- 
tion’s annual meeting in Newark. 


Former secretary of the association, 
Mr. Gratale succeeded Barclay W. Fox, of 
Westfield, N.J., who had served two con- 
secutive terms as president and was 
automatically precluded from a third 
term under the association’s constitution. 
Mr. Fox continues as a member of the 
board of directors. 

Mr. Gratale said the recent decision of 
the Post Office Department to use trucks 
instead of railroads for deliveries up to 
200 miles was “another example” of the 
elasticity, dependability and economy of 
truck transportation. Truck transporta- 
tion would continue to grow, said he, “be- 
cause it is economically sound.” 

His chief objective as president, said 
Mr. Gratale, would be to unify the motor 
transportation industry in New Jersey to 
the end it could render the greatest pos- 
sible service to the public at the lowest 
possible cost. In addition, said he, a 
strong organization also was urgently 
needed to protect the industry from 
punitive legislation sponsored by groups 
seeking to stifle truck competition 
through false claims of road damage. He 
said “we must fight such misrepresenta- 
tions.” 

Fred C. Hermann, of Hermann For- 
warding Co., New Brunswick, N.J., was 
elected secretary of the association to 
succeed Mr. Gratale. Herbert R. Ritter, 
of H. R. Ritter Trucking Co., Inc., Para- 
mus, N.J., Griswold B. Holman, of Geo. 
B. Holman & Co., Rutherford, N.J., and 
William H. McCormick, of McCormick’s 
Express, Camden, N.J., were reelected 
vice-presidents, and George Christopher, 
of R. J. Christopher & Son, Allendale, 
was reelected treasurer. 

Three new members were elected to 
the board of directors, as _ follows: 
Matthew Mahon, Jr., of Mahon’s Express, 
Newark; S. M. Fox, Penn-New Jersey 
Transportation Co., Camden, and John 
Kelleher, Bush-Haulage Co., Inc., New- 
ark. Reelected as directors, in addition 
to Mr. Fox, the retiring president, were 
Messrs. McCormick, Christopher and 
Gratale, Jules Shein, of Shein’s Express, 
Trenton; Frank Pitale, Highway Trans- 
portation Co., Inc., Hammonton; W. E. 
McCauley, Perawel Trucking Co., Tren- 
ton; and C. L. Rixmann, of Short Hills, 
Sun Oil Co., Newark. 

Matters discussed at the meeting in- 
cluded the desirability of having a single 
state law replace conflicting local ordi- 
nances concerning the transportation of 
dangerous articles, by John E. Toolan, 
of Perth Amboy, counsel to the associa- 
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tion; the potential effect of state legisla- 
tion designed to place common and con- 
tract carriers under intrastate regulation 
by the Board of Public Utility Commis- 
sioners; and plans for truck mobilization 
under the state civil defense program. 


A.R.D.A. Issues Program 
For Meeting April 18-20 


The complete program for the forty- 
second annual meeting of the American 
Railway Development Association, to be 
held April 18-20 in the Chase Hotel, St. 
Louis (T.W., Dec. 16, p. 24), has been 
issued by President Lewis P. East, gen- 
eral agricultural agent, Pennsylvania 
Railroad, Richmond, Ind. 


George C. Smith, president, St. Louis 
Chamber: of Commerce, will welcome 
A.R.D.A. members to the opening session 
the morning of April 18. The luncheon 
speaker will be Allan B. Kline, president, 
American Farm Bureau Federation, Chi- 
cago. Meetings of the industrial, real 
estate, and agricultural sections of the 
association will be held that afternoon. 

Two tours will be held April 19, one 
for the industrial and real estate sections, 
to view the industrial district of St. Louis 
through the courtesy of the Terminal 
Railroad Association of St. Louis, with 
luncheon. in the Union Station, and a 
visit to the Anheuser-Busch brewery in 
the afternoon. The agricultural section 
will tour the Ralston Purina research 
farm and laboratorv, lunch at the farm, 
and later tour the botanical gardens an- 
nex at Gray Summit, Mo. 


Dr. Allen A. Stockdale, of the National 
Association of Manufacturers, Chicago, 
will be the speaker at a family dinner 
the evening of April 19. President East 
will preside. 


Real Estate Section 


Speakers at a round table discussion 
of the real estate section, the afternoon 
of April 18, will include the following: 
J. G. Dugan, Terminal Railroad Associa- 
tion of St. Louis; John Wagener, Reading 
Co., Philadelphia; E. E. Phivps, Balti- 
more & Ohio Railroad, Batlimore,. and 
H. R. Harms, Chesaneake & Ohio Rail- 
way, Detroit. E. E. Exon, real estate and 
tax agent, New York Central System, 
Cincinnati, will preside. 

Among those to address a joint meet- 
ing of the real estate and industrial sec- 
tions, the morning of April’ 2%, will be 
A. V.* Carkhvff, president, Society of 
Industrial Realtors, Newark, N.J., who 
will sneak on “What the Industrial Real- 
tor Expects from the Railroad in Indus- 
trial Development.” 

Earl Browning, New York Central Sys- 
tem, Cleveland, will sneak on tax trends, 
and Russell Riley, of Harland Bartholo- 
mew & Associates, St. Louis, will talk 
on planning and zoning. 


Industrial Section 


Beeber Gross, manager of industrial 
development, Reading Co., Philadelphia, 
will preside at the industrial section 
meeting the afternoon of April 18. A. T. 
Waidelich, vice-president and manager 
of research, Austin Co., Cleveland, will 
speak on “Location Surveys for New In- 
dustrial Plants.” Carl Barker, assistant 
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to president, Shell Oil Co., New York 
City, will speak on railroads and indus- 
try, and Major General Philip B. 
Fleming, Under Secretary of Commerce 
for Transportation, Washington, D.C., 
will speak on “Industrial Mobilization 
for Defense.” 


Agricultural Section 


Among those to address sessions of 
the Agricultural section April 18 and 
April 20 are the following: Dr. Russell 
Coleman, president, National Fertilizer 
Association, Washington, D.C.; Maul M. 
Mulliken, National Retail Farm Equip- 
ment Association, St. Louis; Charles A. 
Gillett, American Forest Products Indus- 
tries, Washington, D.C.; E. H. Gurton, 
British Dominions Emigration Society, 
Montreal, and Robert S. Henry, Associa- 
tion of American Railroads. L. S. Hart- 
ley, manager, agricultural development, 
Baltimore & Ohio Railroad, Baltimore, 
will preside. 

Henry W. Coffman, first vice-president 
of A.R.D.A., industrial agent of the New 
York Central System, Chicago, will 
preside at the closing luncheon April 20. 
The speaker will be Richard M. Machol, 
of Business Week, New York City. 

St. Louis hosts and hostesses for the 
meeting will include the industrial 
development, agricultural development, 
and land and tax officials, of a number 
of St. Louis railroads, and their wives. 

The ladies’ program will include a 
luncheon April 18, a tour of major points 
of interest in St. Louis with luncheon at 
Candlelight House, April 19, and an April 
20 program to be announced. 


Tank Truck Carriers 
To Meet in Florida 


The third annual mid-year meeting of 
the National Tank Truck Carriers, Inc., 
to be held April 5-9 at the Boca Raton 
Club at Boca Raton, Fla., will be ad- 
dressed, among others by Commissioner 
James K. Knudson administrator of the 
Defense Transport Administration; John 
V. Lawrence, managing director, Amer- 
ican Trucking Associations, Inc.; John 
P. Dennis, traffic manager, The Texas 
Co.; Roy Belnap, president, Belnap & 
Thompson, Inc.; Dean Hodges, vice- 
president, Shell Oil Co. and director of 
the supply & transportation division, Pe- 
troleum Administration for Defense; and 
J. N. Bauman, vice-president in charge of 
sales, The White Motor Co. 


Export Traffic Meeting 


Richard C. Colton, vice-president of 
Lykes Brothers Co., Inc., New York, 
N.Y, will address the National Export 
Traffic League at its meeting March 28 
at the Park Sheraton Hotel, New York 
City, on the subject, “The United States 
Steamship Operator Today.” 


Fertilizer and Car Shortage 


The fertilizer industry advisory com- 
mittee of the U.S. Department of Agri- 
culture, one of 17 groups established by 
the Secretary of Agriculture to advise 


the department on problems related to 
the national defense program, discussed 
reports by industry representatives, at 
its first meeting recently held in Wash- 
ington, D.C., that box car shortages were 
hampering production and distribution 
of fertilizer in many parts of the coun- 
try, and that it was becoming more diffi- 
cult to obtain adequate supplies of textile 
and multi-wall paper bags, according to 
a statement issued by the department. 


Meyer Heads Ninth District 


1.C.C. Practitioners Group 


Lloyd Meyer, of the U. S. Department 
of Agriculture, Minneapolis, Minn., has 
been elected president of the Ninth Dis- 
trict Chapter, Association of Interstate 
Commerce Commission Practitioners, for 
the 1951-52 term. 


The chapter, which has it headquarters 
in Minneapolis, embraces the states of 
Minnesota, North Dakota, South Dakota 
and northern Wisconsin. 


Other new officers of the chapter are: 
Akeley L. Stevens, traffic manager, 
Northern States Power Co., Minneapolis, 
first vice-president; Otto A. Radke, St. 
Paul, vice-president for Minnesota; J. G. 
Ihnet, traffic commissioner, Watertown 
(S.D.) Chamber of Commerce, vice-presi- 
dent for South Dakota; J. I. Finsness, 
commerce counsel, Fargo (N.D.) Chamber 
of Commerce, vice-president for North 
Dakota; J. F. McGrath, vice-president, 
Gateway City Transfer Co., La Crosse, 
Wis., vice-president for Wisconsin; L. 
Hermstad, assistant general traffic man- 
ager, Pillsbury Mills, Inc., Minneapolis, 
secretary; and George M. Stephenson, 
attorney, Minneapolis & St. Louis Rail- 
way Co. Minneapolis, treasurer. 


The following were elected additional 
members of the executive committee: 
Rome P. Clinton, assistant traffic man- 
ager, Minneapolis, Honeywell Regulator 
Co., Minneapolis; E. L. Peterson, Minne- 
apolis Traffic Association, Minneapolis; 
V. P. Brown, assistant freight traffic 
manager, Great Northern Railway, St. 
Paul; George H. Shafer, general traffic 
Manager, Weyerhaeuser Sales Co., St. 
Paul; and Richard C. Volkert, commerce 
agent, Minneapolis & St. Louis Railway 
Co., Minneapolis. 


Traffic Society ‘Exams’ 


Announced for June 7-8 


Next examinations of the American 
Society of Traffic and Transportation 
will be held June 7 and 8 at centers to 
be established at educational institutions 
in several cities, “wherever necessary to 
accommodate registrants,” according to 
G. Lloyd Wilson, director of education 
of the society and professor of transpor- 
tation and public utilities at the Uni- 
versity of Pennsylvania, Philadelphia. 

Registrations for the examinations 
should be made with the registrar—E. 
H. Breisacher, Box 2128, Middle City 
Station, Philadelphia 3, Pa—by May 5, 
in order to allow time for making the 
necessary arrangements for the places 
at which examinations would be held 
and for the engagement and instruction 
of the proctors, Professor Wilson said. 
He pointed out that prospective appli- 
cants might obtain from the Traffic 
Service Corporation, 815 Washington 
Building, Washington 5, D.C., copies of 


TRAFFIC WORLD 


a booklet entitled, “Selected Examina- 
tion Questions and Answers,” at $1 a 
copy. 


Better Return on Capital 
Held Necessary to Avoid 


Socialization of Railways 


Nationalization of the US. rail- 
roads could not be avoided unless the 
carriers were permitted to earn a 
return sufficient to attract invest- 
ment capital, says Dr. Sidney L. Mil- 
ler, professor of transportation at the 
University of Pittsburgh, and Dr. 
Virgil D. Cover, of Syracuse Univer- 
sity, in a study, published in book 
form under the title “Rates of Re- 
turn, Class I Line-Haul Railways of 
the United States, 1921-1948.” 


The book, published by the University 
of Pittsburgh Press, bears the subtitle, 
“An Analysis and an Appraisal Embody- 
ing a Comparison With Other Industries 
Regulated and Unregulated.” Acknowl- 
edgment of the work of “others,” in 
addition to Dr. Miller and Dr. Cover, in 
preparation of the study is shown on the 
title page. 

The authors stated that the US. rail- 
way industry was, perhaps, the industry 
in greatest immediate danger of sociali- 
zation. 

The foreword opens with this para- 
graph: 

“Responsibility for this study was as- 
sumed by the University of Pittsburgh 
late in 1947, at the behest of the Eastern 
Railroad Presidents Conference. No re- 
strictions or limitations were imposed by 
the sponsoring organization: the sole 
desire expressed was that essential facts 
be developed relative to the rates of 
return earned by the railways through 
the years, ‘the chips to fall as they will.’ 
In the study the authors have sought 
to ascertain those facts, recognizing 
clearly that particular portions of the 
study will be displeasing to some, par- 
ticular portions to others. But they be- 
lieve all portions accord with fact.” 

The authors assert that throughout the 
27 years under study the rate earned by 
the railways had almost invariably 
fallen far short of what has been ad- 
judged by responsible public agencies to 
be a reasonable rate. 

The inadequacy of railway return was 
made even more evident by comparison 
of railway earnings with those of major 
regulated enterprises other than the rail- 
ways, and was further emphasized by 
comparisons with returns realized on 
funds channeled into industries not sub- 
ject to regulation, the authors said. 

Using investment and amortization 
figures of the Bureau of Railway Eco- 
nomics, Association of American Rail- 
roads, the rate of return for Class I 
line-haul railways is shown for the coun- 
try, and for the various districts. For 
the United States as a whole, the rate 
is shown at 3.01 per cent in 1922, with 
the high point in the 20’s shown as 1926 
when the rate of return is given as 5.41 
per cent. 

The rate was shown as 1.38 in 1932, the 
lowest for any year, 1938 being the next 
lowest with 1.64 per cent. 

The highest rate of return shown was 
6.48 per cent for 1942, and for 1949, the 
rate was shown as 2.87. The year show- 
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ing the next highest rate of return was 
1943, with 5.92 per cent. 

In a summary which precedes the first 
chapter of the book, just after the afore- 
mentioned comments concerning the in- 
adequacy of the return on rail invest- 
ment as compared with other regulated 
and unregulated industry, the authors 
said: 

“The sorry showing of the railway in- 
dustry, by comparison with both other 
regulated and unregulated enterprise, 
offers slight incentive to the holder of 
either venture of investment funds to 
place such funds at railway disposal. 
The availability of private capital to the 
railway industry has been shrinking, and 
upon the basis of current and prospec- 
tive railway earnings, the future offers 
no promise.” 

Saying that the railways would require 
huge amounts of capital, the authors 
pose the question: 

“Can the requisite sums be obtained 
from private sources or must govern- 
ment meet the need? Choice seems to 
lie between these two, with all that such 
choice implies.” 


Responsibility on All Concerned 


They followed this by saying that 
much could be done to improve the 
financial position of the railways, add- 
ing that management and labor each 
had a contribution to make. An im- 
proved service at reasonable unit costs 
could and must be offered if the rail- 
ways were not to suffer further, competi- 
tively, they asserted, adding that “no 
timid and patchwork approach will be 
adequate, either by management or la- 
bor.” They said that management must 
challenge sharply old methods and that 
railway labor must realize that jobs, as 
well as stock- and bondholdings, were 
threatened by the rise of competing 
forms of transport. Continued opera- 
tion of an extensive mileage, they said, 
would depend “no less upon the measure 
of statesmanship shown by brotherhood 
leaders than by railway management.” 


“Rail labor, in self interest, if not for 
public advantage, must make common 
cause with rail management in the sharp 
competitive struggle now faced; greatest 
immediate gain to rail labor may result 
in heavy ultimate loss,” said the authors. 

They also called on federal and state 
legislative bodies to take steps to improve 
the position of the railways. Regulatory 
burdens could be equalized, public aids 
to competitors removed, and a more in- 
telligent and comprehensive transport 
policy formulated and made effective. 
they asserted. Regulatory agencies could 
contribute much, they continued, by 
making the transport service in each 
area fit the need more accurately, ex- 
tending integration of service, and 
speeding substitution of other service for 
rail where there was no longer adequate 
support for rail lines. Delays in action 
on requests for increased rates could be 
minimized and the better adaptation 
of transport to public need could be 
given great weight, the authors declared. 

If these things were done, they as- 
Serted, the inflow of private capital 
would be adequate to meet all need. 

“Tf, however,” they continued, “no sig- 
nificant changes in policy are made, 
private capital will not be available to 
meet railway needs upon acceptable 
terms—and, sooner or later, government 
ownership and operation of railways will 
come by default, not intent. 

“Should this misfortune befall, it is 
possible that the United States will fol- 





low the pattern set by Great Britain—a 
logical, almost inescapable pattern. And, 
once transport is nationalized, even the 
railway net alone, how long will it be 
before tremendous pressures develop to 
extend the program of nationalization 
to coal, to steel, to motor vehicles, to the 
electrical industry, and to other indus- 
tries? A first step made, succeeding ones 
become less difficult—and there are 
among us today defeatists who believe 
that the United States cannot escape: ‘a 
world-wide trend toward socialization.’ 


“Few thinking people in the United 
States desire the socialization of indus- 
try or of the rail segment. Yet of all 
areas under that threat, the railway in- 
dustry is perhaps in greatest immediate 
danger. Historically, the railway indus- 
try has occupied a front-line trench in 
the struggle to preserve private enterprise 
—almost without exception it has been 
the initial goal of the advocates of so- 
cialization. That trench can be held suc- 
cessfully by the railway industry only 
as it is able to attract requisite capital 
upon acceptable terms. Requisite capital 
upon acceptable terms will be available 
only as all who share responsibility seek 
through concerted effort to obtain for 
the railways a fair rate of return.” 





A.T.A. Groups to Meet 
At San Francisco May 14-19 


Highway safety, civil defense and a 
wide range of automotive maintenance 
problems will be discussed by leading 
experts in those fields at the spring 
meetings of the Safety Supervisors, 
Equipment and Maintenance, and Ter- 
minal Operations Councils of the Ameri- 
can Trucking Associations, Inc., at San 
Francisco. 

More than 400 safety maintenance and 
operations officials of the trucking in- 
dustry are expected to attend the five-day 
meeting from May 14 to 19 in the Fair- 
mont Hotel. 

Subjects slated for the Council of 
Safety Supervisors include a practical 
accident prevention program, civil de- 
fense needs, and a progress report on the 
Harvard University Highway Accident 
study. 

Subjects planned for the Terminal Op- 
erations Council are, “What Good Public 
and Labor Relations Mean to a Terminal 
Manager,’ “How To Cure Refrigerated 
Transport Troubles,” and “Methods of 
Improving Pick-up and Delivery Produc- 
tion.” 

Tentative topics for the Equipment and 
Maintenance Council are, “A Garage 
Set-up for Production Line Preventive 
Maintenance,” “Tire Recapping Prac- 
tices and Results,” and “Effects of Lower 
Octane Gasoline or Lower Octane Diesel 
on Maintenance.” 

The terminal operations, and the 
equipment and maintenance groups will 
visit two motor carrier terminals, a steam 
ship dock and the main shops of an air- 
line. 





Traffic Managers’ Meeting 


Jerome F. Gould, general manager of 
the Jerome F. Gould Corporation, will 
speak on the subject, “Perfect Packing 
Makes for Perfect Shipping,” in further- 
ance of the nationally adopted “Perfect 
Shipping Month” campaign at a meeting 
of the Alumni Association of Traffic 
Managers Institute scheduled to be held 
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April 2, at 8 p.m., at the Fraternal Club- 
house, New York City, the association has 
announced. The association will further 
present “its widely acclaimed transporta- 
tion clinic, which will evaluate many 
shipping problems presented to the 
clinic,” says Barnett Osopsky, Inter- 
Maritime Forwarding Co., first vice- 
president. A movie of transport interest 
will follow the discussion. 





New York Foreign Trade 
Zone Only One of Five 
To Show ‘50 Profit 


Increased imports of raw materials 
to meet defense mobilization needs 
indicate a possible increase in the 
usefulness and profitability of for- 
eign-trade zones, according to the 
Foreign-Trade Zones Board’s annual 
report to Congress, submitted by 
Secretary of Commerce Charles Saw- 
yer as chairman of the board. 


The possible undertaking of manufac- 
turing and exhibition activities, now per- 
mitted in the zones, also points toward 
business growth in these trading areas, 
the report indicates. The duty-free stor- 
age facilities offered in the foreign-trade 
zones are particularly attractive to im- 
porters of bulk goods, the report says. 

At the same time, the report noted 
that activities at certain zones might 
have to be curtailed as a result of over- 
riding needs of the military for their 
facilities. Increased export, import, and 
other controls to deal with current U. S. 
supply and security problems also would 
necessarily impinge upon zone opera- 
tions, the report said. 

The Office of International Trade, 
commenting on the report said: 

“As of the end of the fiscal year 1950, 
five foreign-trade zones in New York 
City, New Orleans, San Francisco, Los 
Angeles, and Seattle—were actually in 
operation. Another zone, in San Antonio, 
authorized in November, 1949, had not 
yet been opened. 

“Approval of the San Antonio foreign- 
trade zone is the first such authoriza- 
tion involving a private firm, according 
to the report. This new zone also is the 
first to be established at an inland port 
of entry and an airport. 

“Of the five zones in operation during 
the fiscal year, only the New York zone 
showed a net profit for the 12-months’ 
period, the report reveals. While the 
four newer zones reported net losses, 
they demonstrated satisfactory progress. 

“Both the New Orleans and San Fran- 
cisco zones fared much better than in 
the preceding year, when operations were 
getting under way. 

“Los Angeles and Seattle, reporting on 
less than ten months of their first year, 
undertook advertising and promotion 
programs, the benefit of which had not 
yet been fully reflected in their opera- 
tions. Their deficits were lower than 
originally estimated for their initial 
period of operation. 

“In addition to the Secretary of Com- 
merce, other members of the Foreign- 
Trade Zones Board are Secretary of the 
Treasury John W. Snyder and Secretary 
of the Army Frank Pace.” 
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Box Company's Complaint of Injury Due 
To Car Shortage Not Upheld by I.C.C. 


Martin Brothers’ Complaint Against Southern Pacific Dismissed. 


1.C.C. 


Says Firm Received Most Cars for Which Specific Written Orders 
Were Placed. Cites General Car Shortage in Post-War Period. 


The Commission, division 3, has dis- 
missed a complaint of Martin Broth- 
ers Box Co., alleging injury in the 
period January 1 to September 30, 
1947, through failure of the Southern 
Pacific Co. to provide and furnish 
transportation from Martin’s plant at 
Oakland, Ore., on reasonable request 
therefor. Martin is a manufacturer 
of wirebound wooden boxes. 


In its report in the case, No. 29852, 
Martin Brothers Box Co. v. Southern 
Pacific Co., the Commission said: 


“We find that complainant has failed 
to establish that defendant during the 
complaint period engaged in any unrea- 
sonable or otherwise unlawful practice, 
as alleged, in violation of section 1 of 
the act in furnishing or not furnishing 
cars to complainant at Oakland, Ore., or 
that defendant subjected complainant to 
any undue prejudice in violation of sec- 
tion 3. The complaint will be dismissed.” 

It said the evidence established that 
from January 1 to June 30, 1947, Martin 
received practically all of the cars for 
which specific written car orders. were 
placed, and that thereafter, in the com- 
plaint period, more cars were furnished 
than were requested by written orders, 
although some delays were experienced. 


The Commission said that Martin de- 
sired, required, and attempted to obtain 
additional cars from the railroad; and 
that the railroad and its employes made 
reasonable, and sometimes successful, 
efforts to furnish additional cars. 

Because of its inability to obtain cars 
at all times when needed, it said, the 
Martin firm was unable to fill some 
orders placed with it. 

In 1947, the Commission continued, the 
Southern Pacific had a daily shortage 
of 583 freight cars and the shortage was 
a general one for which no direct respon- 
sibility could be placed on the railroad. 
It said it had not been shown that the 
railroad unduly favored shippers other 
than the complainant. The Commission 
continued, saying: 

“Complainant alleges violations of sec- 
tion 1(4), section 1(11) and section 3(1) 
of the interstate commerce act. Under 
those sections defendant is required, in 
part, to provide and furnish transporta- 
tion upon reasonable request; to furnish 
safe and adequate car service and to 
establish, observe, and enforce just and 
reasonable rules, regulations, and prac- 


tices with respect to car service; and 
not to make, give, or cause any undue 
or unreasonable preference or advantage 
to any particular person, company, local- 
ity, or territory. The right of a shipper 
to cars, however, is not an absolute right 
and the carrier is not liable if its failure 
to furnish cars was the result of sudden 
and great demands which it had no rea- 
son to apprehend would be made and 
which it could not reasonably have been 
expected to meet in full. The law ex- 
acts only what is reasonable from such 
carriers, but at the same time, requires 
that they should be equally reasonable in 
the treatment of their patrons. In case 
of car shortage occasioned by unexpected 
demands, they are bound to treat shipper 
fairly, if not identically. Penna. R.R. 
v. Puritan Coal Co., 237 U.S. 121 and 
Midland Valley R. Co. v. Barkley, 276 
U.S. 482. 

“Considering the above, in the light 
of the facts of this record, we conclude 
that complainant has failed to establish 
any violation of sections 1 and 3 as al- 
leged. Moreover, the evidence presented 
falls far short of the requirements in a 
proceeding of this character to support 
an award of reparation. Where special 
damages are sought, the proof thereof 
must be as definite and certain as would 
be necessary under established principles 
of law to support a judgment in court. 
Lignum-Vitae Products Corp. v. Alabama 
G. S. R. Co., 268 I.C.C. 599, 608.” 


Background of Complaint 


The Commission said that Martin, for 
many years, had owned and operated a 
plant at Toledo, O., where it manufac- 
tured wirebound boxes for industrial use, 
and formerly maintained a lumber milil 
at York, Ala., which supplied lumber 
requirements for the Toledo plant. It 
said the Oakland, Ore., mill was pur- 
chased for several reasons. 


Western Operations 


“The complainant,” it said, “desired 
to establish a plant for the manufacture 
of wirebound boxes in the west because 
there was a large undeveloped market 
for such boxes in the western fruit, veg- 
etable, and poultry business; there was 
a plentiful supply of timber in Oregon 
from which lumber for such boxes could 
be produced; and the Oregon timber was 
supetior to the Alabama timber for box- 
making purposes because rotary-cut lum- 
ber such as is used in making box shooks 
could be cut or peeled therefrom without 
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a steaming of the logs. After the mill at 
Oakland was purchased, the mill at York 
was sold, it having been the complain- 
ant’s intent to thereafter supply the 
Toledo plant with lumber from the Oak- 
land mill.” 


The Commission said that when the 
Martin firm found it impossible to de- 
liver boxes ordered, its salesmen were 
notified to stop taking further orders 
and at different intervals were permitted 
to come to Oakland in an effort to aid 
in the attempt to obtain more cars from 
the Southern Pacific. 


It said financial conditions caused by 
losses in operation of the Oakland plant 
were said to have caused Martin to sell 
its corrugated box plant at Aurora, Ind., 
in December, 1947. It said that in the 
period covered by the complaint, opera- 
tion of the Toledo plant was said to have 
been curtailed to some extent because 
of inability to obtain lumber from Oak- 
land. 


Transport Man Employed 


“A person with considerable transpor- 
tation experience was employed by the 
complainant to make a survey of other 
shippers on the defendant’s lines con- 
cerning their car orders and deliveries 
during the period covered by the com- 
plaint,” said the Commission. “He began 
the survey on January 22, 1948, and com- 
pleted it on May 5, 1948, during which 
time he traveled 17,752 miles and inter- 
viewed the traffic personnel of many 
shippers at numerous points on the de- 
fendant’s lines, including its subsidiary, 
the Texas & New Orleans Railroad Co. 
He claims to have found evidence of 
delay in filling car orders only at non- 
competitive points. . .” 


The Commission said the S.P. Rail- 
road stated that its ability to supply cars 
in 1947 was adversely affected by unusual, 
unavoidable, and unforeseeable conditions 
resulting from World War II; that at all 
times in the complaint period it dis- 
tributed cars to the complainant on 4 
reasonable basis; and that in that period 
it actually delivered to the complainant 
more cars than were specifically ordered. 


“After the close of World War II,” 
continued the Commission, “the nation as 
a whole experienced a great industrial 
development, and during 1947 the nation’s 
railroads experienced, for the first time 
since 1920, except in the war period, an 
average daily shortage of cars. During 
most of the period between World War 
I and World War II, they had on hand 
large surpluses of cars, the worst year 
being 1932 when the average daily sur- 
plus amounted to 694,022 cars. During 
1947 the national daily shortage was 
18,672 cars, and the defendant was in- 
dividually faced with an average daily 
shortage of 583 cars of the types used 
for the transportation of forest products. 
Because of the sizeable surplus ex- 
perienced prior to World War II, the 
nation’s railroads, including the defend- 
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ant, did not anticipate the unusual de- 
mand for cars that arose in 1947.” 


The Commission said that in addition 
to the increases in general traffic on the 
S.P.’s lines in and after World War II, 
it also experienced a “tremendous in- 
crease in forest products traffic.” An- 
other factor affecting the S.P.’s car sup- 
ply in 1947, it said, was a reversal of the 
main traffic flow over its lines after the 
war. In wartime, the Commisison said, 
the main flow was westward, but with 
the close of hostilities in the Pacific 
theater, the main flow became eastward. 


The Commission discussed an “ex- 
tensive statement of computations” 
which, it said, purported to show that in 
1947 damages were sustained by the com- 
plainant by reason of a shortage of 
cars at Oakland amounting to $737,140.96 
from loss of profits and $3,614,747 from 
loss of good will. Continuing, the Com- 
mission said: 

“They are made on computations for 
the entire year and no method is indi- 
cated for arriving at a reasonable esti- 
mate for the complaint period. They are 
based to a great extent upon the opera- 
tion of the complainant’s corrugated-box 
plant at Aurora, which was in no way 
affected during the complaint period by 
the situation at Oakland, and upon a 
five-year average of the Toledo and 
Aurora plants from 1943 to 1947, inclu- 
sive. The conditions during the earlier 
part of that period, especially in the war 
years 1943, 1944, and 1945, were not like 
the conditions during 1947. In fact, the 
computations themselves reveal that op- 
eration of the complainant’s Toledo 
plant, which manufactured wirebound 
boxes, resulted in losses during 1943, 
1944, and 1945 of $83,416.90; $55,557.16, 
and $102,046.23, respectively, and that 
even though that plant netted profits for 
the years 1946 and 1947, of $64,238.81, and 
$66,119.23, respectively, the average for 
the five-year period was a loss of $22,- 
132.45. The five-year average profit of 
the Aurora plant was $349,393.55. In 
1947, the Toledo plant earned $66,119.23, 
and thé Aurora plant earned $560,058.16. 
In view of these profits, it does not seem 
reasonable that the loss from operation 
of the Oakland plant in 1947, which is 
shown as $328,009.76, could have forced 
the sale of the Aurora plant because the 
over-all operation during the year re- 
sulted in a profit of $298,167.63. In any 
event, there is no indication that the 
sale of the Aurora plant resulted in any 
loss to the complainant.” 


Says Cars Were Held 


The Commission said that in support 
of its contention that the complainant 
had no legitimate complaint that the 
distribution of cars made was other than 
reasonable, and to rebut evidence that 
the complainant was not furnished all 
the cars needed by it, the defendant 
railroad showed that a number of cars 
were kept on hand on the complainant’s 
siding for several days during much of 
the complaint period. 

The Commission said most of the cars 
placed on the complainant’s siding in 
the period under consideration were on 
hand when the 7 a.m. track check was 
made on only one or two days. One car 
was on hand on seven days, two cars 
were on hand on six days, 11 cars were 
on hand on 5 days, 22 cars were on hand 
on four days, and 56 cars were on hand 
on three days, it said. 

“The complainant indicates that these 
may have been cars that were restricted 
for loading to particular destination 


areas for which it had no immediate 
traffic available,” continued the Com- 
mission. “During this period the destina- 
tion of certain cars was restricted by 
orders of the car service division of the 
Association of American Railroads. Au- 
tomobile cars were required to be moved 
back to automobile production territory, 
certain gondola cars were required to be 
moved back to eastern Allegheny Terri- 
tory and to points served by the Denver 
& Rio Grande Western Railroad Co., and 
certain other cars owned by Canadian 
roads had to be moved back to Canada. 


“Under emergency conditions such as 
exist during a period of car shortage, a 
carrier may be justified in refusing cars 
to a shipper negligently withholding 
from shipment cars previously furnished 
to it. While there is no indication that 
the defendant’s car service practices with 
respect to the complainant were affected 
by the holding referred to of cars by the 
complainant, such holding is relevant in 
a consideration of the complainant's 
ability to load cars in addition to those 
which were furnished.” 


Words Used to Restrict 
Intrastate Truck Rights 
Interpreted by I.C.C. 


A distinction is made by the Com- 
mission in a motor rights purchase 
case between the words “from serv- 
ing Breckenridge” and “from solicit- 
ing, picking up, and transporting 
shipments originating at Brecken- 
ridge” as applied to the intrastate 
rights of the selling carrier. 


By a report and order in MC-F-4527, 
L. F. Miller and F. D. Miller—Purchase— 
J. H. Newman, the Commission, division 
4, approved, with conditions, purchase by 
the Millers, doing business as Miller & 
Miller Freight Lines, of Wichita Falls, 
Tex., of the operating rights and property 
of Newman, doing business as Newman 
Motor Freight Lines, of Graham, Tex. 


The Commission said that Miller’s in- 
— rights were restricted as fol- 
ows: 


“From serving Breckenridge by inter- 
change or otherwise on shipments orig- 
inating at Fort Worth or Dallas; or from 
soliciting, picking up, and transporting 
shipments originating at Breckenridge 
destined to Fort Worth and Dallas; from 
serving Breckenridge out of Abilene and 
Albany, and Albany out of Abilene and 
Breckenridge; and from serving Abilene 
on freight originating at Wichita Falls.” 


The Commission discussed the situa- 


tion in this language: 

“The record is clear that the restric- 
tion against serving Breckenridge to and 
from Fort Worth and Dallas has been 
observed by vendor as to traffic moving 
in intrastate commerce, and the term 
‘originating at’ has apparently been in- 
terpreted as referring to traffic which 
commences its movement at Brecken- 
ridge, Fort Worth, and Dallas. Neces- 
sarily such traffic would be intrastate in 
character. As so interpreted, such a 
restriction could not apply to interstate 
traffic and would be meaningless. The 
restriction should, therefore, not be im- 
posed as to interstate commerce, and the 
certificate to be issued herein to vendee 
will not be so restricted. The same situ- 
ation obtains as to the restriction against 
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serving Abilene on freight ‘originating at’ 
Wichita Falls, and a restriction will not 
be in the certificate to be issued to 
vendee as to this traffic. Compare No. 
MC-F-3147, Michigan Exp. Inc.—Pur- 
chase—Williams, 57 M.C.C., decided 
January 30, 1951. The absence of these 
restrictions on interstate traffic between 
Breckenridge and Fort Worth and Dal- 
las would not affect connecting carriers 
to any great extent because the move- 
ment by vendee under the unified rights 
would be so circuitous that it seems 
unlikely any substantial amount of such 
traffic would be secured by it. 


“The remaining restrictions, i.e., ‘from 
serving Breckenridge out of Abilene and 
Albany, and Albany out of Abilene and 
Breckenridge’ are, in a different category. 
In our opinion, the term ‘serving’ con- 
templates rendering any service in con- 
nection with such traffic whether it be 
through picking-up, delivering, or inter- 
lining such traffic with other carriers. 
Such traffic would have to be interlined 
in order to be moving in interstate or 
foreign commerce. There is no evi- 
dence showing that vendor has inter- 
lined traffic moving in interstate com- 
merce between these restricted points, 
and it is apparent that unless such a 
restriction is imposed with respect to 
interstate commerce, the scope of the 
operating authority would be greater 
than were the former operations of 
vendor. To this extent, the certificate to 
be issued to vendee will be appropriately 
restricted.” 

After finding that Miller & Miller 
would be entitled to continue the opera- 
tions Newman performed under the 
second proviso of section 206(a) of the 
interstate commerce act, which relieve 
a carrier from certificate requirements 
in transporting interstate traffic wholly 
within a state if it has authority from 
the state, and that a certificate should 
be issued embracing those rights, the 
Commission said: 

“We further find, in connection with 
the transaction herein authorized, that 
the public convenience and necessity 
require continuance by L. F. Miller and 
F. D. Miller, partners, doing business as 
Miller & Miller Motor Freight Lines, of 
the service rendered by J. H. Newman, 
doing business as Newman Motor Freight 
Lines, in interstate or foreign com- 
merce, under the partial exemption of 
the second proviso of section 206(a), as 
described in. No. MC-60836 (Sub-No. 1), 
in the transportation of general com- 
modities, except those of unusual value, 
household goods, as defined in Practices 
of Motor Common Carriers of Household 
Goods, 17 M.C.C. 467, liquids in bulk, 
commodities requiring special equip- 
ment, and those injurious or contami- 
nating to other lading, (a) between Gra- 
ham and Breckenridge, (b) between Ol- 
ney and Albany, via Throckmorton, (c) 
between New Castle and Throckmorton, 
(d) between Throckmorton and Breck- 
enridge, via Woodson, (e) between Ol- 
ney and Graham, over unnumbered 
county highway, via Jean, (f) between 
South Bend and Eliasville, over un- 
numbered county highway, and (g) be- 
tween Abilene and Throckmorton, via 
Albany, with service at all intermediate 
points on such routes, but restricted 
against interlining at Abilene and Al- 
bany traffic moving in interstate or 
foreign commerce to Breckenridge, and 
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against interlining at Abilene and 
Breckenridge traffic moving in inter- 
state or foreign commerce to Albany; 
that L. F. Miller and F. D. Miller, part- 
ners, doing business as Miller & Miller 
Motor Freight Lines, are fit, willing, and 
able properly to perform such service; 
and that, upon consummation of the 
transaction as herein authorized, and 
upon compliance with sections 215 and 
217 of the act and the rules, regulations, 
and requirements thereunder, they wili 
be entitled to a certificate of public con- 
venience and necessity authorizing such 
operations.” 


1.C.C. Affirms Findings of 
Unlawful Terminal Service 


At Morrell Plant in lowa 


The Commission, on reconsidera- 
tion, has affirmed prior findings that 
certain terminal practices at the 
plant of John Morrell & Co., at Ot- 
tumwa, Ia., were unlawful. 


It held that interference with each 
other by railroads serving the plant was 
caused by insufficient facilities, and was 
a plant disability. The Commission also 
asserted that the function of determining 
where line-haul transportation ended be- 
longed solely to it. 


By a report and order on reconsidera- 
tion in John Morrell & Co. Terminal Al- 
lowance, Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues 
and Expenses, Part II, Terminal Services, 
the Commission affirmed the findings in 
prior reports, 215 I.C.C. 431, 263 I.C.C. 
69, and 277 I.C.C. 173. 

Commissioners Mahaffie, Alldredge, and 
Mitchell noted dissents. The report said 
that Commissioner Aitchison had not 
participated in the disposition of the 
proceeding. 


The findings affirmed were (1) that re- 
spondents’ common-carrier obligations 
under their interstate line-haul rates did 
not extend beyond the interchange tracks 
described in the prior reports, and that 
payment of an allowance to the industry 
for service beyond such tracks was un- 
lawful, and (2) that switching of live- 
stock and livestock cars by respondents 
beyond described interchange tracks 
without reasonably compensatory charges 
in addition to the line-haul rates was 
also unlawful. 

The Burlington, the Milwaukee, the 
Rock Island, and the Wabash were or- 
dered to cease and desist from the prac- 
tice on or before April 30. 


Issue Raised 


The Commission said that the only 
material issue raised by the petitions 
of the parties, on which the case was re- 
opened for argument before, and recon- 
sideration by, the entire Commission, and 
urged at argument, related to respond- 
ents’ obligation to transport, under their 
line-haul rates, livestock from the inter- 
change tracks to the unloading pens. 
The Commission continued: 

“On that issue the parties contend that 
the findings in the prior reports (1) 
require respondents either to hold live- 
stock in violation of the twenty-eight 


hour law or (2) make an additional stop 
for feed, water and rest at the expense 
of the shipper or (3) construct unloading 
pens at the interchange tracks. A fur- 
ther ground advanced by the industry in 
its petition is that the Commission 
should not apply a different construc- 
tion and application of the provisions of 
section 6 (7) as to railroads than it does 
as to similar provisions of the act ap- 
plicable to motor carriers. If we un- 
derstand the argument of the parties 
correctly on the latter point, it is that 
as livestock is also delivered at the 
plant by motor carriers the findings 
and order entered in the prior reports 
might be invalid in that they embrace 
only livestock delivered by rail. This 
contention raises an issue that is beyond 
the scope of this proceeding. The prin- 
ciples announced by the Commission in 
the original report in Ex Parte No. 104, 
Propriety of Operating Practices— 
Terminal Services, 209 I.C.C. 11, dealt 
only with the payment of allowances to 
industries for performing spotting serv- 
ice at their industrial plant, or the 
performance of such service by railroads 
in lieu of payment. The Commission has 
never had occasion to invoke similar 
principles in connection with motor car- 
rier operations under Part II of the 
act.” 


The twenty-eight hour law requires, 
among other things, that livestock in 
transit be fed, watered, and rested within 
28 hours. 

The Commission said the principal 
purpose of the act was humanitarian, 
although, it added, secondarily it might 
be to prevent loss to owners of livestock 
by carriage for long distances without 
feed and water. 


Line-Haul Obligation 


“The view was expressed that it is not 
the function of this Commission to in- 
terpret that act except to determine 
whether its affects the issues in this pro- 
ceeding,” said the Commission, referring 
to its second prior report. “As interpreted 
for that purpose, it was concluded that 
the obligation under the twenty-eight 
hour law rests upon a railroad as a com- 
mon carrier so long as the livestock is 
in the course of transportation. That 
transportation ends at the point deter- 
mined by the Commission’s decision, 
here, the interchange tracks, and when 
delivered at that point the line-haul 
transportation obligation ceases and the 
catrier’s responsibility with respect to 
the twenty-eight hour law, or any fur- 
ther movement under the line-haul rate, 
is terminated.” 

In the light of all the facts of record, 
said the Commission, its division 3 had 
concluded that respondents were not 
able, at their ordinary operating con- 
venience, to switch livestock beyond de- 
scribed interchange tracks without in- 
terference or interruptions. It continued: 

“The industry contends, however, that 
several carriers may perform the switch- 
ing incident to serving loading and un- 
loading points in a plant and the fact 
that those carriers interfere with one 
another can have no bearing on the 
question as to whether they are obligated 
to perform the service under their line- 
haul rates, because, it is argued, the 
interference contemplated, under the 
principles enunciated in Ex Parte No. 
104 is interference caused solely by an 
industry. Under the circumstances de- 
scribed in the prior reports, interference 
between the respondents on industry 
tracks is encountered because of insuffi- 
cient facilities, and is a plant disability 
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which relieves respondents of the obli- 
gation to proceed further under the line- 
haul rates. 


Commission’s Authority 

“Even if the authorities charged with 
enforcement of the provisions of the 
twenty-eight hour law should deem it 
necessary to deliver and unload livestock 
at the pens of the industry, that could not 
legally change the obligation of the 
carriers to make delivery at the point 
decided by the Commission as the point 
in time and space where line-haul trans- 
portation ends. It can not be doubted 
that the Commission has sole avéhority 
to make such a decision. U.S. v. Wabash 
R. Co., et al., 321 U.S. 403. The prior 
findings do not prohibit delivery by re- 
spondents at the unloading pens, since 
that, under those findings, is authorized, 
provided a reasonably compensatory 
charge in addition to the line-haul rate 
is made for the service beyond the inter- 
change tracks.” 


1.C.C. Clarifies N.Y.S. & W. 


Reorganization Plan 


The Commission, by a second supple- 
ment report in Finance No. 11681, New 
York, Susquehanna & Western Railroad 
Co. Reorganization, has slightly modified 
the plan of reorganization it approved in 
1945. 

It said that the litigation that had 
delayed progress of the plan, “while im- 
proving the debtor’s earning power, has 
not, as we have herein found, so changed 
the situation as to require any modifica- 


_ tion of the plan.” The Commission added 


that “the slight changes” it approved 
were solely for clarification or to adapt 
the plan to the present situation as to 
parties or obligations assumed or paid 
since prior approval of the plan, 261 
I.C.C. 101. 

The Commission said that the federal 
district court for New Jersey had re- 
ferred the plan back to it for reconsidera- 
tion in the light of the information now 
available and for further report. 


It made no change in the $15,500,000 
capitalization approved for the reorgani- 
zation company, exclusive of equipment 
obligations. 

Changes in the plan included provid- 
ing that scrip should be exchangeable 
for new securities on or before January 
2 of the fourth calendar year next 
suceeding date of the court’s consum- 
mation order; that retirement of various 
bond issues by use of sinking funds be 
only by purchase or redemption in the 
open market or on calls for tenders; that 
Prudential Insurance Co. of America and 
the Mutual Benefit Life Insurance Co. 
of New York be eliminated in the selec- 
tion of initial voting trustees and re- 
organization managers, since they had 
disposed of part or all of their holdings 
and were no longer participating in the 
proceedings. Other changes had to do 
with making new mortgage liens sub- 
ordinate to the mortgage on the Croxton 
viaduct and with the position of preferred 
stockholders. 


H. & B. T. M. Trustee Ratified 


The Commission, division 4, by a re- 
port and order in Finance No. 16522, 
Huntingdon & Broad Top Mountain 
Railroad & Coal Co. Reorganization, 
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has ratified appointment of Glenn A. 
Troutman as successor trustee of the 
debtor’s property, by the federal district 
court for the middle Pennsylvania dis- 
trict. 





Luckenbach Authority to 
Include Humboldt Bay 


By a report and amended certificate 
and order in W-620, Sub. 3, Luckenbach 
Steamship Co. Extension—Humboldt 
Bay, the Commission, division 4, has 
authorized the applicant to extend its 
operations to include the transportation 
of passengers and commodities generally 
between points on Humboldt Bay, Calif., 
and specific Atlantic Coast ports. 


The amended certificate and order 
were made effective June 1. Embraced 
in the report and order was W-620, Same 
—Common and Contract Carrier Appli- 
cation. 


The Atlantic Coast ports which may 
now be. served are Boston, New York, 
Philadelphia, and Providence. 


The Commission said that no one op- 
posed the application. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has approved 
transactions in motor carrier purchase 
proceedings as follows, with the effective 
dates of the orders and the dates on 
which objections, if any, are to be filed, 
as shown: 


MC-F-4576, Ernest E. Schneider—Purchase 
(Portion)—Raymond Bros. Motor Transpor- 
tation, Incorporated. On _ reconsideration, 
findings in prior report of August 24, 1950, 
modified, and purchase by Ernest E. 
Schneider, dba Schneider’s Truck Line, 
Lidgerwood, N.D., of certain operating rights 
of Raymond Bros. Motor Transportation, 
Incorporated, St. Cloud, Minn., authorized, 
with conditions, effective April 20. Objec- 
tions due by April 5. 

MC-F-4767, James P. Albanese and Dora 
E. Albanese—Control; Masters Fast Freight 
Service, Inc. — Purchase (Portion) — August 
Apel, Jr. Purchase by Masters Fast Freight 
Service, Inc., South Kearny, N.J., of a por- 
tion of the operating rights of August Apel, 
Jr., North Bergen, N.J., and acquisition of 
control of the rights by James P. Albanese 
and Dora E. Albanese, Belleville, N.J., 
through the purchase, authorized, with con- 
ditions, effective April 25. Objections due 
by April 10. 

MC-F-4749, C. G. Beam and D. F. Beam— 
Control; Carolina Freight Carriers Corpora- 
tion—Purchase (Portion)—August Apel, Jr. 
Purchase by Carolina Freight Carriers Cor- 
poration, Cherryville, N.C., of a portion of 
the operating rights of August Apel, Jr., 
North Bergen, N.J., and acquisition of con- 
trol of the rights by C. G. Beam and D. F. 
Beam, of Cherryville, through the purchase, 
authorized, with conditions, effective April 
25. Objections due by April 10. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Prefabricated Houses 


I. and S. No. 5821, Prefabricated Houses 
in Southern Territory. By the Com- 
mission, division 2. Suspended schedules 
ordered cancelled on or before April 20, 
on one day’s notice, and proceeding dis- 
continued, on finding not shown just and 
reasonable, railroad schedules proposing 


to establish an increased exceptions rat- 
ing on prefabricated or portable wooden 
houses, knocked down, in carloads, be- 
tween points in Southern Territory. The 
Commission said its order was without 
prejudice to the filing of new schedules 
providing for minimum weights the same 
as those prescribed in Texas Prefabri- 
cated H. & T. Co. v. A.T. & SF. Co., 
272 I.C.C. 61. It said no circumstances 
had been evidenced that would warrant 
maintenance on this commodity of a 
higher minimum weight or weights in 
Southern Territory than were prescribed 
in a prior proceedings in connection with 
rates from or to points in the south. It 
cited also, Portable Houses, Louisiana 
and Texas to the Southeast, 276 I.C.C. 
180. The schedules, it said, were filed 
to become effective July 28 by railroads 
in Southern Classification Territory, and, 
on protest of the Crawford Corporation 
of Baton Rouge, La. and Lumber 
Fabricators, Inc., Detroit, Mich., opera- 
tion of the schedules was suspended until 
February 27, 1951. The respondent rail- 
roads voluntarily deferred operation of 
the schedules until and including May 29. 


Smokeless Powder 


I. and S. M-3385, Powder, from Par- 
sons, Kan., to East Alton, Ill. By divi- 
sion 2. Discontinued. Found unlawful 
proposed commodity rate of $1.38 a 100 
pounds, minimum 25,000 pounds, on 
smokeless powder for cannon or small 
arms (for reprocessing only), from Par- 
sons to East Alton, and rate ordered can- 
celled because Consolidated Forwarding 
Co., the only carrier not joining in pro- 
test of Middlewest Motor Freight Bureau. 
was without authority to perform the 
transportation to which the rate was in- 
tended to apply. The bureau filed the 
schedules to become effective June 3. 
1950, and protested them. 


Zirconium Ore 


No. 30457, Ferro Enamel Corporation 
v. Pennsylvania Railroad Co., et al. By 
division 3. Dismissed. Sixth-class rates, 
subject to Official Classification, appli- 
cable on zirconium ore, in bags, in car- 
loads, from Wilkinsburg, Pa., to Cleve- 
land, O., found not shown to have been 
or to be unreasonable. Complainant had 
asked reparation. The Commission said 
that the applicable sixth-class basis was 
that applied within Official Territory 
generally on similar ores, such as anti- 
mony and ilmenite. 


RAILROAD ABANDONMENTS 


T.& N.C. 


By a report and certificate in Finance 
No. 17077, Tennessee & North Carolina 
Railway Co. Abandonment, the Com- 
mission, division 4, has permitted aban- 
donment by the applicant of its entire 
line of railroad in Cherokee and Clay 
counties, N.C., extending from Andrews 
to Hayesville, about 24.8 miles. The 
Commission said that the line had been 
constructed for the purpose of shipping 
out chemical wood, pulpwood, and lumber 
produced on forest lands in the immedi- 
ate territory. It added that the timber 
on privately-owned areas was about ex- 
hausted and that that which remained, 
especially on government-owned land, 
was not available for cutting with the 
result that the paper and chemical com- 
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panies were now obtaining wood else- 
where. As to protesting companies, the 
Commission said it was questionable 
whether the railroad was essential for 
any of the concerns to continue in busi- 
ness in light of the fact that their use of 
it averaged less than a carload a day. It 
said that motor transportation was used 
widely to deliver logs and lumber to their 
places of business, and that they made 
deliveries within a radius of 110 miles 
or more. Abandonment was permitted on 
condition that the applicant sell the rail- 
road or any portion of it as might be es- 
sential for continued operation to any 
responsible person, firm, or corporation, 
offering, within 30 days from the date of 
the certificate, March 8, to purchase the 
same for continued operation, and will- 
ing to pay not less than the salvage 
value. 


C.&C. 


Examiner Robert Romero has recom- 
mended that the Commission, division 4, 
find that present and future public con- 
venience and necessity do not permit 
abandonment by the Canton & Carthage 
Railroad Co., of a 22.12-mile portion of 
its line from Lake City to Carthage, 
Miss., and abandonment of operation 
under trackage rights, over a 1.70-mile 
line of the King Lumber Industries, 
from Carthage to McAfee. He says the 
railroad’s application should be denied. 
The operations are all in Madison and 
Leake counties, Miss. 


The examiner said the application to 
abandon the line was based mainly on 
the ground “that large expenditures are 
required for rehabilitation, that the 
available timber resources in the area 
have become exhausted, the logging 
camp at McAfee which furnished the 
most substantial traffic having been 
abandoned in 1948, and that although 
there was some movement of cotton in 
that year, neither the present nor pros- 
pective -traffic is sufficient to enable con- 
tinued operation, except at a loss.” 


The testimony did not support the ap- 
plicant’s contentions, said the examiner. 
The evidence, he said, supported a con- 
clusion that there was a public need 
for the line and that its continued op- 
eration would not constitute an undue 
and unnecessary burden on the appli- 
cant and on interstate commerce. 


L.&N. 


By an application in Finance No. 
17285, the Louisville & Nashville Railroad 
Co. asks authority to abandon part of 
its Paris and Lexington branch, from a 
point near Paris, extending to Chicle, 
12.686 miles, in Bourbon and Fayette 
counties, Ky. The applicant said aban- 
donment should be permitted because in 
recent years gross system revenues from 
traffic originating at or destined to 
points on the line had not been sufficient 
to meet the cost of maintenance. It said 
the line did not now, and would not in 
the future, serve any useful purpose or 
provide any necessary transportation. 


Middle Creek 


By a report and certificate in’ Finance 
No. 17101, Middle Creek Railroad Co. 
Abandonment, the Commission, division 
4, has permitted the applicant to aban- 
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don, as to interstate and foreign com- 
merce, its entire line of railroad. 


The line to be abandoned extends from 
a connection with the tracks of the Bal- 
timore & Ohio at Hartland, to the end 
of the line at Bickmore, about 4.099 miles, 
in Clay county, W. Va. 


The Commission said that the coal 
resources which furnished the applicant’s 
principal traffic had become exhausted. 
The remaining traffic, it added, was not 
sufficient to enable continued operation 
of the line. No other substantial volume 
of traffic was available, it said, and that 
the mines on the applicant’s line could 
ship coal from a mine spur proposed by 
the B. & O. 

The B. & O., the Commission said, had 
agreed to purchase the portion of appli- 
cant’s main line from the track connec- 
tion at Hartland to a point beyond the 
Rainbow mine tipple, about 4,000 feet, 
and to operate it as a mine spur. It said 
the arrangement would require the mine 
operators to truck their coal from the 
line to the loading point on the proposed 
mine spur. 


T. & P. 


The Texas & Pacific Railway Co., by 
an application in Finance No. 17289, has 
asked the Commission for authority to 
abandon operation over its Indian Vil- 
lage branch, extending about 7.11 miles 
from Plaquemine, to Indian Village, in 
Iberville Parish, La., and to abandon and 
dismantle a portion of the line from 
Indian Village to a point near McWil- 
liams. The applicant said the portion of 
the line to Plaquemine would be included 
within the yard limits of Plaquemine and 
would be operated as a yard or spur 
track. The portion of the track to be dis- 
mantled had been damaged, or was 
threatened with damage, by slides, so 
that it could not be operated safely, the 
applicant said. 


MOTOR FINANCE CASES 


MC-F-4610, Henry A. Lambert—Control; 
Minnetonka Motor Express, Inc.—Purchase— 
Percy F. Raymond (Brace Bennitt, Trustee). 
Purchase by Minnetonka Motor Express, Inc., 
Excelsior, Minn., of the operating rights and 
property of Percy F. Raymond (Brace Ben- 
nitt, trustee), dba Minnetonka Motor Ex- 

ress, Minneapolis, Minn., and acquisition by 
Seay A. Lambert, Minneapolis, of control 
of Minnetonka, through stock ownership, and 
of the rights and property through the pur- 
chase, approved and authorized, with’ condi- 
tions. 

* * * 
~~ 

MC-F-4831, William Wilson—Control; Wil- 
son Storage and Transfer Co.—Purchase— 
Watertown-Fargo Freight Lines, Division of 
Dakota Warehouse Co. Application for au- 
thority under section 210a(b) of Wilson 
Storage and Transfer Co., of Sioux Falls, S.D., 
for temporary operation of the motor-car- 
rier rights of Watertown-Fargo Freight Lines, 
Division of Dakota Warehouse Co., of 
Watertown, S.D., granted, with conditions. 

* 7 * 


MC-F-4832, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Control 
and Purchases—Missouri-Oklahoma Express, 
Inc. Application for authority under sec- 
tion 210a(b) of Strickland Transportation 
Co., Inc., of Dallas, Tex., for temporary op- 
eration of the motor-carrier rights of Mis- 
souri-Oklahoma Express, Inc., of Kansas City, 
Mo., denied. 

* . * 

MO-F-4507, M. M. Young—Lease (Portion) 
—Burlington Transportation Co. Purchase 
by M. . Young, of Laramie, Wyo., of cer- 
tain operating rights of Burlington Trans- 
portation Co., of Chicago, Ill., approved. 
with condition. 





By a report and order in MC-F-4774, Rus- 
sell S. Stoughton—Control—Delaware Coach 
Co., Southern Pennsylvania Bus Co., and 
Delaware Bus Co., the Commission, division 
4, has approved acquisition of control by 
Russell S. Stoughton, of Philadelphia, of 
control of Southern Pennsylvania and Dela- 
ware Bus, both of Wilmington, Del., through 
purchase of the capital stock of Delaware 
Coach, which holds all outstanding capital 
stock of Southern Pennsylvania and Dela- 
ware Bus. All the outstanding capital stock 
of Delaware Coach, the Commission said, 
was owned by United Gas Improvement Co., 
of Philadelphia. The Commission made Dela- 
ware Coach subject, after consummation, to 
the provisions of sections 204(a)(1) and (2), 
214, and 220 of the act. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-39606, Sub. 1, John Baumgartner, 
Jr., dba Enterprise Express & Truckmen, 
West New York, N. Y. Extension— 
Kitchen Equipment. On reconsideration, 
findings in prior report, June 5, 1950, 
modified. Certificate granted. Res- 
taurant and kitchen equipment, un- 
crated, from Newark, N.J., to points 
in Md., Del., N.Y., Pa., Conn., R.I., Mass., 
Vt., N.H., Me., N.C., S.C., Ga., Fla., Va., 
W.Va., O., and D.C.; and from Bayonne, 
N.J., to points in Md., Del., Vt., N.H., Me., 
N.C., S.C., Ga., Fla., Va., W.Va., O., and 
those in described areas of O. and Pa., 
over irregular routes with no transporta- 
tion for compensation on return, except 
as otherwise authorized. 


*MC-111778, Estelle W. and C. Malcolm 
Cochran, Middletown, Del., Common 
Carrier. Certificate granted. Passengers 
and their baggage in charter operations, 
between points in described areas of 
Del. and Md., on the one hand, and, on 
the other, points in Md., Pa., NJ., Va., 
and D.C., over irregular routes. 


*MC-200, Sub. 107, Riss & Co., Inc., 
North Kansas City, Mo., Extension— 
Alternate Routes, Dallas and Fort Worth, 
Tex. Certificate granted. General com- 
modities, with exceptions, between Ard- 
more, Okla., and Dallas, Tex., over U.S. 
highway 77 as an alternate route in con- 
nection with regular route operations 
described in certificates MC-200 and 
Same, Sub. 103, with no service at inter- 
mediate points. 

*MC-12544, Lawrence E. Bazzell, dba 
American Tours, Baton Rouge, La., 
Broker. License denied. Passengers and 
baggage, in all-expense tours, from 
points in La. to all U.S. points, and re- 
turn. 

*MC-30837, Sub. 116, Kenosha Auto 
Transport Corporation, Kenosha, Wis., 
Extension—Long Beach. Certificate de- 
nied. New automobiles, initial and sec- 
ondary movements, truckaway, from 
points within one mile of Long Beach, 
Calif., not including Long Beach or Los 
Angeles, Calif., to points in Ariz., Calif., 
Idaho, Mont., Nev., Ore., Utah, and 
Wash., over irregular routes. 

*MC-50615, Sub. 1, Raymond Bros. 
Motor Transportation, Inc., Contract 
Carrier. Permit denied. Over irregular 
routes, (1) packing-house products, in- 
cluding meats, meat products, and meat 
by-products; dairy products; and articles 
distributed by meat  packing-houses, 
from Austin, Minn., and Fremont, Neb., 
to San Francisco, Los Angeles, and San 
Diego, Calif.; (2) dairy products from 
points in a described Minn. area, to 
points in Calif.; and (3) fruits, vegetables, 
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and produce of all kinds, fresh, dried, or 
frozen; fish and seafood of all kinds, 
fresh or frozen; and canned goods of all 
kinds, from points in Calif. and Ariz. to 
points in described areas of Minn., Ia., 
and Neb., and to Fargo, Wahpeton, and 
Fairmount, N.D., Aberdeen, Watertown, 
Huron, Sioux Falls, and Yankton, S.D., 
and Superior, LaCrosse, and Eau Claire, 
Wis. 

*MC-89497, Sub. 3, Leo J. Dowd, dba 
Dowd Oil Co., Schuyler, Neb., Exten- 
sion—South Dakota. Certificate granted. 
Over irregular routes, salt from Hutch- 
inson, Kan., and points within 2 miles of 
Hutchinson, to points in S.D. 

*MC-101476, Sub. 6, K. H. Thiel, Beloit, 
Kan., Extension—Salt. Permit granted. 
Over irregular routes, salt from Kanopo- 
lis, Kan., and points within 2 miles of 
Kanopolis, to points in Minn., N.D., S.D., 
and Wyo. 

*MC-110995, Swan Seymour, dba South- 
eastern Charter Service, Knoxville, Tenn., 
Common Carrier. Certificate denied, on 
further hearing, Commission Lee noting 
dissent. Passengers and baggage, in 
charter service, from Knoxville and 
points within £0 miles thereof, to US. 
points and return, over irregular routes. 

*MC-112004, Butler-Newark Daily De- 
livery, Inc., Butler, N.J.. Common Car- 
rier. Certificate granted. General com- 
modities, with exceptions, between New- 
ark, N.J., on the one hand, and on the 
other, points in Essex, Passaic, Morris, 
Union, and Sussex counties, N.J., over 
irregular routes. 

* MC-9685, Sub. 23, Emery Transporta- 
tion Co., Chicago, Ill., Extension—Lower 
Peninsula of Michigan. Permit granted. 
Over irregular routes, soap, soap powders, 
cleaning and washing compounds, vege- 
table oil shortening, cooking oil, toilet 
preparations, glycerine, and advertising 
material and premiums when shipped in 
connection with such products, from 
Chicago, and from Cincinnati, St. Ber- 
nard, and Sharonville, O., to points in the 
Mich, lower peninsula, conditioned on 
request for cancellation of portion of 
permit MC-9685. 

* MC-26641, Sub. 13, Romano Brothers 
Trucking Co., Rutland, Vt., Extension— 
Barre, Vt. Permit denied. Over irregu- 
lar routes, malt beverages from New 
York, N.Y., to Barre, Vt., and empty malt 
beverage containers, on return. 

* MC-38858, Sub. 5, John Ellis and 
Grace Ellis, dba Ellis Oil Co., Springfield, 
Mo., Extension—Coffeyville, Kan. Per- 
mit granted. Petroleum products, in 
bulk, in tank vehicles, from Coffeyville 
to Monett, Aurora, Greenfield, Spring- 
field, Mansfield, West Plains, and Wi- 
nona, Mo., over irregular routes, condi- 
tioned on conduct of such operations 
separately from applicants’ private busi- 
ness activities, maintenance of separate 
accounting system, and no transporta- 
tion as both a public and private carrier 
at same time in same vehicle. 

* MC-59120, Sub. 7, Eazor Express, Inc., 
Pittsburgh, Pa., Extension—Schenley, 
Pa. Certificate denied. General com- 
modities, with exceptions, serving Schen- 
ley, Pa., as an off-route point in con- 
nection with regular route operation to 
and from Pittsburgh. 

*MC-92899, Sub. 4, Clair S. Zimmer- 
man, Clearfield, Pa., Extension—Temple- 
ton, Pa. Certificate granted. Over irreg- 
ular routes, (1) refractory products, (a) 
from Templeton, Hayes, and Lock Haven, 
Pa., to points in Del., Md., N.J., N.Y., O. 
Va., W.Va., and D.C, and (b) from Clays- 
burg, Mt. Union, Sproul, and St. Mary’s, 
Pa., to destination points specified in 
(a), with exceptions, and (2) used pal- 





Marcl 


lets u 
fracto: 
tioned 
points 

*MC 
Co., € 
Dulutl 
irregu. 
ondary 
luth ¢ 
in Nl] 
Wyo. : 

*MC 
dba 1 
Exten: 
grante 
niture 
to Jer: 

*MC 
Joliet 
mit g 


ssentin 


roofins 
from 
Deerfi 
McFa1 
nomov 
ton, @ 
*MC 
burg, 
Amen 
ance ¢ 
Canno 
Md., I 
and e¢ 
lar rol 
* MC 
Michis 


Rate 


Cott 


By : 
ton Fs 
the Ea 
from I 
eratior 
duced 
30,000 
produc 
destin: 
tory. I 
only o 
Lines, 

The 
pleme} 
No. 44 
Carrie 
lanta, 

The 
suspen 
tates, 
the in 
lone F 
other 
operat 
factor 
of the 
depres 
Publis] 

The 
would 
Malon 
fect o 
other 
Colum 
War” | 
carrie) 
South 
and E 

“Wit 
and n 
genera 





WORLD 


ed, or 
kinds, 
of all 
riz. to 
ky 2a. 
1, and 
rtown, 
S.D., 
Ylaire, 


l, dba 
xten- 
anted. 
futch- 
iles of 


Beloit, 
anted. 
nopo- 
les of 
, &.D., 


outh- 
Tenn., 
ed, on 
noting 
fe, in 
- and 
> US. 
‘outes. 
y De- 
. Car- 
-com- 
New- 
mn the 
Aorris, 
, over 


porta- 
Lower 
anted. 
wders, 
vege- 
toilet 
rtising 
ped in 
from 
. Ber- 
in the 
ed on 
on of 


others 
sion— 
rregu- 
. New 
y malt 


s and 
iz field, 

Per- 
ts, in 
eyville 
pring- 
i Wi- 
condi- 
‘ations 
» busi- 
parate 
porta- 
varrier 


s, Inc., 
1enley, 

com- 
schen- 
1 con- 
ion to 


mmer- 
2mple- 
irreg- 
ts, (a) 
iaven, 
7... Os 
Clays- 
Aary’s, 
led in 
d pal- 


March 24, 1951 


lets used in the transportation of re- 
fractory products from the aforemen- 
tioned destination points to the specified 
points of origin. 

*MC-106647, Sub. 12, Clark Transport 
Co., Chicago Heights, Ill., Extension— 
Duluth, Minn. Certificate granted. Over 
irregular routes, new automobiles, sec- 
ondary movements, truckaway, from Du- 
luth and Minneapolis, Minn., to points 
in N.D., S.D., Mont., and a described 
Wyo. area. 

*MC-109263, Sub. 6, Frank Lippner, 
dba Trio Motor Lines, Brooklyn, N.Y., 
Extension—Jersey City, N.J. Certificate 
granted. Over irregular routes, new fur- 
niture, uncrated, from Baltimore, Md., 
to Jersey City, N.J. 

*MC-111543, Joseph F. Kozlowski, dba 
Joliet Delivery Service, Joliet, Ill. Per- 
mit granted, Commissioner Cross dis- 


senting. Building materials, exclusive of 


roofing, siding and insulating materials, 
from Joliet to Baraboo, Campbellsport, 
Deerfield, Eagle, Lancaster, Lakemills, 
McFarland, Montello, Mukwonago, Oco- 
nomowoc, Portage, Reedsburg, Stough- 
ton, and West Bend, Wis. 


*MC-8509, E. W. Thompson, Cannons- 
burg, Pa., Modification of Certificate. 
Amended certificate granted. Continu- 
ance of operation, structural steel from 
Cannonsburg, Pa., to points in W.Va., 
Md., D.C., N.Y., and that part of O. on 
and east of U.S. highway 23, over irregu- 
lar routes. 

* MC-82492, Sub. 8, Wm. J. Hands, dba 
Michigan & Nebraska Transit Co., Grand 


Rapids, Mich,, Extension—Packing House 
Products. On: reconsideration, findings 
in prior report. (decided January 26, 
1950), modified; certificate granted. 
Over irregular routes, meats, meat prod- 


‘ucts, and meat by-products, and articles 


distributed by meat packing houses, from 
Sioux City, Ia., to points in Ind., O., and 
the Mich. lower peninsula. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17245, Chesa- 
peake & Ohio Railway Co. Stock, granting 
authority to sell not exceeding 112,500 shares 
of common stock, pursuant to the provi- 
sions of a proposed stock option incentive 
plan, dated January 9, 1951, at a price of 
$36.125, or, if the option was not effectively 
granted as of that date, the sale price was 
to be the higher of $36.125, of the closing 
price of the stock on the New York Stock 
Exchange on the effective date of the grant- 
ing of the option, as determined-by the 
United States Treasury Department; the 
proceeds from the sale of the stock to be 
used only for capital purposes; condition 
prescribed. Approved. 


* * * 


Report and order in F.D. No. 17255, As- 
sociated Truck Lines, Inc. Notes, granting 
authority to issue (a) a secured short-term 
promissory note or notes for not exceeding 
$350,000 to evidence loans of like aggregate 
amount, the proceeds to be used as interim 
financing in the construction of a terminal 
in Detroit, Mich., and (b) a secured promis- 
sory note or notes for not exceeding $425,000 
to evidence a loan in a like amount, the pro- 
ceeds to be used to retire the interim note 
or notes and to reimburse the applicant’s 
treasury for expenditures made or to be 
made by it in connection with the construc- 
tion of the terminal. Approved. 


ORDERS 


Rate Cuts Suspended On 


Cotton Factory Products 


By an order in I. and S. M-3697, Cot- 
ton Factory Products, Columbus, Ga., to 
the East, the Commission had suspended 
from March 20 until October 19, the op- 
eration of tariff schedules proposing re- 
duced rates, subject.to a minimum of 
30,000 pounds, on certain cotton factory 
products from Columbus to numerous 
destinations in Middle Atlantic Terri- 
tory. It says the schedules are applicable 
only over the routes of Malone Freight 
Lines, Inc., direct. 

The schedules were published in sup- 
plement No. 75 to joint tariff MF-I.C.C 
No. 445, issued by the Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga. 

The conference itself had asked for 
Suspension of the proposed reduced 
rates, saying it had published them on 
the independent announcement of Ma- 
lone Freight Lines. It asserted, among 
other things, that Malone did not have 
operating authority to transport cotton 
factory products from Columbus to any 
of the destination points to which the 
depressed commodity rates had been 
published. 

The conference alleged that not only 
would the depressed rates proposed by 
Malone from Columbus have serious ef- 
fect on rates today maintained by all 
other motor common carriers serving 
Columbus, but would also renew a “rate 
war” between rail and motor common 
carriers operating between points in 
Southern Territory, on the one hand, 
and Eastern Territory, on the other. 

“With petitions pending by both rail 
and motor common carriers for further 
general increases in rates,” continued the 


conference, “neither common carrier 
transportation agency is today in a posi- 
tion to further reduce rates on traffic as 
important as cotton factory products.” 


Twin City-North Dakota 
All Freight Rates Restored 


Following a protest of the St. Paul 
Association of Commerce against pro- 
posed cancellation of motor carrier rates 
on freight, all kinds, from the Twin 
Cities to North Dakota points, the car- 
riers obtained special permission to 
drop the proposal and restore the rates. 


The association protested item 3830-A, 
supplement No. 12 to Middlewest Motor 
Freight Bureau tariff 112-A, MF-I.C.C. 
No. 184, which would have cancelled 
rates on freight, all kinds, minimum 
weight 20,000 pounds, between Minneap- 
olis-St. Paul and various points in North 
Dakota, effective March 20. 


The protestant asserted that if the 
rates on freight, all kinds, which it said 
included various commodities taking 
different rates and ratings, were can- 
celled, the class rates to be applied would 
increase the transportation costs of its 
members about 200 per cent. 

The Commission granted authority to 
cancel the protested schedule by special 
permission M-73838. 


Mortex Forwarder Rights 


By an order in FF-111, Mortex Dis- 
tributors, Inc., Freight Forwarder Appli- 
cation, the Commission, division 4, has 
given the applicant until April 27 to re- 
sume operations authorized in its permit, 
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to show cause why its permit should not 
be revoked, or to ask oral argument. 

The Commission said it appeared that 
Mortex had not engaged in the business 
of a freight forwarder since about No- 
vember 15, 1948, and that it had been 
required to inform the Commission by 
November 25, 1950, why an order should 
not be entered ordering it to resume 
operations or ask for an oral hearing. It 
said Mortex had not complied with the 
1950 order. 


Under the terms of the instant order, 
if Mortex does not comply with one of 
the alternatives available to it, the Com- 
mission will take under consideration 
entry of an order revoking the permit 
without further proceeding, if it deter- 
mines that such action is warranted. 


Reparation Ordered Paid 


By Rails in Four Cases 


Three railroads have been ordered by 
the Commission to pay a reparation item 
of $4,467.85 to the General Foods Cor- 
poration by April 26, on account of “un- 
reasonable rates charged and collected 
for the transportation of numerous Car- 
load shipments of frozen fresh spinach 
and broccoli, from Eagle Pass and Port 
Lavaca, Tex., to destinations in Official 
Territory.” * 


The action was by an order of the 
Commission in No. 30402, General Foods 
Corporation v. Baltimore & Ohio Rail- 
road Co. et al. The three railroads were 
the Southern Pacific Lines (Texas & New 
Orleans), the St. Louis Southwestern, and 
the Pennsylvania. 


The S.P. (T. & N.O.), the St. L. S.W., 
and the B. & O. also were directed to 
pay the same complainant $1,913.51, and 
the S.P. (T. & N.O.), the St. L. S.W., 
and the New York Central, to pay that 
complainant $1,496.92. 


These railroads and 11 others were 
ordered to pay the complainant various 
smaller amounts of reparation ranging 
from $51.31 to $679.68. 

By an order in No. 29893, Empire 
Steel Corporation v. Ann Arbor Railroad 
Co., et al., the Commission ordered the 
payments of reparation to the complain- 
ant in amounts exceeding $1,000 as fol- 
lows: Grand Trunk Western, the Detroit 
& Toledo Shore Line, and the B. & O., 
$1,299.94; the G.T.W., the D. & T.S.L., 
the Wheeling Lake Erie, and the B. & O., 
$1,170.86; the N.Y.C. and the B. & O., 
$1,405.32; the N.Y.C. and the Erie, $1,- 
082.67; the G.T.W. the D. & TSL., 
and the P.R.R., $1,091.84; the N.Y.C. and 
the P.R.R., $1,227.48; and the N.YC., the 
W. & L.E., and the B. & O., $1,179.61. 

These railroads and three others were 
required to pay the complainant smaller 
amounts ranging from $1.22 to $973.72. 

The amounts of reparation in this 
case were orderd paid on or before April 
26 on account of “unreasonable rates 
charged and collected for the transpor- 
tation of scrap iron, in carloads, from 
points in the lower penisula of Michigan 
to Mansfield, O.” 

By and order in No. 30105, Blatz Brew- 
ing Co. v. Milwaukee Railroad, 10 rail- 
roads were directed to pay the complain- 
ant amounts ranging from $18.17 to 
$401.85 on account of “unreasonable rates 
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charged for the transportation of mani- 
oca meal, in carloads, from New York 
harbor points to Milwaukee, Wis.” 


Additional reparation payments. to 
complainants were ordered as follows: 

No. 30216, T.J. Moss Tie Co., Inc., et 
al. v. St. Louis-San Francisco Railway 
Co. et al., and (Same (supplemental), 
$102.87 and $316.44, respectively, by the 
Southern Railway and by the Frisco on 
account of “inapplicable rate charged on 
six triple loads of pine poles shipped 
between April 13 and 16, 1948, from 
Marion, Ala., to Columbus, Miss.,” and 
“inapplicable rate charged on nine double 
loads and five triple loads of pine poles 
shipped between May 10 and 20, 1948, 
from Marion, Ala., to Columbus, Miss.” 
The $102.87 was to be paid to T.J. Moss 
Tie Co., Inc., and the $316.44 to the 
Southern Pine and Hardwood Lumber 
Co., Inc., according to the order. 


Complaint Dismissed in 


Barnes Food Express Case 


The Commission, division 5, has dis- 
missed the complaint in MC-C-1216, W. 
H. Barnes, doing business as Barnes 
Food Express, et al. v. Carolina Freight 
Carriers Corporation. 


The complainants, Barnes Food Express, 
Charlotte, N.C., and others, alleged that 
Carolina Freight Carriers Corporation, 
Cherryville, N.C., was operating outside 
the authority of its certificate authoriz- 
ing transportation of commodities gen- 
erally “except those . . . requiring special 
equipment .. .” in the transportation of 
frozen foods, frozen citrus concentrates, 
and similar commodities requiring re- 
frigerated equipment. 

The Commission said it dismissed the 
complaint “for the reason that it does 
not state reasonable grounds for investi- 
gation and action in view of the decisions 
in Meddock Extension of Operations— 
Refrigerated Service, 30 M.C.C. 301, and 
Needham’s Motor Service, Inc. v. Cas- 
peraties, 44 M.C.C. 604.” 

It said it had considered a motion of 
the defendant, filed December 20, 1950, to 
dismiss the complaint, and a petition of 
the Regular Common Carrier Confer- 
ence of the American Trucking Asso- 
ciations, Inc., for leave to intervene, and 
its motion to dismiss the complaint 
(T.W., Jan. 6, p. 36). 

The order permitted the A.T.A. con- 
ference to intervene. 





Motor Minima Date Deferred 


The Commission, by an order by Com- 
missioner Lee, in MC-C-360, Minimum 
Class Rate Restrictions—Central and 
Eastern States, has further modified its 
orders in that proceeding, to defer the 
effective date in the case from March 
15 until September 15. 





Rerouting Order Extended 


By amendment No. 3 to King’s I.C.C. 
order No. 41, under. revised service order 
No. 562, Rerouting of Traffic-Appoint- 
ment of Agent, Homer C. King, as agent 
of the Commission under the service or- 
der, with power to reroute or divert traf- 


fic, has extended from March 15 to 11:59 
p.m., April 15, his order No. 41. 


The order was issued to take care of 
the situation which arose when rail ter- 
minal switching crews stayed away from 
their jobs because of alleged illness (T.W., 
Dec. 23, 1950, p. 30). 





Further Hearings Set in 


Express Rate Rise Case 


The Commission, by a notice, has as- 
signed its proceeding in Ex Parte 177, 
Increased Express Rates and Charges, 
1951, for further hearing before Hearing 
Examiner Samuel R. Diamondson, as 
follows: 


Jacksonville, Fla., at the New May- 
flower Hotel, April 23; Dallas, Tex., at 
the Baker Hotel, May 1; San Francisco, 
Calif., at the Federal Office Building, 
May 8; and Chicago, IIl., at the Morrison 
Hotel, May 16. 

Earlier the Commission assigned the 
Railway Express Agency’s petition for 
general increases and a supplemental pe- 
tition for an interim increase to be heard 
in Washington, D.C., March 29, kefore 
Examiner Diamondson and a state com- 
mission panel (T.W., March 17, p. 15). 





Grain Permit Order Extended 


By amendment No. 2 to Service Order 
No. 872, Movement of Grain to Terminal 
Elevators by Permit, the Commission, 
division 3, has extended from 7 a.m., 
March 22, to 7 a.m., June 15, the effec- 
tive period of the service order. The 
order appointed agents to issue permits 
covering transportation of cars loaded 
with export grain (T.W., Dec. 23, 1950, 
p. 29, and Feb. 17, p. 38). 


Frisco Record Forms 


By two orders of the Commission, by 
Commissioner Patterson, the Commis- 
sion has approved methods and record 
forms embodying information additional 
to that prescribed by the Commission, 
desired to be kept by the St. Louis-San 
Francisco Railway Co., and the St. Louis, 
San Francisco & Texas Railway Co. 


Bangor & Aroostook Records 


The Commission, by Commissioner 
Patterson, has issued an order approving 
a method and form of records desired to 
be kept by the Bangor & Aroostook Rail- 
road Co., embodying information addi- 
tional to that prescribed by the Com- 
mission. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Eugene E. Anderson, Jr., Pittsburgh, Pa.; 
Clarence M. Beck, Salt Lake City, Utah: 
Francis Stocklen Faust, Buffalo, N. Y.; Robert 
Philip Hume, Silver Spring, Md.; "Herbert 
G. B. King, Chattanooga, Tenn.; Frank J. 
Kingfield, Phillipsburg, N. J.; Bruce Ownbey, 
Denver, Colo.; 

James H. Sanderson, Newark, N. J.; Carl 
Skog, Detroit, Mich.; Melvin C. Snyder, 
Kingwood, W. Va.; Carroll O. Switzer, Des 
Moines, Ia.; — Hansen Toll, Jr., Boston, 
Mass.; William Tomkins, Newark, Me OS 
Ithamar D. Weed, Columbus, O.; Aifred C. 
Wortley, Jr., Detroit, Mich.; and David Yelen, 
Wilkes-Barre, Pa. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 





reproduced here. Details of such orders 
are published in The Traffic Bulletin. 







I. & S. M-3696 Pulpboard between 
Elizabeth, N.J. and New York, N.Y., from 
March 19, to and including October 138, 
certain schedules published in tariff MF- 
I.C.C. No. 7 of Liborio Guinnussa and 
Domenick Ferrara, dba Sharkie’s Truck- 
ing Service, Elizabeth, N.J. The sus- 
pended schedules propose to establish 
a new motor common-carrier commodity 
rate on pulpboard between Elizabeth, N.J. 
and Zone 1, New York, N.Y. 


I. & S. No. 5901, Cigarettes & Tobacco, 
Louisville to Wichita, Kans., from March 
17, to and including October 16, certain 
schedules published in supplement No. 
25 to joint tariff, Agents L. C. Schuldt’s 
I.C.C. No. 4238, and L. E. Kipp’s I.C.C. 
No. A-3752. The suspended schedules 
propose to reduce the rates on cigarettes 
and manufactured tobacco, in carloads, 
from Louisville, Ky. to Wichita, Kan. 


I. & S. No. 5902, Stop-Off to Complete 
Loading in Ga. and Tenn., on the Com- 
mission’s own motion from March 19, 
to and including October 18, certain 
schedule as published in supplement 175 
to Agent C. A. Spaninger’s tariff I.C.C. 
No. 1061. The suspended schedules, with 
respect to carloal traffic originating at 
designated points in Georgia and destined 
to Mountain-Pacific Territory when for 
stopping to complete loading at other 
designated points in Georgia or at 
Memphis, Tenn., propose that the por- 
tion of freight to be loaded at such stop- 
off points may be handled in a separate 
car originating at the stop-off point 

I. and S. M.-3698, Restrictions—Hayes 
Freight Lines, Within the South, from 
March 20, to and including October 19, 
certain schedules published in supple- 
ments No. 157 to tariff MF-I.C.C. No. 
370 and No. 65 to I.C.C. No. 6 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose to establish third class 
as minimum on joint-line, less-truckload 
and any-quantity traffic between points 
within the south, in connection with 
Hayes Freight Lines, Inc. 


COMMISSION ORDERS 


MC-C-360, Minimum Class Rate Restric- 
tions—Central and Eastern States. Orders 
of March 15 and Sept. 27, 1945, further modi- 
fied so as to become effective on Sept. 15. 
instead of March J 

* 


+ 
I. & S. 5357, Sones Allowance, Copper- 
weld Steel Co., Warren, Ohio. Petition of 
—_ Steel Co. for further hearing de- 
nied. 










































* * * 


I. & S. M-3633, Minimum Charges Per 
Shipment—Various Carriers. Petitions of 
Hancock-Trucking, Inc. for vacation of sus- 
pension and discontinuance, or continuance 
of proceeding insofar as it affects schedules 
filed for its account denied. 









I. & S. M- 3656, aie Cedar—Smyrna, 
Tenn. to Altavista, Va. Respondent's peti- 
pore for vacation of order of suspension de- 
nie 







* * * 


MC-C-1174, Plume & Atwood Mfg. Co. V. 
Trudon & Platt Motor Lines, Inc. Date oD 
which recommended order shall become order 
of Commission and become effective, post- 
poned to Mar. 22. 2 

* 


I. & S. 5762, eee Rates and Ratings 
Between Points in U. S. Order of Mar. 1, 
modified to become effective April 20, insofar 
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March 24, 1951 


only as such other relates to fieldgrown 
gladioli and statice, instead of Mar. 22. 
* * cot 
MC-88299, Sub. 6, W. C. McQuaide Exten- 
sion—Johnstown, Pa. Interveners’ petition 
for reconsideration denied. 
* oe co 
FF-202, Sub. 1, Ace Forwarders, Inc. Freight 
Forwarder pot Request of Pittsburgh 
Stores Fast Freight for argument denied. 
Eo * ae 
No, 29938, Midwest Steel Corp. et al. v. A. 
& R. et al. Complainants’ petition for clari- 
fication of findings and order denied. 
* co + 
No. 30390, Great Atlantic & Pacific Tea Co. 
et al. v. N. Y. S. & W. et al. Complainants’ 
petition for reconsideration denied. 


No. 30480, Keystone Steel & Wire Co. v. C. 
B. & Q. et al. Complainant’s petition for 
reconsideration denied. . 

No. 30550, A. F. Pringle & Co., Inc. v. A. 
Cc. L. R.R. Co. Interveners’ petitions for fur- 
ther hearing denied. <r 

I. & S. 5786, Alcoholic Liquors in South; 
I. & S. 5788, Alcoholic Liquors Between Ill. 
Territory and South. Petition of Southern 
Motor Carriers Rate Conference and Central 
& Southern Motor Freight Tariff Ass’n. for 
futher hearing and reconsideration denied. 


MC-43038, Sub. 357, Commecial Carriers, 
Inc. Extension—Calif. Applicant’s petitions 
for reconsideration denied. 

dl 


MC-109490, Sub. 2, H. W. Heding Extension 
—General Commodities. Reopened for fur- 
ther hearing. ‘ ‘“ 

* 

I. & S. 5762, Express eee and Ratings 
Between Points in U'S.; & S. 5783, Express 
Class Rates on Nursery Btook: I. & S. 5795, 
Express Ratings—Hats, Millinery and Lamp 
Shades. Order of Mar. 1, further modified 
to become effective in its entirety on April 
20, instead of Mar, 22. 

a cs 

No. 29820, Chrysler Corp. et al. v. A. C. & 
Y. et al. Order of Nov. 7, 1950, further modi- 
fied to become effective July 2, on not less 
than 30 days’ notice, instead of April 21. 


MC-31214, Sub. 3, Motor Haulage Co., Inc., 
Extension—General Commodities. Applicant’s 
petition for reconsideration in part denied. 

a 


MC-31466, Sub. 7, Joseph Pomprowitz Ex- 
tension—Packing House Products. Applicant’s 
petition for reconsideration of Commission’s 
order of Nov. 6, 1950 and interveners’ peti- 
tion in support of application dismissed. 

* 


MC-43169, Sub. 3, Irving E. Oakleaf Exten- 
sion—New York Counties. Intervener’s peti- 
tion for further hearing and reconsideration 
of order denying further hearing dismissed. 

* * * 


MC-64932, Sub. 9, Rogers Cartage Co. Ex- 
tension—Alcoholic Beverages. Order of April 
21, 1948, dismissing application, vacated and 
set aside and proceeding reopened for fur- 
ther hearing. 

* a” 

MC-68807, Sub. 13, Benjamin H. Herr Ex- 
tension—Uniontown, Pa. Applicant’s petition 
for reconsideration denied. 

7 * * 

MC-85780, Sub. 1, James C. Harris, Jr., and 
Alma E. Montgomery Common Carrier Ap- 
plication. Petitions of protestants and High- 
way Express Lines, Inc., for reconsideration 
denied. 

* * 


MC-96505, Sub. 19, Steel Transportation 
Co., Inc. Extension—Granite City. Appli- 
cant’s petition for reconsideration denied. 


MC-105633, Sub. 10, E. W. Meyer Extension 
—Frozen Citrus Juice Concentrates; MC- 
95540, Sub. 173, Watkins Motor Lines, Inc. 
Extension—Same; MC-107107, Sub. 18, Sidney 
Alterman Extension—Same. Petitions of 
Carolina Freight Carriers Corp. and R.-C. 
Motor Lines, Inc. for reconsideration of 
order of July 24, 1950 denied. 

* 


MC-105987, Sub.: 2, Paul M. Gillmor Co. 
Extension—Petroleum Products. Intervener’s 
petition for reconsideration denied. 


MC-107818, Sub. 6, Nathan Greenstein Ex- 
tension—Several States. Applicant’s petition 
for reconsideration denied. 


MC-107839, Sub. 3. a 
Motor Transport, Inc. Extension—Fort Worth 
and Dallas, Tex. Intervener’s and applicant’s 
petitions for reconsideration denied. 


MC-109070, Sub. A semen Kochansky and 
William Kochansky Extension—Household 
Goods (New Title) Empire Moving & Stor- 
age, Inc. Extension—Household Goods. Ap- 
Dlicant’s petition for rehearing, further hear- 
ing, reconsideration and argument denied. 





MC-109397, Sub. Tri-State Warehousing 
and Distributing 65. Extension—N. M. and 
Other States. Petition of Campbell “66” Ex- 
press, Inc. et al. for revocation of certifi- 
cate, reconsideration and further hearing, or, 
in alternative, construction and interpreta- 
tion of certificate denied. | 


MC-110478, Sub. 1, Harry K. Watkins Ex- 
tension—Nine States. Intervener’s petition 
for reconsideration denied. 


MC-110525, Sub. 37, Chemical Tank Lines, 
Inc. Extension—Ohio. Reopened for further 
hearing. " “ js 


MC-F-4157, Anna L. Shipley, et al.—Con- 
trol; B. C. & E. Truck Lines, Inc.—Purchase 


—Steely Trucking Co.; MC-F-4431, Morgan B. 
Shipley, et al.—Control; Atlantic reight 
Lines, Inc.—Purchase—B. Truck 


Lines, Inc. Applicant’s petition for recon- 
sideration and further hearing denied. 


MC-F-4296, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase (Por- 
tion)—Harold Fine. Applicant’s petition for 
reconsideration denied. y 

No. 30452, Trojan Fruit Merchants Ass’n. 

N. Y. C. R.R. Co. Complainant’s petition 
for further hearing denied. 


No. 30566, uae caeniees Limited v. A. 
T. & S. F. et al. Complaint dismissed. 


No. 30572, Lane ~ Inc. v. N. C. & St. L. 

et al. Complaint dismissed. 
* a * 

I. & S. 5269, Iron and Steel to Ia., Minn., 
Mich., and Wis. and embraced cases. Peti- 
tion of Northwestern Steel & Wire Co. and 
G. A. Moller for reconsideration and re- 
argument denied. a 

Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
—S. proceedings: 


I. & S. 5836, Clams, Oysters & Scallops— 
—, 
I. & S. 5847, Minimum Charges on Celery 


& Vegetables (Express). 

I. & " 5854, Routing Rye & Products, 
Minn. & Wis. to Il. 

I. & S. 5858, Milk, Cream in Baggage-Car 
Service—Southwest, West. 

I. & S. 5863, Unloading & Reloading 
Charges on Livestock in South. 

I. & S. Commodities from New York 
—Merchants Carloading Co. 


No. 29028, Lakeville ‘eee Co. v. Rail- 
way Express Agency, Inc. et al. Prior orders 
amended to permit defendants to increase 
by 9 per cent line-haul rates for interstate 
transportation of churning cream in bag- 
gage service to St. Paul, Minn. and in ex- 
press service from St. Paul to Lakeville, 
Minn. from points on lines of defendant 
railroad companies in Minn., Mich., Wis., 
N.D., S.D. and Mont. 
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No. 30088, Milburn, Inc. v. A. T. & S. F. 
et al. Complainant’s petition for rehearing, 
reconsideration and reargument denied. 

ae + * 

No. 30312, Esso Standard Oil Co. v. A. C. 
L. et al.; No. 30298, Ashland Oil & Refining 
Co. v. Same; No. 30348, American Bitumuls 
Co. v. Same. Order of Oct. 18, 1950, further 
modified to become effective May 31, on 
not less than 30 days’ notice, instead of 
April 27. ms ae ae 


& S. 5707, Asphalt, Catlettsburg, Ky. to 
mF Va. Order of Oct. 18, 1950, further 
modified to become effective May 31, on not 
less than one day’s notice, instead of "April 27. 


* * * 


I. & S. 5724, Boots or Shoes, Mishawaka, 
Ind. to Boston, Mass.; I. & S. 5743, Boots and 
Shoes, New England to West; No. 30546, Boots 
and Shoes, New York Points to West. Pro- 
= petition for reconsideration de- 
nied. 

* * - 


I. & S. 5769, Candy and Confectionery— 
Official Territory. Protestant’s petition for 
reconsideration denied. 

* * a 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
a following proceedings: 
conten & S. 5864, Molasses, La., Ala. & Miss. to 

cago 

I. & S. 5893. Class Rates—Merchants Car- 
a ar 4 Co., Inc. 

& Ss. 5894, Residual Fuel Oil, Pa. to 
Bethichern, Pa. aegis: 


MC-43060, Sub. 7, L. J. Bray Extension— 
Clay Products. Date on which recommended 
order shall become order of Commission and 
become effective, postponed to Mar. 22. 


MC-67866, Sub. 6, Film Transit, Inc. Ex- 
tension—Ky. Date on which recommended 
order shall become order of Commission and 
become effective, postponed to Mar. 23. 

J « * * 

MC-106603, Sub. 23, Direct Transit Lines, 
Ince. Extension—Fertilizer. Recommended 
order of July 31, 1950 made effective as order 
of Commission, as of Mar. 14. 

* + + 

MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Effective date of 
second ordering paragraph of —, ad Sept. 
23, 1949, further postponed to May 2 

*~ * * 
Byron Elting—Control; Aztec 
(Portion) — Great 
Reopened 


MC-F-4531, 
Lines, Inc. — Purchase 
American Transport System, Inc. 
for reconsideration. 


APPLICATIONS 


AND PETITIONS 





Ford Motor Co. Faces Dilemma in Desire 
To End Connection With Motor Carrier 


Told Commission Might Consider Fact That Ford Was Embarrassed by 
‘Reputation’ of Joe Adonis, Stockholder of Present Carrier, Which 
Has Not Violated Act. Ford Urges Another Carrier to Ask Rights. 


A Ford Motor Co. official has 
written Commissioner Johnson about 
the dilemma of that company in its 
desire to terminate “any connection, 
however indirect,” with Joe Adonis, 
who is described as a minority stock- 
holder in Automotive Conveying Co. 

That carrier serves the Edgewater, 
N.J., plant of Ford Motor Co. 

The Ford official, William T. Gossett, 
vice-president and _ general counsel, 
said the company could not cite a single 


violation of the act against its present 
carrier. He said also that he had been 


told at the Commission that the Com- 
mission might “take into consideration 
the fact that Ford was embarrassed and 
dissatisfied with the present carrier be- 
cause of the reputation of one of its 
stockholders.” However, said Mr. Gos- 
sett, a competitive carrier would not 
eliminate Mr. Adonis from the picture. 

Mr. Gossett wrote Commissioner John - 
son after publication of remarks at- 
tributed to the commissioner in a De- 
troit newspaper concerning the situa- 
tion. 

[Since the publication of the news- 
paper story about Mr. Gossett, Com- 
missioner Johnson has been ill and 
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TRAFFIC WorLD because of that has been 
unable to obtain a statement from the 
commissioner.] 


“In our opinion these statements have 
created the impression here that Ford 
Motor Company has only to complain 
to the Commission to rid itself of the 
stigma of any connection, direct or indi- 
rect, with persons of the reputation of 
Mr. Adonis,” Mr. Gossett wrote. 


However; he proceeded to say that, al- 
though Mr. Adonis had been indicted in 
New York and New Jersey, he had not, 
so far as Mr. Gossett could learn, been 
convicted of any infraction of the law. 
Nevertheless, he said, “the fact that Mr. 
Adonis is a minority stockholder of a 
company which has the exclusive right 
to transport new Ford automobiles from 
our Edgewater plant to surrounding ter- 
ritories is a matter of considerable con- 
cern and embarrassment to us .. .” 


Carrier Told 


Mr. Gossett said Paul Bonadio, man- 
ager and stockholder of Automotive, had 
been told that Ford wanted to terminate 
any connection with Mr. Adonis and that, 
although Mr. Adonis previously had of- 
fered to sell his stock in Automotive, “we 
have told Mr. Bonadio that we want a 
complete change in the ownership of the 
stock of the company.” 


In addition, he said, “we have sug- 
gested to a competitive carrier,” Nu-Car 
Carriers, Inc., that, if it filed an applica- 
tion for a permit or certificate, “we would 
support the application.” 


Mr. Gossett then described conferences 
with members of the Commission’s staff 
and discussion as to the Commission’s 
power to revoke certificates and the bear- 
ing on a grant of authority to Nu-Car 
of the fact that “Ford was embarrassed 
and dissatisfied with the present carrier 
because of the reputation of one of its 
stockholders.” Mr. Gossett said that the 
licensing of a competitive carrier would 
not eliminate Mr. Adonis from the pic- 
ture and that, although “we would like 
to remove Mr. Adonis as a stockholder, 
we are unable at this time to cite a single 
charge against Automotive Conveying 
Company for violation of the act or the 
regulations.” He added that Mr. Adonis 
had never been general manager of the 
company and that the company was 
managed by Mr. Bonadio, “whose charac- 
ter,” Mr. Gossett continued, “in so far as 
I have been able to determine is beyond 
reproach.” 

Mr. Gossett said he would like to dis- 
cuss the matter with Commissioner John- 
son. Commissioner Johnson replied that 
he would be glad to discuss the matter 
with Mr. Gossett at any time the latter 
was in Washington. , 


Application Filed 


Nu-Car Carriers, Inc., of Chester, Pa., 
at the request of Ford, has filed an appli- 
cation with the Commission in MC-22454, 
Sub. 336. 

It asks authority to transport as a com- 
mon carrier new automobiles, new trucks, 
new bodies, new cabs, new chassis and 
parts thereof, in initial movements, by 
truckaway and driveaway services: 

From places of manufacture and as- 
sembly in Edgewater, N. J., to points in 
Connecticut, Delaware, Maine, Maryland, 
Massachusetts, New Hampshire, New Jer- 
sey, New York, North Carolina, Pennsyl- 


vania,: Rhode’ Island, South Carolina, 
Vermont, Virginia, West Virginia, and 
District of Columbia. 


It also asks authority to transport 
automobiles, trucks, bodies, cabs and 
chassis, new, ‘used, unfinished and/or 
wrecked, in secondary movements, by 
truckaway service: 

Between points in Connecticut, Dela- 
ware, Maryland, Massachusetts, New Jer- 
sey, New York, Pennsylvania, Rhode Is- 
land, Vermont, Virginia, and District of 
Columbia. 

The application has been set for hear- 
ing before Examiner James H. Gaffney, 
March 26, in Washington, D. C. 


N.D., Minn. Potato, 
Grain Interests Ask Delay 


In Ex Parte 175 Increase 


North Dakota and Minnesota in- 
terests have filed with the Commis- 
sion, in Ex Parte No. 175, Increased 
Freight Rates, 1951, a petition for 
postponement for 60 days of the 
two per cent increase authorized by 
the Commission on bulk grain, and 
of increases authorized on potatoes, 
other than sweet. 


In that proceeding, the Commission 
authorized an interim increase in rail 
freight rates of 4 per cent in the east, 
2 per cent in the west and south, and 
2 per cent interterritorially, with some 
hold-downs (T.W., March 17, p. 17). 

Joined in the petition were: Public 
Service Commission of North Dakota; 
Chamber of Commerce of Fargo; Cham- 
ber of Commerce of Grand Forks; Com- 
mercial Club of East Grand Forks, Minn.; 
Red River Valley Potato Growers Asso- 
ciation, Grand Forks; and Association of 
Commerce of Minot. 


The grain and potato interests based 
their plea for additional time on an 
alleged shortage of cars. As to cars for 
bulk grain and refrigerator cars for 
potatoes, the petitioners said the situa- 
tion had been extremely critical and 
that efforts of the railroads and the 
Commission’s Bureau of Service to rem- 
edy it had been “inadequate and sub- 
stantially devoid of any worthwhile 
relief.” In spite of an order of the Com- 
mission that eastern railroads deliver to 
deficient western railroads 8,820 cars a 
week, or 1,231 cars a day, they asserted, 
the Great Northern Pacific and the Soo 
Line, in the first three weeks of the ef- 
fectiveness of the order, had received on 
the average “over 300 cars per day less 
than required by that order.” They also 
asserted that the G.N. and N.P. had the 
lowest percentages of ownership on line 
in their history. 


Grain Situation 


Among other things, the petitioners 
said that there were ten million bushels 
of grain with excess moisture “now in 
North Dakota with face spoilage” and 
that it must reach a terminal elevator to 
be dried or its price would be lowered. 
Continued deterioration could easily 
render it valueless, they asserted, adding 
that additional costs accrued such as in- 
terest charges because the grain was not 
reaching the market. They continued: 

“Upon this great and continuing finan- 
cial loss the shippers are now to be forced 
to pay higher freight rates in the amount 
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of two per cent. This two per cent would 
not accrue on as great a portion of this 
grain if cars had been available to move 
it. Shippers will be penalized by the 
failure of the railroads to transport grain 
which has already been offered.” 

They estimated that between $15,000,- 
000 'and $20,000,000 of freight revenue was 
represented by the grain on hand in 
North Dakota. As time passed, they said, 
the tonnage would shrink if it could not 
be moved, due to spoilage “account about 
10,000,000 bushels of wheat alone being 
out of condition, and a certain relatively 
small amount that is being trucked into 
the primary markets... ” 


Less Potatoes Shipped 


The petitions said that potato ship- 
pers of the Red River Valley in North 
Dakota and Minnesota found themselves 
in much the same position with refer- 
ence to refrigerator car supply as did 
the grain shippers with reference to box 
cars. They cited figures to show that, 
to March 7, only about one-half as many 
carloads of potatoes had been shipped 
from the two states as in 1950. Potatoes 
on hand represented a potential tonnage 
of 25,684 carloads of 400 sacks to the car, 
the petitioners asserted. They also said 
that potato distributors in the area had 
sold potatoes for future delivery “based 
on present freight charges.” Imposition 
of the increase would work a hardship 
on them, the petitioners said. 


N.Y.C. Files Second Rights 
Purchase Application to 
Add to Rail-Truck Service 


In furtherance of its plan to fur- 
nish coordinated rail-truck service 
along its entire line between Chicago 
and Buffalo, the New York Central 
has filed an additional application 
for the purchase of motor carrier 
rights (T.W., March 17, p. 41). 


By an application in MC-F-4843, the 
Central asked approval of the purchase 
of the right of Lake Shore Cartage Co., 
Inc., of Cleveland, to transport general 
commodities, with certain exceptions, 
generally between Buffalo, N.Y., and 
Toledo, O. 


Central said it desired to obtain the 
rights in its own name so that “full and 
permanent direction and control may be 
exercised over the performance of the 
coordinated rail-truck service on less- 
than-carload traffic” between its rail 
stations. 


The railroad said that the auxiliary 
service had been for some time satis- 
factorily performed by Lake Shore for 
it, but that, “from a long range view- 
point,” the present limited term ar- 
rangement between them did not afford 
the desired protection to the railroad’s 
recently established rail-truck service. 
Central added that it desired to assure 
the protection and permanence of that 
service through purchase of the involved 
certificates. 

Central referred to its application for 
the purchase of rights between Chicago 
and Elkhart, Ind., and said it would 
file future applications seeking authority 
to institute substituted service on the 
balance of its so-called “Line West Dis- 
trict,” i.e., between Buffalo and Chicago. 

It said it was recognized by itself and 
Lake Shore that the present arrange- 
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ments were “unique in their effective 
cooperation,” and that it desired to in- 
sure that the improvements and econ- 
omies that had been effected would not 
be disturbed in the event of death, re- 
tirement, or other contingency that might 
change the personne! of Lake Shore. 

At the same time, in connection with 
the earlier application in MC-F-4840, for 
the purchase of the rights of Railway 
Express Motor Transport, Inc., between 
Chicago and Elkhart, Ind., Central filed 
an application for authority temporarily 
to operate those properties. 





West Coast Rail Rate 


Readjustment Completed 


The Commission has made public a 
letter from J. E. Lyons, of the Southern 
Pacific Co., San Francisco, to Commis- 
sioner Aitchison, regarding the readjust- 
ment of rates on certain commodities in- 
volved in No. 29721, All Rail Commodity 
Rates Between California, Oregon, and 
Washington. 


Mr. Lyons said he had received a sup- 
plemental and final report from H. W. 
Klein, of the Southern Pacific, showing 
final action taken in the readjustment 
of the aforementioned rates. 

He said Mr. Klein stated that changes 
had been published to become effective 
April 2, in Agent Haynes’ tariff I.C.C. 
No. 1352, with respect to petroleum car- 
bon (petroleum coke), empty used car- 
riers returning, and woodenware. 

Mr. Lyons said the data presented 
marked completion of a study made by 
Pacific coast rail lines of the rates and 
minima on 10 commodities in connection 
with the proceeding. 





Carriers File Ex Parte 175 


Tariffs With Commission 


Master tariffs of the railroads mak- 
ing effective April 4 the freight rate 
increases permitted by the Commission 
on an interim basis in Ex Parte No. 175, 
Increased Freight Rates, 1951, have been 
filed with the Commission (T.W., March 
17, ».. 29). 

Intercoastal water carriers that were 
also authorized to increase their rates 
in the Ex Parte No. 175 proceeding have 
filed tariffs to become effective April 5. 
At the Commission it was said that the 
Gulf-intercoastal carriers would prob- 
ably make their tariffs of increases effec- 
tive April 7. 

Only a few of the smaller freight for- 
warders, likewise included in the Ex 
Parte 175 freight rate increase auth- 
orization, have filed tariffs, to become 
effective April 4. It was said that the 
larger forwarders would file tariffs of in- 
creases to be effective later. 





Asks Reorganization of 
Smithfield Terminal 


The clerk of the federal district court 
for the eastern Virginia district has 
forwarded to the Commission a copy of a 
petition for the reorganization of the 
Smithfield Terminal Railway Co. It has 
been docketed as Finance No. 17290. 

The petition was filed in the court by 
5, -. Phillips and Benson-Philips Co., 
inc, : 


The petitioners alleged that the debtor 
railroad corporation was insolvent and 
said they “purpose in effect a reorganiza- 
zation.” They said they were creditors 
of the railroad with claims aggregating 
more than 5 per cent of all the indebted- 
ness of the corporation. 

The petitioners said that the debtor 
corporation had not filed a petition 
for reorganization under the act of 
Congress relating to railroads. 

Pursuant to executions issued by the 
clerk of the circuit court of Warwick 
county, Va., they asserted, all of the as- 
sets of the railroad had been levied on 
and advertised for sale by the sheriff of 
Isle of Wight, on which headquarters of 
the railroad are located. The assets were 
to be sold at public auction on March 20, 
the petitioners asserted. 


They asked that the sheriff be en- 
joined from selling or otherwise dispos- 
ing of any of the assets of the debtor 
corporation and that it effect a reor- 
ganization “within the provisions of 
chapter 77 of the bankruptcy act of 
1938, as amended.” 





Motor Rate Rises on Soap, 
Phospho-Soda Protested 


W. G. Burnette, secretary of the Lynch- 
burg (Va.) Traffic Bureau, in protesting 
increased rates proposed by motor car- 
riers on phospho-soda and other com- 
modities, has written the Commission, in 
part, as follows: 

“The boys on the battlefields of Korea 
do not have time to give thought to 
monetary values nor to ways to enrich 
themselves. They are thinking mostly of 
repelling the enemy and of freedom at 
home. 

“It seems to us that the rail and motor 
carriers, unlike the boys at the battle- 
front, are giving more thought to mone- 
tary values than they are to repelling 
the enemy—inflation. Every time freight 
rates are increased, they have the tend- 
ency of taking from the table of the 
working class of people bread and butter 
and that effect continues until the 
worker obtains an increase in wages 


Mr. Burnette asked the Commission 
to suspend changes scheduled to become 
effective March 28, and published in 
supplement No. 39 to MF-I.C.C. A-57, 
supplement No. 38 to MF-I.C.C. A-55, 
and supplement No. 13 to MF-I.C.C. A-67, 
issued by Everett H. Russell, chief of 
tariff bureau, Eastern Central Motor 
Carriers Association. Said Mr. Burnette: 

“Mr. Russell, on behalf of the carriers 
he represents, has published three sup- 
plements in which he is increasing the 
charges scheduled to become effective 
March 28, 1951. The increases will have 
the effect of increasing the present rate 
on phospho-soda from $2.44 to $2.65 and 
on liquid soap from $1.90 to $2.06, from 
Lynchburg to Kansas City; to Omaha, 
Neb., phospho-soda from $2.68 to $2.89, 
liquid soap from $2.11 to $2.27; and to 
Dallas, Tex., phospho-soda from $3.59 
to $3.85 and liquid soap from $2.54 to 
$2.73. These are examples of the in- 
creases.” 


FINANCE APPLICATIONS 


Finance No. 16257, supplemental. Northern 
Pacific Railway Co. records accepted bid of 
Salomon Bros. & Hutzler and associates of 
99.4016 per cent of par and accrued dividends 
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and 234 per cent dividend rate on $6,900,000 
of equipment trust certificates of 1951. 
ae * * 


Finance No. 17283, McLean Trucking Co., 
Winston-Salem, N. C., asks authority to is- 
sue a note secured by real property and 
chattel mortgages in the aggregate amount 
of $000,000 “to be issued ior acquisition of 
cash.”’ The applicant said the loan would be 
obtained from the Wachovia Bank & ‘Trust 
Co., of Winston-Salem, and that the pro- 
ceeds were to be used as working funds and 
for general corporate purposes. ‘l'ne note will 
be payable in 24 monthly installments, with 
interest of 444 per cent on the unpaid bal- 
ances. McLean said the proceeds would be 
used to retire current obligations for which 
it did not now have available current funds. 
It said the obligations included such items 
as @ $202,093.78 cash overdraft, an item of 
$62,940.37 for transportation taxes, payable 
within 30 days, an item of $197,305.67 for 
1949-50 income taxes, one-half payable 
March 15 and the remainder, June 15. Mc- 
Lean said it had experienced a substantial 
growth in business without a corresponding 
increase in working capital due to the need 
to provide additional facilities for the service 
of the public, and that the proposed loan 
would provide the working capital necessary 
to permit it to meet its current obligations 
as they became due and to continue provid- 
ing that service. It added that “it will fill 
an emergency need.” McLean said it would 
be able to repay the loan within the 24- 
month period without ditflculty, and that. in 
addition, at the end of that period it would 
have accumulated a substantial working 
fund of cash. til 

Finance No. 17284, Denver & Rio Grande 
Western Railroad Co. asks authority to is- 
sue and sell $40,000,000 first mortgage bonds, 
Series B, dated May 1, 1951, due May 1, 
1981, the proceeds, and treasury cash, to 
be used to redeem $35,062,200 Series A Bonds 
due January 1, 1993, and all of the Denver 
and Salt Lake income mortgage bonds, due 
January 1, 1993, $8,668,000. Competitive bids 
will be asked, not less than 98 per cent 
of par. Prior opportunity will be given to 
holders of Salt Lake bonds and Series A 
bonds to exchange such bonds for equal 
amounts of the Series B bonds. The rail- 
roads said it was anticinated that substantial 
savings in interest would be realized through 
reduction of about $3,700,000 in funded 
debt, and through an “expected lower rate 
of interest.”” The bonds to be redeemed 
bear interest at 4 per cent. Redemption in 
cash will require payment of a premium of 
415 per cent on the’ Series A bonds, and of 
2 per cent on the Salt Lake Bonds. The 
applicant said that $1,709,800 of the Series 
A bonds, and $1,400 of the Salt Lake bonds 
in its treasury would be surrendered and 
cancelled. 

~ : * 

Finance No. 17286, Rock Island Motor 
Transit Co., Chicago, Ill., asks authority to 
issue promissory note or notes for $250,000, 
and Chicago, Rock Island & Pacific Railroad 
Co. asks authority to assume obligation as 
guarantor. The applicants said a proposed 
bank loan of $250,000 would enable transit 
to repay to the railroad $250,000 on account 
of advances, without using treasury cash. 
Competitive bids on the note or notes, to 
mature five years from date the loan is con- 
summated, will be asked, interest rate to be 
determined by the bidding. 


* * * 


Finance No. 17287, Southern Pacific Co. 
asks authority to issue $12,000,000 equipment 
trust certificates, Series EE, to be dated 
April 1, and to mature in 15 annual install- 
ments. The proceeds will meet not more 
than 75 per cent of the estimated cost, $16,- 
000,000, of 39 diesel locomotives, 431 auto- 
mobile cars, 2,500 box cars, 1,000 gondola 
cars, 250 hopper cars, and 50 caboose cars. 
Bids have been asked by noon of April 3, at 
the New York offices of the railroad. 


Finance No. 17288, Illinois Central Railroad 
Co. asks authority (1) to purchase all the 
properties of Chicago, St.. Louis & New 
Orleans Railroad Co., and (2) to acquire 
direct control through stock ownership of 
the Canton, Aberdeen & Nashville Railroad 
Co., all the stock of the latter railroad being 
owned by the C. St. L. & N.O. The applicant 
said the proposed transactions were cor- 
porate rearrangements for the purpose of 
simplification of its financial structure and 
of its properties. It said the two railroads 
were whol y-owned subsidiaries. 


MC-F-4842, Barnes Food Express, Char- 
lotte, N.C., asks authority to purchase cer- 
tain operating rights of Fleetwood Express, 
Columbia, S.C., and temporarily to operate. 


MC-F-4844, Blue Valley Transfer Co., Kan- 
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sas City, Mo., a corporation, asks authority 
to purchase certain operating rights and 
property of Fred R. Suddarth, dba Blue 
Valley Transfer Co., Kansas City. 
” * + 
MC-F-4845, Wheeling-New York Express, 
Inc., Wheeling, W.Va., asks authority to pur- 
chase certain operating rights of Spear & 
Spear, Moundsville, W.Va. 
* * ~ 
MC-F-4846, American Red Ball Transit 
Co., Inc., Indianapolis, Ind., asks authority 
to purchase certain operating rights of B. 
s H. Transfer and Storage, Inc., Lubbock, 
ex. 
*” + + 


MC-F-4847, Mid-Continent Coaches, Inc., 
Oklahoma City, Okla., asks authority to pur- 
chase and merge certain operating rights of 
Kansas Motor Coaches, Dodge City, Kan.., 
and temporarily to operate. 

- - * 

MC-F-4848, T.S.C. Motor Freight Lines, 
Inc., Houston, Tex., asks authority to pur- 
chase certain operating rights of Southern 
Motor Express, Inc., Birmingham, Ala. 

+ * Ld 

MC-F-4849, Helm’s New York-Pittsburgh 
Motor Express, Inc., Pittsburgh, Pa., asks 
authority to purchase certain operating 
rights of Continental Freight Forwarding Co., 
Cincinnati, O., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 





MC-23939, Sub. 46, Asbury Transportation 
Co. Extension—Between Calif. and Eight 
Other States. Intervenors ask further hear- 
me. * * * 

MC-52458, Sub. 104, T. I. McCormack Truck- 
ing Co., Inc. Extension—N. C. Protestant 
asks reopening and reconsideration. 

+ ~ . 

MC-52913, Sub. 9, E. & L. Transport, Inc. 
of Ind. Extension—Highland Park, Mich. 
Protestant asks reconsideration. 


MC-106049, Sub. 12, Atlanta-New Orleans 
Motor Freight Co. Extension—U. S. Highway 
90 to Pensacola, Fla. Applicant asks recon- 


sideration. 
7 * » 


MC-111794, Stanford Trucking Co. Common 
Carrier Application. Protestants ask recon- 


sideration. 
* * * 


MC-C-1003, Class and Commodity Rates, 
New York—Philadelphia. Middle Atlantic 
Conference asks reopening, reconsideration 
and modification of order. 

MC-F-4698, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase_ (Portion)— 
Brady Transfer and Storage Co. [Illinois- 
Minnesota Motor Carriers Conference, Inc. 
asks reconsideration. — 

MO-F-4709, Cook Truck Lines, Inc.—Pur- 
chase—Magnolia Express, Inc. and (Portion) 
—Melvin McNeal Grantham. Delta Motor 
Lines, Inc. et al. asks. reconsideration. 


MC-F-4737 and MC-FC-52336, Alabama 
Highway Express—Purchase—Alabama High- 
way Express, Inc. Protestants ask further 
hearing. A . 


MC-F-4457, Emery Transportation Co.— 
Purchase—Lawrence Gordon. Applicant asks 
reconsideration. 

. +. Oo” 

No. 1700, Rate Structure Investigation, 
Part VII, Grain and Grain Products Within 
Western District and for Export. Chicago 
and North Western Ry. Co. et al. ask modi- 
fication of report and findings of Oct. 22, 
1934. 

* ” * 


No. 29891, Borough of Edgewater, N. J. 
et al. v. A. & A. et al. Defendants ask exten- 
sion of effective date until June 26. 


No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F. et al. 
Transcontinental railroad defendants ask 
reconsideration. 


No. 30074, 
Growers and Shippers v. A. T. & 
Intervenor asks reconsideration. 

* * 


Nos. 30305 and Sub 1, Fairview Collieries 
Corp. et al. v. B. & O. et al. Defendants 
(except New York Central R.R. Co.) ask 
reopening, argument and reconsideration and 
rT thereafter of report and order of 
an. 27. 


* * * 


Texas Citrus and Vegetable 
S. F. et al. 





Finance 9918, Missouri Pacific R.R. Co. Re- 
ey Counsel to Convertible Bond- 
holders Group, Protective Committee for 
holders of Gold Bonds and John Speed 
Elliott ask reconsideration of maximum 
allowances. 

* ® oa 

Finance 17217, Central of Georgia Ry. Co. 
Acquisition. Intervenors ask further hear- 
ame * * * 

I. & S. 5762, Express Rates and Ratings 
Between Points in U. S. National Furniture 
Traffic Conference, Inc. asks reopening for 
a hearing, reargument and reconsidera- 

on. 





NEW COMPLAINTS 


No. 30766, Farris Lumber Co., Morton, 
Miss., v. A. & R. et al. 
Alleges rates on wooden pallets be- 
tween Morton, Miss., on the one hand, 
and, on the other, points in 31 states in 


violation of section 1. Asks cease and 
desist order, rates, and reparations of 
$15,000. (A. M. Ribe, 912 S. 21st. St., 
Birmingham 5, Ala.) 


* * * 


MC-C-1254, Transportation Activities of 
E. Orvis Barnard and Refrigerated 
Transport Co., Inc. 


Investigation instituted by the Com- 
mission, division 5, concerning operations 
of Barnard under a permit in MC-110393 
and of Refrigerated under certificates 
in MC-107515, delivered by Barnard at 
Griffin, Ga., to Refrigerated for trans- 
portation of dairy products to Florida, 
under purported lease agreements for 
the common use of vehicles and drivers, 
as appearing to be in violation of sec- 
tions . 206(a), 209(a), 216, 217, 218, or 
other provisions of the act. 


PROPOSED REPORTS 


Suggests Approval of Rail 
Switching at Bogalusa 
Plant After Track Change 


As a result of track changes at the’ 


Bogalusa, La., plant of Gaylord Con- 
tainer Corporation, Examiner S. R. 
Diamondson has recommended that 
the Commission vacate a prior order 
and find that the service at the plant 
may now fairly be regarded as con- 
templated under the line-haul rates. 


His recommendations are in a proposed 
report on further hearing in Gaylord 
Container Corporation, formerly Great 
Southern Lumber Co.-Bogalusa Paper 
Co., Ex Parte No. 104, Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services. 
Prior report, 209 I.C.C. 793. 


In the prior report the Commission, 
by its then division 6, found that the 
common carrier obligation of the New 
Orleans & Great Northern began and 
ended at an interchange track described 
of record, and that payment of an al- 
lowance to the industries for perform- 
ing switching beyond the interchange 
track was unlawful. Its discontinuance 
was ordered. 

On petition of Gaylord, Examiner 
Diamondson said, the proceeding was 
reopened for further hearing on repre- 
sentations that the switching and in- 
dustrial operations had materially 
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changed since the hearing on which the 
prior report was based. 

After describing the changes, the ex- 
aminer said the evidence was convincing 
that the track layout and the capacity 
of the industry’s tracks were such as to 
enable respondent to receive and deliver 
carload freight at points of loading and 
unloading within the plant area without 
performing service that would exceed 
team track or simple switching, and that 
respondent could perform such service at 
its own operating convenience without 
interruption or interference. 





Examiners Propose Denial 


In Motor Purchase Cases 


Denial by the Commission of authority 
to acquire control of a motor carrier 
through purchase of capital stock has 
been recommended by Commission ex- 
aminers in two proceedings, and in a 
third case an examiner proposes denial 
of an application for authority to pur- 
chase motor carrier operating rights. 


Details of the proceedings follow: 


MC-F-4636, Julius Cohen and James 
John Johnston—Control; Meredith & 
Hitchcock, Inc. Examiners Melvin L. Win- 
son and John L. Boyd, Jr., recommended 
denial of an application of Julius Cohen, 
of Yonkers, N.Y., for authority to acquire 
control of Meredith & Hitchcock, Inc., 
of Ossining, N.Y., through purchase of 
its capital stock. The examiners said it 
would not be consistent with the public 
interest to permit Meredith & Hitchcock, 
and also Marvel Transportation, Inc., of 
Yonkers, controlled by Cohen, to be 
brought under common control, conduct- 
ing both contract-carrier and common 
carrier operations within the same terri- 
tory. The examiners recommended dis- 
missal of the application with respect to 
James John Johnston, of New York, N.Y., 
who joined in the application with 
Cohen, but who was found to be not 4 
necessary party applicant. 

MC-F-4754, W. W. Miles and Pat L. 
Nolet — Control — Lillie Transportation 
Co., Inc.—Purchase—Wilbur and Everett 
Lillie. Examiner John L. Boyd, Jr. 
recommended denial of an application 
of W. W. Miles and Pat L. Nolet, part- 
ners doing business as Miles & Sons 
Trucking Service, of Merced, Calif., for 
authority to acquire control of Lillie 
Transportation Co., Inc., of Stockton, 
Calif., through purchase of its outstand- 
ing capital stock for $198,000. He said, 
among other things, that by such acqui- 
sition the partners would acquire control 
of a carrier that performed a service 
similar to theirs in substantially the 
same general territory. The application 
also asked authority for purchase by the 
partnership of certain physical property 
of Wilbur Lillie and Everett Lillie, 
doing business as Lillie Transportation 
Co. for $102,000 plus assumption of cer- 
tain outstanding obligations. 

MC-F-4696, D. C. Bonnet Trucking Co. 
—Purchase—Nelson Truck Lines, Inc. 
Examiner Boyd recommended denial of 
an application of Alma Erath Bonnette, 
Anna C. Erath, and Jane Erath Bonnette 
Moore, partners doing business as D. C. 
Bonnet Trucking Co., New Iberia, La., 
for authority to purchase the operating 
rights of Nelson Truck Lines, Inc., Lake 
Charles, La., for $10,000. The examiner 
said it was apparent that acquisition of 
the rights by the Bonnet partners and 
institution of service under Nelson’s au- 
thority would be comparative fo institu- 
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tion of a new service in the considered 
territory. He said the evidence was in- 
sufficient to warrant a finding that a 
need existed for such service. 





Pig Tin Transport Rights 


For Barge Line Proposed 


Examiners Martin J. Walsh and F. H. 
Schweickhardt, by a proposed report 
in W-406, Sub. 1, Ohio Barge Lines, 
Inc., Extension—Pig Tin, have recom- 
mended that the Commission issue a 
third amended permit authorizing water 
carrier operations by Ohio Barge Lines, 
Inc., Pittsburgh, Pa., a wholly owned 
subsidiary of the United States Steel 
Corporation. 


They said the Commission should au- 
thorize operation by the barge line as a 
contract carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of pig tin 
between ports and points it was presently 
authorized to serve. 


The record indicated, they said, that 
the movement in prospect was from 
Texas City, Tex., and possibly New Or- 
leans, La., to the Pittsburgh area, and 
that a question arose with respect to 
limiting any authority granted in the in- 
stant case to a specific point-to-point 
basis. 

The examiners said the applicant 
barge line’s present operating rights, 
although limited as to commodities to be 
transported, were general in territorial 
scope. 

“Applicant’s operations are confined to 
services along the Mississippi River sys- 
tem for the corporate family of the 
United States Steel, and it does not op- 
erate between fixed termini,” said the 
examiners. “Considering all the circum- 
stances, it would serve no useful purpose 
to limit applicant’s operations with re- 
spect to pig tin to the specific points or 
ports named in this record.” 


Wrecker Truck 


No. 30654, August Plantz, Inc., v. Long 
Island Rail Road Co., et al. By Ex- 
aminer James D. Boyle. Recommends 
finding inapplicable second-class rate of 
$3.39 a 100 pounds charged on a carload 
shipment of a wrecker truck from New 
Orleans, La., to Long Island City, N.Y., 
June 25, 1949. The examiner said the 
Commission should find that the appli- 
cable rate was $1.59, minimum 24,000 
pounds, plus 6 per cent emergency 
charges, and that the complainant was 
entitled to reparation of $337.18 with in- 
terest. 


Stocker Cattle 


No. 30653, Sieck & Snediger v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 
By Examiner Timothy J. Lynch. Rec- 
ommends dismissal on finding not mis- 
routed a shipment of 20 carloads of 
stocker cattle from Foraker, Okla., to 
Brawley, Calif.. November 15, 1946. The 
examiner said that the evidence sub- 
mitted by the parties as to routing was 
contradictory and _ irreconcilable. He 
added that the record contained no bill 
of lading or other documentary proof 
showing that the shipment was mis- 
routed by defendants as alleged. There- 
fore, the examiner said, complainants had 
failed to sustain their burden of proof 


as required by the statute and that the 
Commission should find the shipment not 
misrouted, and that a rate of 99 cents 
a 100 pounds was applicable over the 
route of movement. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 


if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
‘senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Alabama (Dothan)—MC-61788, Sub. 13, 
J. L. Dean and John H. Dove, dha D. & D. 
Transportation Co., Extension—Camp 
Rucker, Ala. Certificate proposed. Gen- 
eral commodities, with exceptions, serving 
site of Camp Rucker, Ala., as an off-route 
point in connection with regular route 
operations authorized in MC-61788 and 
subsequent proceedings. 

Arkansas (Harrison)—MC-109324, Sub. 
6, W. L. Harp, dba Harp Truck Line, Ex- 
tension—Memphis. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Memphis, and Spring- 
field, Mo., over a described route, serving 
certain intermediate and off-route points. 

California (Atwater)—MC-112333, Lyle 
DeWitt and Bessie DeWitt, partners dba 
DeWitt Trucking Service, Contract Car- 
rier. Denial of permit proposed. Over 
irregular routes, canned goods, from At- 
water to Stockton, Oakland, and San 
Francisco, Calif., and cannery materials 
and supplies on return movements. 


California (Ferndale) — MC-112366, 
Leonard E. Shaha, Common Carrier. 
Denial of certificate proposed, for want 
of prosecution. Over regular route, ex- 
press and U.S. mail, for Railway Express 
Agency, between Ferndale and Fern- 
bridge, Calif., serving no intermediate 
points. 


California (Los Angeles)—MC-69526, 
Sub. 33, Arrowhead Freight Lines, Ltd., 
Extension—Duckwater, Nev., Area. Cer- 
tificate proposed. Over irregular routes, 
mud compounds and mud treating com- 
pounds, ground clay, extract of quebra- 
cho, processed sand, common salt, barium 
sulphate, caustic soda, pyrophosphates, 
and cottonseed hulls, from points in 6 
Calif. counties, to points in Nev. within 
50 miles of Duckwater, Nev., including 
Duckwater, but excepting points in or 
within one mile of U.S. highways 6, 93 
and 50 in the destination territory. 

California (Los Angeles) — MC-103914, 
Sub. 2, Everett W. Robinson, dba Robin- 
son Truck Co. & Robinson Turf Express. 
Certificate proposed. Over irregular 
routes, race horses, and stable equipment 
and supplies and personal effects of at- 
tendants in the same vehicle with race 
horses, (1) between points in Nev., and 
(2) between points in Nev., on the one 
hand, and, other, points in Calif. 

California (Los Angeles) — MC-112098, 
Jack Farnell, dba Los Angeles Turf Ex- 
press, Common Carrier. Certificate pro- 
posed. Over irregular routes, race horses, 
and stable supplies and personal effects 
of the attendants in the same vehicle 
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with race hores, between points in Calif., 
on the one hand, and, on the other, 
points in Nev. 


California (Merced)—MC-92806, W. W. 
Miles and Pat L. Nolet, dba Miles &. 
Sons Trucking Service, Extension—Oro 
Grande, Calif. Denial of certificate pro- 
posed. Over irregular routes, cement, in 
bulk, in tank trucks and trailers, from 
Oro Grande, Calif., to points within the 
Ligurta and Mohawk projects of the 
U. S. Bureau of Reclamation near Li- 
gurta and Mohawk, Ariz., with no trans- 
portation for compensation on return. 
California (Oroville) —MC-112319, Aaron 
J. Smith, Inc., Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, lumber and forest products, (1) 
from points in Ore. to points in Calif. 
and Nev.; (2) from points in Alpine, 
Claveras, Amador, Sacramento, Solano, 
Napa, Santa Rosa, and Marin counties, 
Calif., and all counties in Calif. north 
of those counts, to points in Nev. and 
Ore., and (3) from points in Nev. to 
points in Calif. and Ore. 


Canada (Montreal)—MC-112608, Jean 
Paul Charmonneau, dba Continental 
Highway Express, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
newsprint, in rolls, from the interna- 
tional border at port of entry of Cham- 
plain, N.Y., to New Haven, Conn. 


Colorado (Denver)—MC-8681, Sub. 29, 
Western Auto Transports, Inc., Exten- 
sion—Los. Angeles County, Calif. Denial 
of certificate proposed. Over irregular 
routes, new automobiles, new trucks and 
new automobile chassis, initial move- 
ment, truckaway, from site of Chrysler 
Corporation’s west coast plant in Los 
Angeles county, Calif., (near Maywood, 
Calif.), to points in Ariz. and Nev., with 
no transportation for compensation on 
return movements. 

Connecticut (South Glastonbury)— 
MC-5631, Sub. 3, Domenick Longo, Ex- 
tension—Fungicides. Certificate pro- 
posed. Over irregular routes, fertilizer 
and fertilizer ingredients, insecticides, 
herbicides, fungicides, and rodenticides, 
between Portland, Conn., on the one hand, 
and, on the other, points in N.Y., condi- 
tioned on applicant not transporting 
any of the aforementioned commodities 
in liquid in bulk in tank vehicles between 
the points specified. 

District of Columbia (Washington)— 
MC-84728, Sub. 26, Safeway Trails, Inc., 
Extension—Delaware Memorial Bridge. 
Certificate proposed. Passengers and bag- 
gage, and express, mail, and newspapers 
between Deepwater, N.J., and Farn- 
hurst, Del., and return, over a described 
route including the Delaware Memorial 
Bridge, as an alternate route, serving no 
intermediate points, and serving Deep- 
water for joinder of authorized routes 
only; restricted against transportation 
of traffic between Wilmington, Del., and 
points on U.S. highway 13, between Wil- 
mington and Farnhurst, including the 
latter, on the one hand, and Deepwater, 
on the other; and conditioned on request 
for cancellation of certain authority that 
might be granted later in MC-84728, Sub. 
41. 

District of Columbia (Washington)— 
MC-112563, M. I. O’Boyle & Son, Inc., 
Contract Carrier. Permit and dual op- 
eration proposed. Liquid and _ invert 
sugar, in bulk, in tank vehicles, from 
Baltimore, Md., to points in N.J., Del., 
Pa., O., W.Va., Va., N.C., and D.C., and 
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from Philadelphia, Pa., to points in W. 
Va., Va., N.C., and D.C., over irregular 
routes, conditioned on request for can- 
cellation of authority in MC-106965, Sub. 
35, involving same commodities. 


Georgia (Thomasville) —MC-95540, Sub. 
191, Watkins Motor Lines, Inc., Exten- 
sion—Frozen Food to Southern Points. 
Certificate proposed. (1) frozen fruits and 
vegetables, from points in Mich., Minn., 
and Wis., to Chattanooga, Tenn., and 
points in Ala., Ga., Fla., and S.C.; (2) 
frozen eggs, from Lafayette, Ind., to 
points in (1); (3) frozen cookies, from 
Zion, Ill., to points in (1); and (4) 
empty containers, from points in des- 
tination territory in (1) to Lafayette and 
points in the origin territory in (1), 
subject to condition that neither appli- 
cant nor any persons controlling, con- 
trolled by, or under common control with 
applicant, shall at any time engage in 
any commercial enterprise involving per- 
formance of transportation as a private 
carrier. 

Georgia (Thomasville) —-MC-9$5540, Sub. 
192, Watkins Motor Lines, Inc., Exten- 
sion—Dertroit, Mich. Certificate pro- 
posed. Meats, meat products, and meat 
Mishawaka, Ind., to points in Ala., Fla., 
by-products from Detroit, Mich., and 
Ga., N.C., and S.C., over irregular routes, 
conditioned on neither applicant, nor 
any person or persons controlling, con- 
trolled by, or under common control with 
applicant, engaging in any commercial 
enterprise involving transportation as a 
private carrier. 


Illinois (Chicago) —MC-35840, Sub. 4, 
Arrow Motor Transit, Extension—Off- 


Route Points. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points within 5 miles of Fort Wayne, 
Ind., including site of Baer Field (Fergu- 
son, Ind.) as intermediate or off-route 
points in connection with regular-route 
operations to and from Fort Wayne. 


Illinois (Chicago)—MC-1501, Sub. 47, 
The Greyhound Corporation, Extension 
—Blue Star Memorial Highway. Certifi- 
cate proposed. Passengers and their 
baggage, express, mail, and newspapers, 
(1) between Salisbury, Mass., and junc- 
tion Blue Star Memorial Highway and 
alternate U.S. highway 1A near Ports- 
mouth, N.H., over a specified route and 
return, serving no intermediate points, 
and (2) between junction Blue Star 
Memorial Highway and N.H. highway 
101-C and Hampton, N. H., over N.H. 
highway 101-C, serving no intermediate 
points, as alternate routes, in connection 
with operations between Boston and 
points in Me. over U.S. highway 1 and 
Maine Turnpike, with service at junction 
Blue Star Memorial Highway and N.H. 
highway 101-C authorized for purpose of 
joinder only. 


Indiana (Fort Wayne) — MC-107488, 
Sub. 3, Forrest Manor, dba Manor Truck- 
ing Co., Extension—Feed. Certificate 
proposed. Over irregular routes, (1) 
feed, from Riverdale, Ill., to points in 
St. Joseph, Marshall, Kosciusko, Elk- 
hart, Adams, Allen, DeKalb, Huntington, 
Noble, Wells, Whitley, Lagrange, and 
Steuben counties, Ind., and (2) farm 
tractors, from Rock Island, IIl., to points 
in Allen, Marshall, and DeKalk counties. 

Indiana (Indianapolis) — MC-12541, 
Ross and Babcock Travel Bureau, Inc., 
Broker. License proposed. Passengers and 
baggage, in round trip tours, beginning 


and ending at points in Marion county, 
Ind., and extending to all US. points. 


Indiana (Owensville) — MC - 112545, 
Maurice J. Davis, Contract Carrier. Per- 
mit proposed. Insecticides, fungicides, 
and herbicides, in containers, between 
Johnson, Ind., on the one hand, and, 
on the other, St. Louis, Mo., points in II1., 
Ky., and Tenn., and in Ia. and Mo. coun- 
ties bordering on the Mississippi River, 
over irregular routes. 


Iowa (Dysart) —MC-78947, Sub. 1, Rob- 
ert Elliott and Richard Elliott, dba El- 
liott Bros., Extension—Chicago Heights, 
Ill. Denial of certificate proposed. Over 
a described regular route, iron and steel 
articles, from Chicago Heights, Ill., to 
Waterloo and Cedar Rapids, Ia., serving 
no intermediate points, with rejected 
shipments on return. 

Kentucky (Falmouth) —MC-48528, Sub. 
1, Robert E. Campbell, dba Craig’s Ex- 
press, Extension—Berry, Ky. (Corrected 
report). Certificate proposed. General 
commodities, with exceptions, (1) between 
Cincinnati, O., and Berry, Ky., and re- 
turn, over a described route; (2) between 
Boyd, Ky., and junction “Broadford 
Pike” and U.S. highway 27, over Broad- 
ford Pike; (3) between Locust Grove, 
Ky., and junction Ky. highway 22 and 
US. highway 27, over Ky. highway 22 
through Go Forth, Ky.; (4) between Go 
Forth and Falmouth, over “Fishing Creek 
Pike,” serving specified intermediate and 
off-route points; (5) between Cincinnati 
and junction U.S. highway 27 and Ky. 
highway 17, over U.S. highway 27, serv- 
ing specified intermediate and off-route 
points; and (6) serving points in the 
Cincinnati commercial zone as off-route 
points in connection with regular route 
operations to and from Cincinnati, con- 
ditioned on requested cancellation of cer- 
tificate MC-48528. 


Maryland (Federalsburg) — MC-75185, 
Sub. 168, Service Trucking Co., Inc., Ex- 
tension—Kansas. Certificate proposed. 
Fresh and frozen poultry, fresh and 
frozen seafood, and frozen fruits and 
vegetables, from points in Del., Md., and 
Va., east of the Chesaveake Bay and 
south of the Chesapeake & Delaware 
Canal, to points in Kan., over irregular 
routes. 


Maryland (Salisbury)—-MC-75665, Sub. 
19, Red Star Motor Coaches, Inc., Ex- 
tension—Chesapeake City, Md. Certif- 
icate proposed. Passengers and baggage, 
newspapers, express and mail between 
Chesapeake City, Md., and intersection 
Del. highways 896 and 7, and return, over 
a described route, serving all intermediate 
points. 

Maryland (Salisbury)—-MC-75665, Sub. 
18, Red Star Motor Coaches, Inc., Exten- 
sion—Three Routes. Certificate pro- 
posed. Passengers, baggage, newspapers, 
express, and mail (1) between Blackbird 
and Odessa, Del., over U.S. highway 13; 
(2) between Middletown and Tybutts 
Corner, Del., over Del. highway 71; and 
(3) between Easton, Md., and junction 
Md. highways 404 and 328, over Md. 
highway 328, serving all intermediate 
points on all routes. 

Minnesota (Minneapolis) — MC-1509, 
Sub. 91, Northland Greyhound Lines, 
Inc., Extension—U.S. Highway 61. Cer- 
tificate proposed. Passengers and bag- 
gage, and express, newspapers, and mail, 
over a regular route, between Reads- 
town, Wis., and Dickeyville, Wis., over 
US. highway 61, serving all intermedi- 
ate points. 

Minnesota (Winona)—MC-109449, Sub. 
4, Walske Transfer, Extension—Bev- 
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erages. Certificate proposed. (1) Malt 
beverages, from Milwaukee, Wis., to 
Houston and Winona, Minn.; (2) empty 
beverage containers, from Houston and 
Winona to Milwaukee, and (3) nursery 
stock, from Winona, and Goodview Vil- 
lage, Winona county, Minn., to points 
in Mich., over irregular routes. 

Missouri (Springfield) —-MC-75320, Sub. 
23, Campbell “66” Express, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Prior, Okla., and junction 
Okla. highway 33 and US. highway 66, 
east of Tulsa, Okla., and return, over a 
described route, as alternate route in 
connection with regular route operations 
between Joplin, Mo., and Tulsa, Okla. 

New Jersey (Bergenfield) —-MC-29890, 
Sub. 11, Rockland Coaches, Inc., Exten- 
sion—New Jersey Points. Certificate 
proposed. Passengers and baggage, and 
return, over described regular routes be- 
tween specified points in N.J., serving all 
intermediate points. 


New Jersey (Jersey City) —MC-i12451, 
Howell Trucking Co., Inc., Contract Car- 
rier. Permit proposed. Frozen foods, 
packed in consumer-size containers, as 
are dealt in by retail grocery stores, from 
Jersey City to points on Long Island, 
N.Y., and those in Conn. and N.Y., other 
than Long Island, within 65 miles of 
Jersey City, and damaged, defective, or 
returned shipments of such commodities 
in the reverse direction, over irregular 
routes. 


New Jersey (Newark) — MC-111574, 
Sub. 1, John Giordana, dba Emmett 
Trucking Co., Extension—New York, 
N.Y. Denial of certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, between Newark, NWJ., 
and New York, N.Y., restricted to ship- 
ments having an immediately prior or 
immediately subsequent movement on 
freight forwarder bills of lading. 


New Jersey (Little Ferry) —MC-43267, 
Sub. 7, Mohawk Coach Lines, Inc., Ex- 
tension—Alternate Route. Certificate pro- 
posed. Passengers and barrage between 
junction U.S. highway 9-W and NJ. 
highway 6, in Fort Lee NJ., and New 
York, N.Y., and return over a described 
route, as an alternate route, serving no 
intermediate points, with specified re- 
striction. 


New Mexico (Taos)—MC-112593, Sid- 
ney W. Johnson, dba Southwestern Film 
Service, Common Carrier. Certificate 
proposed. Over regular routes, motion 
picture film, and advertising matter re- 
lating thereto (1) between Denver, Colo., 
and Las Cruces, N.M., between Santa Fe, 
N.M., and Del Norte, Colo.; (3) between 
Raton, N.M., and Fort Sumner, N.M.; 
and (4) between Hatch, N.M., and 
Lordsburg, N.M., over described routes 
and return, serving specified intermedi- 
ate and off-route points, restricted to 
transportation of shipments originating 
at, or destined to Denver, and condi- 
tioned on request for revocation of per- 
mits in MC-109276 and Same, Sub. 4. 


New York (Delhi)—MC-112498, Leland 
Tuttle, Contract Carrier. Denial of per- 
mit proposed. Over irregular routes, milk 
and milk products, in bulk, in tank 
trucks, from points in N.Y. to New York, 
N.Y., and points in N.J., and return with 
no transportation for compensation. 


New York (Farmersville Station) —MC- 
112662, Paul C. Smith, Common Carrier. 
Denial of certificate proposed. Over ir- 
regular routes, fertilizer from Baltimore, 
Md., to points in-4 N.Y. counties, and 
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return, with no transporation for com- 
pensation. 


New York (Monticello) —MC-79851, 
Sub. 1, Eldin Vernon Braught, Extension 
—New York, N.Y. Denial of certificate 
for want of prosecution proposed. Coal, 
from points within 50 miles of the U.S. 
Post Office, Scranton, Pa., and those 
within 15 miles of the U.S. Post Office, 
Hazleton, Pa., to New York, N.Y. 


New York (New York)—MC-66562, Sub. 
1055, Railway Express Agency, Inc., Ex- 
tension—Atlantic City and Cape May, 
N.J. Certificate proposed. General com- 
modities, moving in express service, be- 
tween Atlantic City and Cape May, over 
a described regular route, and return, 
serving specified intermediate points, 
with conditions, including one that the 
service shall be limited to _ service 
auxiliary to, or supplemental of, railway 
or air express service. 


New York (Salamanca)—MC-76785, 
Sub. 2, Raymond T. Sutton, Extension— 
Shoe-Last Blocks. Certificate proposed. 
Shoe-last blocks and bowling-pin blocks 
from Ellicottville and Salamanca, N.Y., 
to New York, N.Y., over irregular routes. 

North Carolina (Charlotte)—-MC-61599, 
Sub. 110, Queen City Coach Co., Exten- 
sion—County Highway 25. Certificate 
proposed. Passengers and baggage, ex- 
press, newspapers and mail, over a de- 
scribed regular route between Florence, 
§.C., and junction Florence county high- 
way 25 and U.S. highway 76, near Win- 
ona, S.C., and return, serving all inter- 
mediate points. 

Ohio (Akron)—MC-74721, Sub. 34, Mo- 
tor Cargo, Inc., Extension—Heath, Ohio. 
Certificate proposed. General commodi- 
ties, with exceptions, serving site of 
Kaiser Aluminum & Chemical Corpora- 
tion’s plant near Newark, O., as an off- 
route point in connection with regular 
route overations set forth in certificate 
MC-74721. 

Ohio (Akron)—MC-43654, Sub. 23, 
Dixie Ohio Express Co., Extension— 
Heath, Ohio. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing site of Kaiser Aluminum & Chemical 
Corporation’s plant near Newark, O., as 
an off-route point in connection with 
regular route authorized in certificate 
MC-43654. 

Ohio (Columbus)—MC-89706, Sub. 12, 
Motorway Corporation, Extension— 
Grease. Permit proposed. (1) Poultry 
equipment and dairy equipment, from 
points in Brooke county, W.Va., to points 
in O.; (2) grease, lubricating oil, in- 
secticides, and anti-freeze, in containers, 
from points in Marion county, Ind., to 
points in O.; (3) (a) agricultural imple- 
ments and (b) agricultural implement 
parts, from points in Shelby and Marion 
counties, Ind., to points in O. 

Ohio (Columbus)—MC-18253, Sub. 12, 
Eastern Motor Dispatch, Inc., Extension 
—Newark, Ohio. Certificate proposed. 
General commodities, with exceptions, 
Serving site of Kaiser Aluminum & 
Chemical Corporation’s plant near New- 
ark, O., as an off-route point in connec- 
tion with regular route operations in 
MC-18253. 

Ohio (Lancaster)—MC-106573, Sub. 3, 
Gaffney Motor Freight, Inc., Extension 
~—Relocated U.S. Highway 33. Certificate 
Proposed. General commodities, with 
exceptions, over a regular route between 
junction U.S. highway 33 and relocated 
U.S. highway 33 at a point northwest of 
Canal Winchester, O., and junction re- 
located U.S. highway 33 and U.S. high- 
Way 33 at a point southeast of Carroll, 


O., over relocated U.S. highway 33, serv- 
ing all intermediate points. 


Ohio (Portsmouth)—M6€-1222, Sub. 11, 
Reinhardt Transfetr'Oo., Extension—Ten- 
nessee. Certificaté~ proposed. Over ir- 
regular routes, iron and steel, and articles 
of iron and steel manufacture from New 
Boston, O., to points in Tenn., Ky., and 
W.Va., and pallets and containers used 
in shipping such commodities, from’ the 
described destination points to New Bos- 
ton on return. ' 


Ohio (Portsmouth)—MC-112547, J. T. 
Gerken, Contract Carrier. Permit pro- 
posed. (1) New batteries, from Reading, 
Pa., to Cleveland, O.; and (2) used or 
junk batteries, from Cleveland to Read- 
ing, over irregular routes, limited to serv- 
ice using trailers of persons with whom 
applicant has contracts. 


Ohio (Van Wert)—MC-112097, Sub. 1, 
Evans Motor Freight, Inc., Extension— 
Sheet Steel. Certificate proposed. Fibre 
drums, from Van Wert to (1) St. Louis, 
Mo., (2) points in St. Louis county, Mo., 
(3) points in Ill., except in Chicago com- 
mercial zone, (4) points in Ind., except 
on and north of U. S. highway 20, but 
including Auburn, and (5) points in 
Mich., with exceptions, over irregular 
routes. 

Ohio (Versailles)—-MC-109761, Sub. 1, 
Carl Subler, Extension—Canned Goods 
from Florida. Permit proposed. Over 


irregular routes, canned citrus fruits and ° 


juices, not frozen, from points in Fla. to 
Carson City, Mich., Mount Vernon, 
Eldorado, Bloomington, and Danville, 
Tll., Beloit and Madison, Wis., Waseca, 
Winona, and St. Paul, Minn., and points 
in Ind. 

Pennsylvania (Leechburg) — MC-488, 
Sub. 2, David Breman and Theodore Bre- 
man, dba Breman’s Express, Extension— 
Regular Routes in Pennsylvania (cor- 
rected report). Certificate proposed. 
Over regular routes, general commodities, 
with exceptions, (1) between Indiana and 
Philipsburg, Pa., and return, over a de- 
scribed route, serving all intermediate 
points; (2) between junction U.S. high- 
way 219 and Pa. highway 45, and junction 
U.S. highway 219 and Pa. highway 8:0, 
over U.S. highway 219, serving all inter- 
mediate points and the off-route point of 
Elmore, Pa.; (3) between Ashville, Pa., 
and junction U.S. highway 219 and Pa. 
highway 36, over Pa. highway 36, serving 
all intermediate points; (4) between 
Carrolltown and Patton, Pa., over an 
unnumbered highway, serving all inter- 
mediate points; and (5) between Barnes- 
boro and Hastings, Pa., over Pa. highway 
11049, serving all intermediate points. 


Pennsylvania (Pittsburgh) —MC-19201, 
Sub. 65, Pennsylvania Truck Lines, Inc., 
Extension—Regular Routes in Ohio (Cor- 
rected report). Certificate proposed. 
Over regular routes, general commodi- 
ties, with exceptions, in service auxiliary 
to, or supplemental of, rail service of 
the Pennsylvania Railroad Co., between 
specified points, over described routes in 
O., serving specified intermediate points, 
with usual conditions. 

Tennessee (Memphis)—MC-11220, Sub. 
47, Gordons Transports, Inc., Extension— 
Alternate Routes. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Hattiesburg, Miss., 
and New Orleans, La., over U.S. highway 
11, and (2) between New Orleans and 
Gulfport, Miss., over U.S. highway 90, as 
alternate routes, serving no intermediate 
points, with restrictions, and empty ve- 
hicles between the aforementioned points 
and over the aforementioned routes. 
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Texas (Dallas)—MC-59680, Sub. 63, 
Strickland Transportation Co., Inc., Ex- 
tension — Dallas, Tex., and Shreveport, 
La. Certificate proposed on further hear- 
ing. General commodities with excep- 
tions, between Dallas and Shreveport, 
over U.S. highway 80, serving no inter- 
mediate points, as alternate route. 


Texas (Seagraves)—-MC-56901, Sub. 7, 
Hearne Motor Freight Lines, Inc., Ex- 
tension—Dangerous Explosives. Certif- 
icates proposed. Dangerous explosives 
between specified points and over de- 
scribed routes in Tex. and N.M., with 
service to and from all intermediate 
points. 

Virginia (Norfolk)—-MC-86687, Sub. 32, 
corrected, Seaboard Air Line Railroad 
Co., Extension—Campbell Causeway and 
Gandy Bridge. Certificate proposed. 
General commodities, between Clearwater 
and St. Petersburg, Fla., over.U.S. high- 
way 19, serving intermediate points sta- 
tions on applicant’s rail line and specified 
off-route points, subject to restrictions, 
and general commodities, moving in pas- 
senger train baggage car service between 
Tampa, Fla., on the one hand, and, on 
the other, Clearwater and St. Petersburg, 
Fla., over svecified regular route, serving 
no intermediate points, with certain re- 
strictions. td 

Washington (Spokane) — MC-112526, 
Owen Goodrich, dba Republic Motor 
Freight, Common Carrier. Certificate 
proposed. General commodities, with ex- 
ceptions, between Spokane, on the one 
hand, and, on the other, points in Ferry 
county, Wash., over irregular routes. 


West Virginia (Weirton)—MC-101053, 
Sub. 7, Herman Buchanan, Extension— 
West Virginia Points. Certificate pro- 
posed. Coal, over irregular routes, (1) 
from points in Morgan county, O., to 
points in Pleasants and Wood counties, 
W.Va., and (2) from points in Noble 
county, O., to points in Wood county, 
W.Va., with no transportation for com- 
pensation on return except as otherwise 
authorized. 


Wisconsin (Albion) —MC-84739, Sub. 3, 
Arthur Severson, dba Art Severson, Ex- 
tension—Steel and Steel Products. Cer- 
tificate proposed. Over irregular routes, 
(1) unmanufactured tobacco, from Ed- 
gerton, Wis., to Wheeling, W. Va., and 
(2) steel and steel products, from Wheel- 
ing and Beech Bottom, W. Va., and 
Martins Ferry, Yorkville and Steuben- 
ville, O., to Fond du Lac, Appleton, and 
Green Bay, Wis., and points in Wis. on 
and south of Wis. highway 60. 


Wyomirg (Cokeville)—MC-112009, Sub. 
1, Reid Smith, Common Carrier. Certifi- 
cate proposed. General commodities, 
with exceptions, between Cokeville and 
Afton, Wyo., and return, over a described 
route, serving Smoot as intermediate 
point, service to be limited to shipments 
having immediately prior or immediately 
subsequent rail movement. 

Wyoming (Rock Springs)—MC-25518, 
Sub. 10, John Bunning, dba John Bun- 
ning Transfer Co., Extension—North 
Dakota. Certificate proposed. Over ir- 
regular routes, gas and oil field equip- 
ment, including stringing and picking up 
of pipe lines except in connection with 
main lines, (1) between points in N.D. and 
Neb., and (2) between points in N.D. and 
Neb., on the one hand, and, on the other, 
points in Colo., Ida., Mont., Utah, an 
Wyo. 






























































































STATE ACTION 


Rail Rate Action in S.C. 


The Public Service Commission of 
South Carolina, by an order in Docket 
No. 6740, has denied the petition of 
South Carolina rail lines for authority 
to increase rates and charges for intra- 
state service in the manner and to the 
same extent as authorized by the Inter- 
state Commerce Commission in Ex Parte 
No. 168 with respect to interstate traffic 
in Southern Territory. The commission 
said that from the evidence submitted 
and the testimony taken it was of the 
opinion that the petition should be 
denied. 


1.C. Seeks Rehearing 


The Illinois Central Railroad has peti- 
tioned the Illinois Commerce Commission 
to reconsider its recent order denying the 
road higher fares, and to rehear the car- 
rier’s petition for fare increases ranging 
from 15 to 50 per cent. The road offered 
33 grounds for rehearing. 


Meanwhile, a joint hearing by the Ili- 
nois and Interstate commerce commis- 
sions on a plea of the Milwaukee Road 
for a 25 per cent increase in commuter 
fares was set for April 10. This action 
followed a decision of the federal com- 
mission to investigate the road’s plea, 
and resulted in adjournment of the state 
hearing originally set for March 15. 


F.M.B. NEWS 


F.M.B. Approves Lykes Bros. 
Ship Charter Application 


The Federal Maritime Board has acted 
favorably on an application (No. M-21) 
by Lykes Bros. Steamship Co., Inc., to 


bareboat charter five government- 
owned, war-built dry-cargo vessels for 
use interchangeably in the company’s 
subsidized Gulf/East Coast of United 
Kingdom and Continent service (trade 
route 21) and its Gulf/Mediterranean 
service (trade route 13). 


The board found and certified to the 
Maritime Administrator that the services 
considered were required in the public 
interest, that such services would not 
be adequately served without five addi- 
tional vessels, and that privately-owned 
American-flag vessels were not available 
for charter by private operators on rea- 
sonable conditions and at reasonable 
rates for use in such service. It recom- 
mended that adequate provision be made 
to protect the interest of the govern- 
ment under its operating-differential 
subsidy contracts with the applicant. 


Ship Agreement Changes 


The Federal Maritime Board has an- 
nounced approval of a number of ship 
conference agreements. 

It approved three agreement modifica- 
tions in which Farrell Lines, Inc., as a 


party to each agreement, and the other 
ship line parties established the appor- 
tionment of freight charges between the 
operator of the ocean service and the 
operator of the feeder service in each 
case: Agreement No. 7747-1; No. 7746-1; 
7745-1. 

The board also approved an amend- 
ment to agreement No. 6120-4 by which 
member lines of the United States At- 
lantic and Gulf Puerto Rico Conference 
changed rules as to the procedure for 
making modifications of the agreement. 

It approved agreement No. 57-33, be- 
tween Ellerman and Bucknall Associated 
Lines and member lines of the Pacific 
Westbound Conference, by which Eller- 
man and Bucknall become members for 
certain purposes. 

The board also approved in agree- 
ment No. 5200-L, suspension for the first 
six months of 1951 by the members of 
the Pacific Coast European Conference 
of a requirement that each member have 
a minimum of eight sailings a year not 
more than three months apart. The re- 
quirements had been suspended, accord- 
ing to the agreement, in 1947, 1948, 1949, 
and 1950. 


Marine Underwriters Asked 
To Form Agency for War 


Risk Insurance, If Needed 


The American Institute of Marine 
Underwriters has been requested by 
Vice Admiral E. L. Cochrane, head 
of the Maritime Administration, to 
form an organization of domestic 
marine insurance companies to act 
as underwriting agent for the gov- 
ernment in providing marine war 
risk insurance, in the event that such 
insurance is not available on rea- 
sonable terms in the American mar- 
ket. 


“This action is in accordance with the 
law providing that the Secretary of Com- 
merce, or the Maritime Administrator 
acting for him, may, whenever he finds 
it practicable to do so, employ domestic 
companies or groups of companies, to 
act as his underwriting agents,” the 
M. A. said. “Such companies must be 
authorized to conduct marine insurance 
business in any state of the union.” 

The announcement continued: 

“The organization would act as agent 
for governmnet underwritten war risk 
hull insurance, and as a clearing organi- 
zation for war risk cargo insurance. 

“Admiral Cochrane said that any quali- 
fied company may join the organization 
and expressed the hope that all inter- 
ested companies would do so, thus keep- 
ing to a minimum the number of sep- 
arate underwriting agents. Should any 
domestic company apply directly to the 
administrator for appointment as under- 
writing agent, it will be expected to have 
the same qualifications as to underwrit- 
ing and claims settlement departments 
as the new organization, and if appointed 
would be required to report to the ad- 
ministrator through the new organiza- 
tion. 

“The new organization is expected to 
have an underwriting staff fully equipped 
and competent to issue policies in ac- 
cordance with the instructions of the ad- 
ministrator. It would also have a com- 
pletely equipped and experienced loss 
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department capable of processing all 
types of losses and claims and with con- 
tacts throughout the world for the proper 
handling of any casualty which may 
occur. 

“The new organization will also act 
as a Clearing organization through which 
all underwriting agents, both for hull and 
cargo, will report to the Administrator 
all policies issued, premiums collected and 
claims processed.” 


Maritime Administration 
To Seek ‘Broad Power’ 


Over Ocean Freight Rates 


The Maritime Administration will 
probably ask Congress for legislation 
giving it authority over the ocean 
freight rates of foreign, as well as 
American-flag, vessels. 


The authority would be similar to that 
exercised during World War II by the 
Maritime Commission under the ship 
warrants act, according to Vice Admiral 
E. L. Cochrane, Maritime Administrator. 

The matter was under discussion in 
government circles, he said, during a 
news conference in which he explained 
the internal set-up of the newly-estab- 
lished National Shipping Authority 
(T.W. March 17, p. 12). 


The Maritime Administrator said 
that if his agency had _ legislation 
modelled on that of the last war, “we 
would have very broad power running to 
ships operating under all flags in the 
commerce of the United States.” He 
added that the M.A. had no authority at 
present, but that it was being discussed 
as a legislative possibility. He indicated 
that the power over rates asked by for- 
eign-flag operators could be exercised 
through denying port privileges to re- 
calcitrant operators. 

Several times in the course of the press 
conference, the Maritime Administrator 
repeated the statement that N.S.A. op- 
eration of ships taken out of the reserve 
fleets would supplement, rather than 
supersede, or compete with, private mer- 
chant marine operation. 

The admiral observed that there was 
great pressure on the present supply of 
shipping space, which had to be met by 
using ships in the reserve fleets. 


N.S.A. Organization 


Admiral Cochrane said that the or- 
ganization of N.S.A. under its director, 
Charles H. McGuire, would consist of 
four principal offices. 


He said the Office of Ship Require- 
ments and Allocations would be under 
Gerald H. Helmbold; the Office of Ship 
Operations would have as its chief Cap- 
tain Martin I. Goodman; the Office of 
Tanker Services would be under the di- 
rection of William F. Dunning, and that 
no chief had as yet been selected for the 
Office of Maritime Labor Policy. 

Mr. Helmbold’s section would deter- 
mine requirements for and allocation of 
available merchant shipping under N:S.A. 
control, and would be responsible for 
determination of freight rates and other 
charges for service performed by such 
vessels, said he. ’ 


The Office of Ship Operations, he said, 
was responsible for supervising operation 
and chartering of M. A. vessels, contracts 
for stevedoring and other port services, 
repair and maintenance of government 
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vessels, and for custody of ships in the 
reserve fleets. 

The Office of Tanker Services, he 
added, would determine requirements 
for and allocation of tankers “as future 
needs develop,” would supervise tanker 
operations and arrange tanker repairs, 
while the Office of Maritime Labor Pol- 
icy, he said, would be responsible for 
formulating policies governing personnel 
engaged in the operation of all ships 
under N.S.A. control. 

Admiral Cochrane told reporters that 
dry cargo rates had been doubled since 
the beginning of the Korean difficulties, 
and that tanker rates had tripled. He 
said that, while it was not intended that 
ships under N.S.A. control would com- 
pete with privately-owned shipping, it 
was hoped that the additional tonnage 
would start a downward trend in ocean 
shipping rates. 


Director a Career Man 


The Maritime Administrator said that 
Mr. McGuire, named N.S.A. director, 
was a government career employe. He 
served in the U. S. Shipping Board after 
World War I, and during World War 
II was assistant director of freight rates 
for W. S. A. He served as chief of the 
division of traffic in the Maritime Com- 
mission, and was chief of the division of 








contract evaluation in the Office of Sub- 
sidy and Government Aid of the M.A. 
before his assignment to head the N.S.A. 
He was employed by the United States 
Lines for a period prior to World War II. 


Victory Reserve Allocated 


Admiral Cochrane, asked about the al- 
location of ships out of the reserve 
fleets, said that the recently announced 
designation of Liberty ships was signifi- 
cant because, until that time, it had 
been possible to meet the demands for 
additional shipping with the faster Vic- 
tory ships. However, he said, all but one 
or two of the Victory type ships had been 
allocated and that now the demands 
for more tonnage must be met with the 
Liberties. The admiral said they were 
not adequate “to do the things we need 
to do in the war period.” 

He said the need of the present period 
was to put ships in service to handle 
bulk, low-paying cargo. 

The admiral was called away from the 
press conference, and in continuing the 
session with the reporters, Mr. McGuire 
also said that N.S.A. would approach 
its duties with a view to affording sup- 
plemental operations in excess of the 
ability of the American-flag fleet to han- 
dle. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Drops Case Looking 
To Transfer of National's 
Rights to Other Airlines 


The Civil Aeronautics Board has 
terminated a proceeding in which it 
contemplated transferring to other 
airlines all the certificated routes, 
equipment, and other property of 
National Airlines, Inc. 


The board instituted the investigation 
in 1948 when, as a result of labor strikes, 
it said,. “National was in a precarious 
financial position.” 


The board said National had held its 
own since being relieved of the causes 
leading to “its bad performance in 1948,” 
and that an analysis of National’s over- 
all performance between 1944 and 1950, 
exclusive of 1948, led to the conclusion 
that the airline should continue to do 
as well as any other carrier in its class. 
The most recent figures tended to show 
that continued performance for future 
periods might well result in National’s 
becoming self-sufficient, the board as- 
serted. 

The proceeding was terminated by a 
report and order in No. 3500 et al., Na- 
tional Route Investigation. 

The board said the investigation had 
been broadened in scope until it was es- 
sentially an investigation of the relation- 
ship of National’s routes to the over-all 
route structure, including interchange of 
equipment. 

Action taken in connection with the 
other matters involved in the broadened 
investigation was: 


Proceeding instituted directing Pan 
American World Airways, Inc., and Na- 
tional, to show cause why a compulsory 
interchange between them for through 
service between New York and Balboa 
should not be ordered. 


Application for approval of inter- 
change agreement between National and 
Pan American-Grace Airways, Inc., sev- 
ered from No. 3500 and record thereon 
certified to the board for initial decision. 

Also severed from No. 3500, application 
for extension of through flight agreement 
between Pan American and Pan Ameri- 
can-Grace, and a companion agreement 
between Pan American and W. R. Grace 
& Co., and record certified to board for 
decision on temporary approval pending 
disposition of compulsory through serv- 
ice case instituted as aforementioned. 


Proceeding instituted to determine 
whether certificate of Eastern Air Lines. 
Inc., for route 6, or certificate of Braniff 
Airways, Inc., authorizing service be- 
tween Houston and Buenos Aires, should 
be amended to provide extension of East- 
ern’s route from Miami to Havana or 
Braniff’s route from Havana to Miami. 


Show-cause proceeding instituted as to 
why, if Braniff’s or Eastern’s certificate 
is amended, compulsory interchange be- 
tween Eastern and Braniff providing 
through service between New York and 
Balboa should not be ordered. 


Application in No. 4868, for interchange 
between Pan American and Eastern at 
Miami, consolidated with proceeding in- 
stituted as aforementioned. 


Proceeding instituted to determine 
whether, if Pan American exercises part 
or all of option for purchase of common 
stock of National, there will be joint 
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control of National by Pan ——- 
and W. R. Grace & Co., 
moot. 

Proceeding instituted to determine 
whether W. R. Grace & Co. had acquired 
control of National severed from No. 3500 
et al. 

Application for approval of inter- 
change agreement between Eastern and 
National, at New Orleans, severed from 
No. 3500 et al. 





C.A.B. Criteria on Foreign 
Domestic Routes During 
Emergency Distinguished 

The Civil Aeronautics Board has 
denied petitions for reconsideration 
of its decision in the Additional Serv- 


ice to Puerto Rico case. 


In this proceeding Eastern Air Lines 
was authorized to fly from New York to 
San Juan, Puerto Rico, carrying passen- 
gers, property and mail, and Riddle 
Aviation Co. was authorized to fly cargo 
only between the same points and be- 
tween Miami, Florida, and San Juan. 

Petitions protesting the board’s de- 
cision and asking reconsideration were 
filed by Pan American World Airways, 
Caribbean Atlantic Airlines, Capital Air- 
lines, Trans-Caribbean Airways, and 
Riddle Aviation Co. 


In its order denying the petitions the 
board referred to allegations in Pan 
American’s petition urging that the board 
should have considered in its decision 
national emergency matters, as well as 
its policy as outlined in the Southern 
Service to the West case relating to the 
award of new routes that would require 
the paralleling of an existing service. 


Domestic Foreign Service, Distinguished 


The board said that in the Southern 
Service to the West case it had inten- 
tionally limited its statements to domestic 
trunkline routes, and had made no effort 
to formulate a basic policy for overseas 
and foreign routes (which were not in- 
volved in that proceeding) where consid- 
erations not present in domestic cases 
might strongly influence or even control 
a particular decision. 

“It is possible,” the board said, “and 
indeed likely, that in many instances the 
factors leading to the domestic policy 
will also be determinative of overseas 
and foreign proceedings. However, the 
board does not believe that at the present 
time it should attempt to set forth a 
general policy governing proceedings like 
the present one. After carefully con- 
sidering the peculiar situation of the 
Island of Puerto Rico, its dependence 
upon air transportation, its compelling 
need for adequate air service—particu- 
larly low-cost service of the type upon 
which we expect Eastern to concentrate 
its efforts, the present and potential 
traffic available to certificated air car- 
riers offering such service, and the im- 
provements in that service which may 
reasonably be expected to flow from the 
competitive route, we conclude, on bal- 
ance, that the temporary award in this 
proceeding is fully justified under the 
mandate of the act and the facts of 
record. Nor do we find anything re- 
sulting from the present national emer- 
gency that would lead to a contrary con- 
clusion. While it is true that the record 
in this case was closed long before the 
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Korean situation arose, Pan American 
has set forth no new matters in rela- 
tion to the national emergency of suffi- 
cient importance to warrant a change in 
decision.” 


Air Route Proposals 


Examiner Herbert K. Bryan of the 
Civil Aeronautics Board has prepared a 
fifty-five page report in No. 4340 et al., 
Frontier Renewal Case, dealing with re- 
newal of temporary certificates for 
routes Nos. 73 and 74 held by Frontier, 


and with the suspension of service by 
United Air Lines, Inc., at Rock Springs 
and Cheyenne, Wyo. 


The Frontier operations are in Utah, 
Colorado, New Mexico, Wyoming, and 
Montana. 


The examiner recommended renewal 
for segments of route No. 73, and for 
route No. 74, for three years from March 
31, 1950, with certain amendments. 

He also recommended finding that 
public convenience and necessity did not 
require suspension of United’s services at 
Cheyenne. 
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1.C.C. Abandonment-Rate 
Order in Montana Western 
Case Struck Down by Court 


The federal district court of 
Minnesota, fourth division, has held 
that the Commission has no power 
to require the Great Northern to as- 
sume the financial burden of revi- 
talizing the insolvent Montana West- 
ern. It said there was no barrier 
preventing those served by the Mon- 
tana Western from furnishing neces- 
sary funds for its further operation. 


‘By a per curiam opinion in No. 3586, 
Great Northern Railway Co. v. United 
States of America, the three-judge stat- 
utory court said that an order in Fi- 
nance No. 16515, Montana Western 
Railway Co. Abandonment, denying per- 
mission for that company to abandon 
its entire railroad, and in an embraced 
case, No. 30325, Valier Community Club 
v. Montana Western Railway Co., et al., 
prescribing joint through rates on grain 
from points on the M. W. to points on 
the G. N., and their division, was not 
sustained by the evidence and was con- 
trary to law (T.W., Aug. 19, 1950, p. 25, 
and Dec. 30, 1950, p. 47). 


The court instructed the petitioner 
.to present findings of fact and conclu- 
sions of law consistent with its opinion. 
The court was made up of Circuit Judge 
John B. Sanborn, and District Judges 
Matthew M. Joyce and Dennis F. Dono- 
van. 


The embraced proceeding before the 
Commission was brought by an associa- 
tion of the citizens of Valier, Mont. Au- 
thority had been sought in the abandon- 
ment proceeding by M. W. to abandon 
its entire line extending between Valier 
and the junction with the Great North- 
ern about 2.98 miles from Conrad, Mont., 
insofar as interstate and foreign com- 
merce was concerned. About 20 miles of 
trackage were involved, including some 
operation over G. N. tracks. 


‘Withering on the Vine’ 


“That the Commission is authorized 
to act on its own initiative in proper 
cases, and that appropriate probative 
effect may be given to rate comparison, 
‘may be taken for granted,” said the 
court, “but it seems obvious that the 
twenty miles of dilapidated trackage 


and equipment used by the insolvent 
Montana Western (constituting 1.9 per 
cent of the 1050-mile joint haul to Min- 
neapolis) is withering on the vine of its 
initial usefulness, and in the face of 
progress in and adequacy of transporta- 
tion by motor vehicle over a system of 
public highways now serving the area. 
The record of the instant case makes 
manifest that, except for liberal trans- 
fusions of financial aid during the past 
twenty-five years by the Great Northern, 
the Montana Western would long since 
have been dead on its wheels. 

Division ‘Unfair’ 

“Resolving every presumption in favor 
and support of the order of the Commis- 
sion, we cannot avoid concluding that 
prescribing joint through rates on the 
same level as existing lawful combina- 
tions, but with divisions which are un- 
duly favorable to the Montana Western 
and clearly unfair to the Great North- 
ern, it is but a means to the end of 
assisting Montana Western to meet ob- 
vious financial needs. This is expressly 
prohibited by law. 


“That Montana Western is insolvent 
and in dire need of financial aid if it 
is to continue to operate goes without 
saying. But the record affords no basis 
for the defendant and interveners forcing 
the Great Northern to finance this ailing 
railroad through a discriminatory di- 
vision of joint rates. If those served by 
Montana Western feel the need of re- 
vitalizing it financially there is no legal 
barrier to their furnishing the neces- 
sary funds for its further operation. We 
are of the opinion that the Great North- 
ern cannot be compelled, directly or in- 
directly, to assume that burden. 


“We think that the order of the Com- 
mission is not sustained by the evidence 
and is contrary to law; and that the re- 
lief prayed for by petitioner should be 
granted.” 


Indicted on Elkins Act Charge 


Secretary Bartel, of the Commission, 
by a “memorandum for the press,” has 
announced that on March 14, at Dayton, 
O., a federal grand jury returned an in- 
dictment against the Union National 
Mill Co., and its president, W. J. McDon- 
ald, for violations of the Elkins act. The 
memorandum said that the indictment 
was in 10 counts and charged that the 
defendants, through manipulation of 
transit records, obtained concessions 


TRAFFIC WORLD 


from the New York.Central and Penn- 
sylvania railroads on shipments of wheat 
and flour from Springfield, O., to Clifton 
N.J., and Atlanta, Ga. The case was in- 
vestigated by the Commission’s Bureau 
of Inquiry, it said. 


Motor-Right Interpretation 


Subject of Court Action 


The federal district court for the 
northern Texas district, Fort Worth 
division, has issued a temporary re- 
straining order against the Commis- 
sion and certain of its representa- 
tives. 


The effect of the order is to prohibit 
the Commission and its agents from in- 
terfering with Ball Brothers Trucking 
Co., Inc., of Fort Worth, in the trans- 
portation of flat tank steel from Hous- 
ton, Tex., to Oklahoma City, Okla., 
pending further hearing. 


The order was issued in civil No. 
2110, Ball Brothers Trucking Co., Inc., 
v. Tilden L. Childs, John E. Hayden, 
Clarence E. Thornall, and the Inter- 
state Commerce Commission. 


Tilden L. Childs and John E. Hayden 
were identified in the complaint as resi- 
dents of Fort Worth, and Clarence E. 
Thornall as a resident of Houston, Tex., 
each of them employed by the Commis- 
sion. 

; The complaint was filed and an in- 
junction asked because the individual 
defendants, and the director of the Com- 
mission’s Bureau of Motor Carriers had 
asserted that the complainant was not 
authorized to transport the flat tank 
steel, under its certificate issued in MC- 
58311, Sub. 1, according to the complaint. 

The complaint said the controversy 
centered around the construction of the 
following language of its certificate au- 
thorizing it to transport: 

“Machinery, equipment, materials and 
supplies used in or in connection with 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products; and machin- 
ery, materials, equipment and supplies 
used in or in connection with the con- 
struction, operation, repair, servicing, 
maintenance and dismantling of pipe 
lines, including the stringing and pick- 
ing up thereof.” 

Ball Brothers said that the field offi- 
cers and the directors of the Bureau of 
Motor Carriers had ruled that it might 
not transport flat steel to be used ex- 
clusively in the manufacture of oil field 
equipment, such as oil treaters, oil sprays 
and field and factory welded oil tanks. 


Court Views 


In its restraining order, signed by 
District Judge T. Whitfield Davidson, the 
court said that unless the defendants 
were restrained from interfering with 
plaintiff in the transportation in inter- 
state commerce of flat tank steel, which 
it said was definitely earmarked for use 
in or in connection with the gas and 
petroleum industry, the complainant 
would be prevented from transporting 
800 tons of flat tank steel from Houston 
to Oklahoma City. 

The court said it would appear the 
plaintiff had the right and was author- 
ized to transport the steel under its cer- 
tificate. It further appeared to the court, 















the 01 
theret 
exceet 
ceedir 
time 

to the 
on th 
juncti 
restra 
the | 
parab 


Bal 
trans} 
ened 
trans] 
truck 
It sai 
of sui 
not u 


was 
steel, 
legal 





WORLD 


Penn- 
wheat 
lifton 
‘as in- 
sureau 








March 24, 1951 


the order said, that Ball Brothers would 
thereby be deprived of gross revenues 
exceeding $14,000, and net revenues ex- 
ceeding $3,000. It said that sutticient 
time did not remain for giving notice 
to the defendants and holding a hearing 
on the application for a temporary in- 
junction, and that unless the temporary 
restraining order was issued forthwith, 
the plaintiff would likely suffer irre- 
parable injury and damage. 

Ball Brothers said, if it performed the 
transportation, the defendants threat- 
ened to and would prosecute it for the 
transportation of each of the 60 full 
truckloads required to transport the steel. 
It said that such prosecutions would be 
of such an onerous nature that it could 
not undertake to take to transport, and 
was prevented from transporting the 
steel, even though it had the right and 
legal authority to do so. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Superior Court of New Jersey Law Divi- 
sion 

A local transportation company, in 
transferring generator engine which had 
been shipped in interstate commerce 
from railroad’s freight yard to consignee’s 
place of business in another section of 
the same town, was not a carrier sub- 
ject to provisions of Interstate Commerce 
Act, nor was it entitled to provisions of 
the bill of lading. Interstate Commerce 
Act, Sec. 1 et seq., 49 U. S. C. A. 1 Sec. et 
seq. 

In order to hold local transportation 
company, which performed local service 
for consignee in transferring generator 
engine which had been shipped in inter- 
state commerce from railroad’s freight 
yard to consignee’s place of business, re- 
sponsible for damaged conditions of en- 
gine when delivered to consignee, it was 
necessary for consignee to show that 
damage was done while machinery was 
under control of local transportation 
company. .Interstate Commerce Act, Sec. 
1 et seq., 49 U. S. C. A. Sec. 1 et seq. 


Evidence supported finding that gen- 
erator engine which had been shipped 
in interstate commerce was damaged be- 
fore local transportation company which 
transferred engine from railroad’s freight 
yards to consignee’s place of business 
gained control of it, so that local trans- 
portation company could not be held 
responsible in damages. Interstate Com- 
merce Act, Sec. 1 et seq., 49 U. S. C. A. 
Sec. 1 et seq. 


Under Interstate Commerce Act, the 
delivering carrier, under an interstate 
contract of affreightment or through bill 
of lading, is liable for goods lost or dam- 
aged in transit by it or by any of the 
common carriers to which such property 
may be delivered or over whose lines 
such property may pass. Interstate Com- 
merce Act, Sec. 20(11), 49 U. S. C. A. 
Sec. 20(11). 

In order for consignee to recover from 
delivering carrier, under through bill of 
lading, for damages to goods in transit, 
consignee need only allege and prove 
that initial carrier received shipment in 





good condition, that shipment arrived at 
its destination in a damaged condition, 
and amount of loss. Interstate Com- 
merce Act, Sec. 20(11), 49 U. S. C. A. 
Sec. 20(11). 

Evidence supported finding that dam- 
age to generator engine shipped under 
through bill of lading occurred in trans- 
it, so that consignee could hold deliver- 
ing carrier responsible in damages. In- 
terstate Commerce Act, Sec. 20(11), 49 
U.S. C. A. Sec. 20(11). (New Jersey Bell 
Tel. Co. v. Reading S. L., 78 A. 2d 150). 


United States District Court, W. D. South 
Carolina, Spartanburg Division. 


No act or omission of a carrier, except 
running of limitations, can estop or pre- 
clude it from enforcing payment of full 
amount of tariff charges by a person 
liable therefor. 


A carrier will not be excused from 
duty of collecting full lawful transpor- 
tation rates, notwithstanding ignorance 
or misquotation of rates or any equitable 
considerations. 


Evidence of custom is not admissible 
to vary the terms of lawful interstate 
tariffs. 

Alleged long-established custom be- 
tween shipper and initial carrier, for 
convenience of parties, in making ship- 
ments without issuance of a uniform 
bill of lading, could not estop carrier 
from insisting on compliance with re- 
quirements of bill of lading that shipper 
must sign bill of lading providing “no 
recourse on shipper” if he desired that 
clause to apply to a shipment. 

Uniform bill of ladings, which are 
prescribed by the Interstate Commerce 
Commission, and which are filed as an 
interstate tariff, have the force of fed- 
eral law. Interstate Commerce Act, Sec. 
6(7), 49 U. S. C. A. Sec. 6(7). 

All of provisions of uniform bill of 
lading which are prescribed by Inter- 
state Commerce Commission and which 
are filed by carrier as a tariff, apply to 
a shipper and carrier. Interstate Com- 
merce Act, Sec. 6(7), 49 U. S. C.' A. Sec. 
6(7). 

Where uniform bill of lading was on 
file at time of shipment as an interstate 
tariff, as prescribed by the Interstate 
Commerce Commission, and bill pro- 
vided a shipper would be liable for 
freight and lawful charges unless he 
signed space provided on face of bill 
after provision “no recourse on shipper”, 
mere stamping of notice to collect 
charges from consignee on a mine card 
which was attached to shipment, did 
not comply with provision of bill of 
lading, and shipper would be liable to 
delivering carrier for transportation 
charges. Interstate Commerce Act, Sec. 
6(7), 49 U. S. C. A. Sec. 6(7). 

Under provision of uniform bill of 
lading that shipper must sign bill if he 
desired clause “no recourse on shipper”, 
to apply, bill could not be executed by 
a shipper to protect himself from liabil- 
ity for charges or for any other charges, 
than by signature on face of the bill. 
Interstate Commerce Act, Sec. 6(7), 49 
U.S. C. A. Sec. 6(7). 

Where mine cards attached to railroad 
cars by initial carrier, contained state- 
ment “no recourse on shipper”, and pro- 
vided space for shipper’s signature if he 
desired clause to apply, and uniform 
straight bill of lading, which was on 
file at time of shipment as an inter- 
state tariff as prescribed by Interstate 
Commerce Commission, provided con- 
signor would be liable for freight and 
loss of charges, unless he signed in space 
provided on bill under clause exempting 
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shipper from liability, shipper, who did 
not sign mine cards or bill, but who 
stamped cards to effect that carrier shall 
not make.delivery without full payment 
of freight and other charges, remained 
liable to delivering carrier for transpor- 
tation charges. Interstate Commerce 
Act, Sec. 6(7), 49 U. S. C. A. Sec. 6(7). 
(Atlantic Coast Line R. Co. v. Clinch- 
field Fuel Co., 94 F. Supp. 992). 


MOTOR ACT PROSECUTIONS 


- Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Tennessee eastern district, northeast- 
ern division, at Greeneville. Fines aggre- 
gating $350 were imposed March 5 on 
Donald H. Smith, of Greeneville, and 
Robert. O. Wilcox, of Johnson City, 
Tenn., following entry of their separate 
pleas of guilty to an information charg- 
ing each of them with violations. Each 
defendant was fined $175 and the fines 
were paid. Donald H. Smith was charged 
with operating as a common carrier of 
property for compensation without a 
certificate. Robert O. Wilcox. a broker 
of foodstuffs, by whom the transporta- 
tion services were arranged, was charged 
with aiding and abetting Smith in his 
unauthorized operation. 


West Virginia northern district, at 
Fairmont. On March 6, fines totaling 
$1,850 were imposed on Weir-Cove Mov- 
ing & Storage Co., a motor carrier cor- 
poration, of Weirton, W. Va., and Mi- 
chael J. Agnew, Roger DiBenedetto, 
Robert Bish, Clarence M. Burge, Eliza 
Burge, Jr.. Herman J. Epifano, James 
Granato, Harold Heintz, George Kireta, 
Harold Reese, E. W. Scott, Harry Smith, 
and Mario J. Whitehead, drivers for the 
carrier, following entry by Weir-Cove 
Moving & Storage Co., of its plea of 
guilty to an information and entry of 
pleas of guilty by each of the remaining 
defendants to separate informations 
charging them with violations. The de- 
fendant carrier was fined $1,200, together 
with costs, and the driver defendants 
$50 each. The fine was imposed on the 
first count of each of the informations. 
Imposition of sentence on the remain- 
ing two counts of each information 
against the drivers was suspended and 
the defendants placed on probation for 
one year. Weir-Cove was charged with 
failing to require drivers to keep logs 
in the form and manner prescribed by 
the Commission; with failing properly 
to identify motor vehicles; and with 
permitting and requiring its drivers to 
drive and operate vehicles for excessive 
daily hours and to remain on duty for 
excessive weekly hours. The individual 
defendants were charged with failing 
to keep drivers’ logs in the form and 
manner prescribed by the Commission. 

Tennessee eastern district, northern 
division, at Knoxville. Fines aggregating 
$750 were imposed, February 13, on 
James M. Poteat, of Jonesboro, Tenn., 
and Orange Crush Bottling Co., a part- 
nership composed of A. L. Gibson and 
John W. Moulton, of Johnson City, Tenn., 
following entry of their separate pleas 
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of guilty to an information charging each 
with violations. Poteat was fined $450 
and the partnership $300. Both fines 
were paid. Poteat was charged with op- 
erating as a common carrier of property 
for compensation without a certificate 


and with failing to require drivers in his 
employ to keep logs. Orange Crush Bot- 
tling Co., for which the transportation 
services were rendered, was charged with 
aiding and abetting Poteat in his un- 
authorized operations. 


TRANSPORTATION 
LEGISLATION 


Sen. Murray Asks for Action by Carriers 
On B.R.T. Proposal for Settling Dispute 


Trainmen’s Offer of Amended Agreement Submitted to Spokesman for 


Rail Management by Chairman of Senate Labor Committee at Hearing 
March 21 With Request That Railroads Give Their Answer March 22. 


Chairman Murray, of the Senate 
labor and public welfare committee, 
on March 21 put before the railroads’ 
wage and rules negotiators a proposal 
of the Brotherhood of Railroad 
Trainmen for settlement of that 
union’s dispute with the carriers and 
was told that he would receive the 
carriers’ answer at 10 a.m., March 22. 


Daniel P. Loomis, chairman of the 
western carriers conference committee 
and spokesman for the railroads in the 
Murray committee’s hearings on the dis- 
pute between the railroads and the 
“ops.” reappeared as a witness before 
the Senate committee the morning of 
March 21. As he opened the hearing, 
Chairman Murray read the following 
statement: 

“Mr. Loomis, on March 16 you testi- 
fied with respect to a proposal which was 
submitted to you on February 24. It is 
my understanding that the proposal was 
originated by the National Mediation 
Board. During the recess of these hear- 
ings, I have studied the proposal and it 
seems to me to afford a fair basis for 
reaching an understanding. The pro- 
posal appears on pages 851 to 853 of the 
transcript. 


Two ‘Conditions’ Stated 


“I am informed that the Brother- 
hood of Railroad Trainmen is ready to 
immediately accept the proposal on two 
conditions. 

“The original proposal contains a pro- 
vision that, under certain circumstances, 
Dr. Steelman would act as arbitrator or 
designate some person to act as arbitra- 
tor. The union will accept the proposal, 
I am informed, if (1) in place of Dr. 
Steelman, provision is made that ques- 
tions arising out of the settlement shall 
be arbitrated by a referee to be agreed 
upon by the parties at the time of settle- 
ment, and (2) if the rules regarding the 
coupling and uncoupling are remanded 
to the individual properties for negotia- 
tion. 

“It seems to me that this reduces the 
difference between the union and the 
carriers to two very small questions. Mr. 
Loomis, I ask you now if the carriers 
would accept the proposal of February 
24, with the conditions indicated, so 


that this long-drawn-out and bitter dis- 
pute can be settled?” 

Mr. Loomis said he would have to con- 
fer with his own committee and the 
eastern and southeastern carriers con- 
ference committees before he could an- 
nounce the railroads’ position toward 
the B.R.T. proposal. He joined other 
railroad management representatives 
present at the hearing to discuss the 
proposal. Chairman Murray offered to 
Mr. Loomis the alternative of giving the 
Senate committee his answer at 11 a.m., 
March 21 (within 45 minutes) or at 10 
a.m. the following day, and Mr. Loomis 
chose the .latter alternative. With that 
understanding, the March 21 hearing 
ended. 


Choice of Arbitrators 


President W. P. Kennedy, of the 
BR.T., told reporters he believed agree- 
ment could be reached with the carriers 
on designation of either of two men as 
arbitrator, in place of John R. Steelman, 
assistant to the President. Those two 
men, he said, were William Leiserson, of 
Johns Hopkins University, labor rela- 
tions consultant and former chairman of 
the National Mediation Board, and 
Frank P. Douglass, of Oklahoma City, 
also a former N.M.B. chairman. 

The proposed agreement of February 
24 to which Chairman Murray referred 
called for amendment of the “memoran- 
dum of agreement” signed by the chiefs 
of the four “ops” at the White House on 
December 21, 1950 (T.W., Dec. 30, 1950, 
p. 51), so as to provide for an additional 
increase of 2% cents an hour for road 
service employes, effective March 1, 1951, 
with a cost-of-living index figure of 178 
(instead of 176) as the “escalator base,” 
and so as to provide for designation of 
Mr. Steelman “or his nominee” to make 
final decisions with respect to, among 
other things, the wording of a formal 
agreement on wages and rules. 


Effect of Amendments 


The amended agreement would have 
the effect of expanding the wage in- 
crease that men in road service would 
receive from 10 cents an hour prior to 
March 1 (increased from 5 cents for the 
period from October 1, 1950, to January 
1, 1951) to a total of 12% cents an hour 
as of March 1. The proposed revision of 
the escalator clause would expand by 2 
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cents the hourly rate the increase that 
men in yard service—and, also, dining 
car stewards—would receive, so as to 
raise it to 27 cents an hour on March 
1 from 25 cents an hour in effect from 
January 1 to that date. Under the De- 
cember 21 “memorandum of agreement” 
men in yard service were to receive an 
increase of 23 cents in their hourly rates, 
retroactive to October 1, 1950, plus 2 
cents to be added thereto January 1. 

“Escalator clause” increases, with 1 
cent an hour to be added for each point 
above 178 shown by the cost of living 
index figure in the most recent Bureau 
of Labor Statistics report then available, 
will be made effective April 1. 


Omission of Steelman 


A spokesman for the B.R.T. said that 
his brotherhood’s proposal as transmit- 
ted to Mr. Loomis by Chairman Murray 
was intended to force a “showdown” as 
to whether the carriers truly and sin- 
cerely wanted to settle the dispute. He 
said Mr. Loomis had testified in the 
Senate committee hearings that that 
was the desire of the carriers. He voiced 
a belief, however, that the carriers 
would be unwilling to accept an agree- 
ment under which they would have to 
“part with Steelman.” 

The “coupling and uncoupling” rule 
mentioned in Senator Murray’s state- 
ment is a rule propounded by the carriers 
with respect to “coupling and uncoupling 
hose, making air tests and chaining and 
unchaining cars.” The text of the rule, 
as submitted to the emergency board 
that investigated the dispute between 
the railroads and the employes repre- 
sented by the B.R.T. and Order of Rail- 
way Conductors, was as follows: 

“Road and yard conductors, trainmen 
and yardmen may be required, without 
additional or penalty pay, and as a 
recognized part of their work, to couple 
and uncouple air, signal and steam hose, 
chain and unchain cars, and to make 
necessary air tests. 

“All rules, regulations, interpretations 
or practices, however, established, which 
conflict with the above shall be elimi- 
nated, except that existing rules and 
practices considered by the carrier more 
favorable, are preserved.” 


$25 Million Appropriation 
To Activate More Ships 
Requested by President 


A request for a supplemental ap- 
propriation of $25 million for use in 
the current fiscal year by the Mari- 
time Administration in creation of a 
revolving fund for ship operations 
and for covering the costs of activi- 
vating and repairing about 100 ships 
in the government’s reserve fleet has 
been sent to Congress by President 
Truman. 

At the Maritime Administration it was 
indicated that the President’s request 
contemplated addition of 59 vessels to 
the 41 Liberty ships from the reserve 
fleet that had been assigned to transport 
Economic Cooperation Administration 
cargoes, under general agency agree- 
ments with private operators (T.W.. 
March 17, p. 48). 

“Recent increases in the shipping re- 
quirements arising from national security 
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programs,” the White House said in an- 
nouncing its request for supplemental 
appropriations on March 19, “have re- 
sulted in substantially greater demand 
for oceangoing tonnage than is available 
through privately operated American 
and foreign shipping. To meet this 
unusual demand, the Maritime Adminis- 
tration is currently undertaking the op- 
eration of additional ships for govern- 
ment account, with established private 
operators acting as general agents for 
the administration. This program, which 
on a reduced scale is similar to the ves- 
sel operating programs of the War Ship- 
ping Administration during World War 
II, will provide shipping space for urgent 
cargoes in such fields as foreign aid and 
stockpiling. By overcoming. existing 
shortages of shipping facilities, the ship 
operations of the Maritime Admiistra- 
tion will also help to stabilize shipping 
rates at fair and reasonable levels. 
Privately owned shipping will, of course, 
continued to be used as in the past to the 
maximum extent possible. 


“Although these operations will ordi- 
narily be on a self-sustaining basis, this 
estimate provides for a revolving fund, 
with initial working capital of $25,000,000, 
through which the revenues and ex- 
penditures resulting from the operations 
will pass. Passage of legislation now 
pending before the Congress to authorize 
a gift of grain to the people of India 
would make available an additional 
amount of working capital needed to 
carry out transportation requirements 
related to that program.” 





Senate, House Bills Embody 
Hoover Commission Plan to 
Separate Air Mail Subsidy 


Chairman McClellan, of the Sen- 
ate committee on expenditures in the 
executive departments, has intro- 
duced, for himself and 16 other sena- 
tors, S. 1137, entitled “a bill to pro- 
vide for the separation of subsidy 
from air-mail pay in accordance 
with the recommendations of the 
Commission on Organization of the 
Executive Branch of the Govern- 
ment.” 


When 8S, 1137 and several other bills to 
effectuate recommendations of the so- 
called Hoover Commission were intro- 
duced by Senator McClellan and co- 
sponsors of the legislation, Senator Mc- 
Clellan told the Senate that the meas- 
ures were being introduced “by request” 
and that he and the other senators 
whose names appeared on the bills were 
reserving the right to amend the bills 
or to oppose them in their entirety. 


Subsections (a), (b) and (c) of section 
406, subsection (d) of section 407, and 
section 206 of the civil aeronautics act 
of 1938 would be amended by S. 1137 so 
as to provide for separate identification 
of the “earned” part of the compensa- 
tion paid to airlines for ail mail trans- 
portation and of additional payments, in 
the form of subsidies, needed for main- 
tenance of the airlines’ service. The 
money in the “earned” payments cate- 
gory would be paid out of Post Office 
Department funds, and the _ subsidies 
would be paid out of funds that would 
be provided for the Civil Aeronautics 
Board for that purpose. 





As to the “earned” payments, the 
C.A.B. would be empowered to prescribe 
“the method or methods, by aircraft- 
mile, pound-mile, weight, space or any 
combination thereof, or otherwise,” for 
ascertaining “fair and reasonable rates 
of compensation for the transportation 
of mail by aircraft, the facilities used 
and useful therefor, and the services 
connected therewith.” 

The C.A.B. would be empowered, under 
the bill, to determine subsidies for 
“essential aircraft operation,” with re- 
spect to air carriers authorized to trans- 
port mail, “in amounts determined by 
the board to be essential (when taken 
together with all the other actual and 
potential revenues of the air carrier) 
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to enable the air carrier under honest, 
economical, and efficient management 
to maintain and continue the develop- 
ment of air commerce to the extent and 
of the character and quality required 
for the national defense, the commerce 
of the United States or the postal serv- 
ice.” Temporary subsidy payments might 
be made by the board until it made final 
subsidy determinations, under provisions 
of the bill. 

Representative Hoffman, of Michigan, 
introduced H.R. 3320, a companion bill 
to S. 1137. 





Reorganization Bills Affecting I.C.C. 
Introduced by Two Groups of Senators 


One Measure Would Transfer Commission’s Functions Relating to 
Rail Consolidation Plans, Car Service and Safety to Secretary 


Of Commerce. 


Several important functions of the 
Commission would be transferred to 
the Secretary of Commerce and ad- 
ministrative authority of the I.C.C. 
chairman would be increased by two 
government reorganization measures 
introduced by bipartisan groups of 
United States senators. 


According to their titles, these and 
other new reorganization bills introduced 
simultaneously in the Senate were de- 
signed to effectuate the recommendations 
made by the Commission on Organiza- 
tion of the Executive Branch of the Gov- 
ernment—the so-called Hoover Commis- 
sion. 

S. 1139, dealing with regulatory agen- 
cies, was introduced by Senator McClel- 
lan, of Arkansas, chairman of the Senate 
committee on expenditures in the execu- 
tive departments, for himself and 12 
other senators. Co-sponsors of the bill 
were: Senators McCarthy, of Wisconsin; 
O’Conor, of Maryland; Aiken, of Ver- 
mont; Taft, of Ohio; Ferguson, of Michi- 
gan; Benton, of Connecticut; Smith, of 
New Jersey; Lodge and Saltonstall, of 
Massachusetts; Ives, of New York; Duff, 
of Pennsylvania; and Dirksen, of Illi- 
nois. Senators McClellan, O’Conor and 
Benton, are Democrats; the others are 
Republicans. 


Transfer of I.C.C. Functions 

S. 1141, proposing expansion of activ- 
ities of the Department of Commerce by 
the transfer to the Secretary of Com- 
merce, of among other things, certain 
functions of the Commission, was intro- 
duced by Senator O’Conor for himself 
and 14 other senators. Co-sponsors of 
the bill were: Senators McCarthy, Aiken, 
Taft, Ferguson, Smith of New Jersey, 
Lodge, Humphrey of Minnesota, Lehman 
of New York, Ives, Douglas of Illinois, 
Benton, Duff, Saltonstall, and Dirksen. 
Senators O’Conor, Humphrey, Lehman, 
Douglas and Benton are Democrats. 

Speaking in the Senate, Senator 
O’Conor said that the bills introduced 
by him (including S. 1141) had been 
drafted by the Citizens Committee for the 
Hoover report. Senator McClellan said 


Another Would Increase 1.C.C. Chairman’s Powers. 


that the measures he was introducing 
(including S. 1139) were introduced “by 
request.” He and Senator O’Conor an- 
nounced that they reserved the right to 
amend the bills and eliminate from them 
provisions that might be objectionable, 
“or, if they cannot be revised sufficiently, 
to oppose .them outright.” 

“Our purpose in introducing all these 
bills,’ Senator McClellan said, “is to get 
before the Congress all the proposals of 
the Hoover Commission, in order that 
the Congress may have an opportunity 
to study them, to the end that there 
may be enacted into law all the recom- 
mendations which are found to be advis- 
able, which have merit, and which we 
think would carry out the general ob- 
jectives of bringing about greater ef- 
ficiency and economy in government.” 


Duties for Commerce Secretary 


All functions of the Commission with 
respect to formulation of railroad con- 
solidation plans and with respect to rail 
car service and safety and the Com- 
mission’s functions with respect to motor 
carrier safety would be transferred to 
the Secretary of Commerce under provi- 
sions of S. 1141. The bill also would au- 
thorize and direct the Secretary to “pro- 
vide for the study, development, and 
preparation of systematic route plans for 
all land, air, and water transportation.” 
It would direct him to “initiate action 
before regulatory agencies concerned 
with the respective classes of transporta- 
tion when such action appears to him 
to be appropriate” and to “present his 
views to such regulatory agencies when 
recommendations at variance with his 
over-all program are made by individual 
carriers or groups of carriers.” 

By provisions of S. 1139, section 11 of 
the interstate commerce act would be 
amended by adding to it the following: 

“The functions of the Commission in 
respect of (1) its internal management, 
including budgeting and accounting, per- 
sonnel (including appointments and as- 
signments), supply, management re- 
search, information and _ publications, 
and other administrative matters; (2) 
its relations with Congress; and (3) the 
execution of its policies, shall be per- 
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formed on behalf of the Commission by 
the chairman, and the chairman shall 
have exclusive and final authority, on 
behalf of the Commission, in respect of 
such functions. Such authority of the 
chairman may be exercised, subject to 
the direction and control of the chair- 
man, by any officer or employe of the 
Commission designated by the chairman 
for such purpose.” 


Tenure of C.A.B. Members 


Another provision of S. 1139 would 
amend section 201(a) of the civil aero- 
nautics act, as amended, by inserting 
after the third sentence thereof the fol- 
lowing: 

“Upon the expiration of his term of 
office, a member shall continue to serve 
until his successor is appointed and shall 
have qualified.” 

Thereby the status of Civil Aeronau- 
tics Board members on expiration of 
their terms of office would be the same 
as that of I.C.C. members who, under 
a provision of the interstate commerce 
act, are permitted to remain in office 
until their successors have qualified or 
until they have received Senate con- 
firmation of nominations by the Presi- 
dent for their reappointment. 


Inconsistency in Attitude 
Of B.R.T. Toward Steelman 
Alleged in Senate Hearing 


Fickle behavior by officers of the 
“ops” as negotiators in their disputes 
with the railroads had caused per- 
plexity on the carriers’ side of the 
bargaining table, a railroad spokes- 
man indicated in testimony before 
the Senate labor and public welfare 
committee. 


Testimony about the alleged incon- 
sistency of officers of the operating em- 
ploye unions, particularly the Brother- 
hood of Railroad Trainmen, was pre- 
sented by D. P. Loomis, chairman 
of the western carriers conference com- 
mittee. He was the first rail man- 
agement witness heard by the com- 
mittee in its investigation of the disputes 
between the railroads and the “op” over 
issues involving principally the unions’ 
demands for a 40-hour week without 
reduction in the pay presently received 
for 48 hours’ work (T.W., March 17, p. 
56). When the committee recessed, the 
afternoon of March 16, until March 21, 
Mr. Loomis had testified before it nearly 
eight hours in three consecutive days of 
hearings. 

Mr. Loomis referred to criticism the 
B.R.T. had directed against John R. 
Steelman, assistant to the President, be- 
cause of provision of the “memorandum 
of agreement” of December 21, 1950, des- 
ignating Mr. Steelman as arbitrator of 
certain controversies that might arise 
in the three-year period of the agree- 
ment, which the brotherhoods rejected. 
However, said Mr. Loomis, on February 
24 this year there had been submitted 
to the carriers by the National Media- 
tion Board a proposed agreement, de- 
scribed by the board as one drafted 
by the B.R.T. and modified somewhat by 
the N.M.B., under which details on which 


the parties could not agree would be 
submitted to Mr. Steelman “or his nomi- 
nee” for decision. 

Senator Morse, of Oregon, noted that 
W. E. B. Chase, vice-president of the 
B.R.T., had testified earlier he wanted 
“to make it perfectly clear ... that we 
do not want Steelman in our contract 
for any period of time” (T.W., March 3, 
p. 27). Terms of the agreement proposed 
by the B.R.T. on February 24, as described 
by Mr. Loomis, would have extended 
Mr. Steelman’s arbitration power, said 
Senator Morse. The senator wondered 
how that could be reconciled with the 
testimony Mr. Chase had presented, ob- 
jecting to arbitration by Mr. Steelman, 
on February 26. 

“You just can’t reconcile it,” said 
Mr. Loomis. 

“I know what I would do if I were 
Steelman,” said Senator Morse. “I'd 
say, ‘Good day, gentlemen.’ I’d wash my 
hands of the whole matter. . .” 

‘Giving Up of Shirts’ 

Mr. Loomis said that the carriers’ view 
was that Mr. Steelman was trying to 
perform a public service and to get the 
dispute settled. He said labor witnesses 
had contended that they had given up 
their shirts in attempts to obtain a set- 
tlement. However, said Mr. Loomis, Mr. 
Steelman had “wrung plenty” out of the 
railroads, and the carriers felt that all 
the giving up of shirts was on their side 
of the table. 

Senator Morse conducted questioning 
with a view to obtaining Mr. Loomis’ an- 
swers to various contentions that had 
been made by the witnesses for the 
“ops” earlier in the Senate committee 
hearings to the effect that the position 
taken by the carriers had been unfair. 
Mr. Loomis discussed at length various 
concessions he said had been made by 
the carriers and referred to his earlier 
statement that the settlements made with 
the Switchmen’s Union of North Amer- 
ica, the Railroad Yardmasters of Amer- 
ica, and the “non-ops,” plus the terms 
of the “memorandum of agreement” with 
the “ops” dated December 21, 1950, which 
the unions rejected, would amount to a 
total of $530 million as of April 1, 1951. 

Willingness of the railroad industry to 
agree to such increases in operating 
costs, Mr. Loomis argued, was a complete 
answer to any charge that the carriers 
had been unwilling to bargain or to 
make concessions to their employes. 


Conferences ‘Busted Up’ 


Mr. Loomis indicated that discussion 
of the agreement said by the National 
Mediation Board to have been submitted 
to it by the B.R.T. and then transmitted 
to the carriers conference committees 
by the N.M.B. on February 24 reached 
a stage at which B.R.T. acceptance of 
terms proposed by the railroads was ex- 
pected. However, said Mr. Loomis, after 
President W. P. Kennedy, of the Train- 
men, had gone into session with his wage 
committee to discuss those terms, the 
N.M.B. members reported to the car- 
riers’ committees that “things had busted 
up” and advised them to “go home.” 

“What’s your explanation of what hap- 
pened that caused the withdrawal (of 
the B.R.T.)?” asked Senator Morse. 

“The only explanation I can think of 
is that the brotherhood decided not to 
go along,” said Mr. Loomis. 


‘Interdivisional-Runs’ Memorandum 


In the course of a long discussion of 
the arbitration functions Mr. Steelman 
would have performed under the Decem- 
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ber 21 agreement, Mr. Loomis said that 
@ separate memorandum, provided for 
a@ year’s postponement of the writing of 
a@ rule on interdivisional runs. Disputes 
over interdivisional runs, he said, were 
to be handled by bargaining between 
each individual railroad and the union 
committee on that railroad, under terms 
of the memorandum. If at the end of 
the year either side was dissatisfied with 
the progress made, the parties were to 
seek agreement on a method of resolving 
their differences as to interdivisional 
runs, and in event of their failure to agree 
on such a method Mr. Steelman was to 
arbitrate between the parties as to how 
machinery for settling such controversies 
should be set up, said Mr. Loomis. 

Senator Morse suggested that section 
11 of the December 21 “memorandum of 
agreement” which the brotherhood chiefs 
had signed and which their general 
chairmen later had rejected caused the 
current “misunderstanding” between the 
unions and the railroads. He noted that 
section 11 provided that “if the parties 
cannot agree on details of the agree- 
ment or rules they shall be submitted to 
John R. Steelman for final decision.” 

Answering questions by Senator Morse 
as to whether the union chiefs had in- 
dicated in the White House conference 
that preceded the signing of the Decem- 
ber 21 agreement that they did not have 
final authority to approve it, Mr. Loomis 
said that President Robertson, of the 
Firemen and Enginemen, had announced 
at the outset his wage committee lacked 
such power. 


Unions and ‘Ratification’ 


However, said Mr. Loomis, Mr. Robert- 
son had stated several times in the White 
House sessions that he did not think 
he would have any trouble in obtaining 
ratification of an agreement that he 
signed. As to the other three brother- 
hood chiefs, Mr. Loomis continued, “we 
never heard any question whatever with 
respect to their authority to make an 
agreement until toward the end of the 
press conference (on December 21) when 
Mr. Shields (of the Brotherhood of Loco- 
motive Engineers) stated that the agree- 
ment would be subject to ratification by 
his general chairmen.” 

After Mr. Loomis had stated that the 
carriers’ committees were now dealing 
separately with the B.R.T., on the one 
hand, and the other three “ops” on the 
other, Senator Morse raised the ques- 
tion whether such separate negotiations 
did not make the situation “rather com- 
plicated.” 

“Isn’t there always danger that you 
will grant one group something the 
others don’t get, and that you get into 
all kinds of trouble?” asked Senator 
Morse. 

Mr. Loomis agreed that that was so. 


‘Ops’ and 40-Hour Week 


When Senator Morse requested com- 
ment on the contention that the “ops” 
were entitled to 48 hours’ pay for 40 
hours’ work, since the “non-ops” had 
obtained a 40-hour week, Mr. Loomis 
expressed disagreement with the conten- 
tion and discussed historical relation- 
ships between “op” and “non-op” wage 
levels. 

“What it comes down to,” he said, “is 
this simple example. You and I are work- 
ing a 48-hour week and get $1 an hour. 
We go. to a 40-hour week and I get 
$1.20, plus 7 cents, an hour. You don’t 
want to work a 40-hour week, so you 
remain on the 48-hour week and take 
a 10-cent wage boost to make your rate 
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$1.10 an hour. Then, later, you decide 
you want to go on the 40-hour week, too, 
and you want the 20 per cent increase 
plus 7 cents applied to your new rate 
of $1.10 an hour.” 


Senator Morse pointed to contentions 
by the unions to the effect that rail earn- 
ings in the last three years had been 
sufliciently large to enable the carriers 
to grant the “48-for-40” demands of the 
“ops,” costing an estimated total of 
$103 million. 


Mr. Loomis said that concessions made 
by the railroads in recent wage cases 
would amount to $530 million a year as 
of April 1; that there was just “so much 
in the pot,” and that the problem was 
how to distribute that amount. 


Asked whether increased efficiency and 
productivity of the workers involved 
might not offset the increased cost re- 
sulting from the 40-hour week, Mr. 
Loomis said the evidence had not shown 
any great increase in productivity as to 
yard service and that, in fact, the num- 
ber of yard service employes was now 
slightly larger than it had been in 1921. 


Station Porters’ Case Settled 


In the course of discussion of rail labor 
costs, Mr. Loomis said that a settlement 
had been reached, the afternoon of 
March 14, in a dispute between the 
eastern and western railroads, on the 
one hand, and the United Transport 
Service Employes (C.1.0.), representing 
the station porters. The settlement was 
“practically identical” with that effected 
earlier with the 15 non-operating em- 
ploye unions, he stated. 


Senator Morse referred to a conten- 
tion to the effect that wage increases 
the railroads might grant would be offset 
by freight rate increases that the I.C.C. 
subsequently would authorize. 


‘Tug. of War’ for Carriers 


“There is certainly one thing that dis- 
turbs the carriers,” said Mr. Loomis. “On 
the one hand, government officials and 
government boards are seeking to reach 
a settlement of the wage matters, which 
will cost the carriers more money, and 
on the other hand other government de- 
partments have been before the Com- 
mission opposing an increase in rates 
to meet the increased cost.” 

“It’s just a tug of war for you gentle- 
men,” commented Senator Morse. 

Estimated net income of the railroads 
for 1951, Mr. Loomis said, would be 
about $569 million, not allowing for the 
“non-op” wage increase or for the esca- 
lator clause, and based on prices as of 
January 1, 151. He added that about 
60 per cent of the railroads’ expense was 
for labor; that their capital expenditures 
averaged about $1,015,500,000 a year, and 
that the cost of 132,000 cars and 16,041 
locomotives now on order would be about 
$1 billion. 

In the years from 1921 to 1930, Mr. 
Loomis continued, 42 to 44 per cent of 
the railroads’ revenue dollar went for 
payment of wages and salaries, and in 
the post-war years the part of the reve- 
nue dollar so expended has averaged 46 
to 48.9 per cent. 

“The point I make,” he said, “is that, 
regardless of all improvement in methods 
of railroad operation, regardless of all 
increase in productivity, labor expense 
is still on a higher level than it has 
been for a long period of years ... 
— . . . has somewhat improved its 
‘ta e.’ ” 

Senator Morse took the position that, 
with the government operating the rail- 


roads and preventing a strike that would 
deprive the carriers of income, there 
should be “some splitting of the differ- 
ence” between the parties to the dispute. 

“There’s going to have to be a little 
‘give’ on both sides for this case to get 
settled,” he said. “I think an adjust- 
ment by way of modification of the 
December 21 memoradum on wages could 
be made without greatly weakening the 
financial structure of the carriers, if the 
government, in turn, will do many things 
I think it can do to be fair to the car- 
riers—to see to it they are not unreason- 
ably financially charged for what the 
government is imposing on them.” 

Chairman Scott, of the N.M.B., called 
back to the witness chair, testified that 
he understood the reason for failure of 
the B.R.T. to go through with the pro- 
posed agreement of February 24 was that 
the B.R.T. maintained that the “air hose 
coupler rule” could not be subject to 
arbitration, .while the carriers wanted 
to postpone consideration of that rule. 
Francis A. O’Neill, Jr., member of the 
N.M.B., also called back to testify, stated 
that the provisions of the proposed 
agreement of February 24 for settlement 
of the dispute between the B.R.T. and 
the railroads had been drafted “for the 
most part” by the N.M.B.; that Presi- 
dent Kennedy, of the B.R.T., had not 
“thought up” the provisions for arbitra- 
tion by Mr. Steelman or his nominee and 
had seen no necessity for that provision, 
and that Mr. Kennedy wanted to dis- 
pense ‘with arbitration and to “write up 
all these rules” at once. 





Testimony by C.A.B. Head 
In ‘Secret’ Session Made 
Public by Senate Group 


Testimony presented in an execu- 
tive session of the Senate interstate 
and foreign commerce committee by 
Chairman Rentzel, of the Civil Aero- 
nautics Board, concerning the ac- 
tivities, policies and objectives of the 
board has been made public by the 
committee. 


The hearing in which Mr. Rentzel testi- 
fied was held March 15. Subsequently, he 
was nominated by President Truman for 
appointment as Under Secretary of Com- 
merce for Transportation, to succeed 
Major General Philip B. Fleming (US. 
Army, retired), who was nominated for 
the U.S. ambassadorship to Costa Rica. 

Legislative recommendations were made 
by Chairman Rentzel with respect to: 
(1) Carriers and routes; (2) subsidy and 
mail; (3) rates and service; (4) air car- 
rier finances; (5) enforcement; (6) 
safety; (7) foreign aircraft and (8) ad- 
ministration. 

With respect to the first of those cate- 
gories, he said there was need for clari- 
fication of a provision of the civil 
aeronautics act permitting the board to 
exempt air carriers from economic regu- 
latory provisions if it found enforce- 
ment of those provisions constituted an 
undue burden on the carrier by reason 
of the limited extent of the carrier’s 
operations or unusual circumstances sur- 
rounding them. He objected to “restric- 
tive language” of the provision and said 
the board should be permitted to exempt 
air carriers from the economic provisions 


of the act “if it finds that such exemp- 
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tion is in the interest of national de- 
fense.” 

The C.A.B. in the past had held that 
its authority to compel air carriers to 
initiate service to wholly new points did 
not extend to requiring a carrier to serve 
an. entirely different route. 

“During the present national emer- 
gency,” he said, “we believe such power 
is highly desirable in order to afford 
sufficient flexibility in the handling of 
defense requirements and the establish- 
ment of sound route patterns.” 

Chairman Rentzel also asked for legis- 
lation granting to the C.A.B. regulatory 
jurisdiction over contract carriers. 

He endorsed pending legislation for 
separation of the subsidy element from 
the compensation paid to the domestic 
airlines for transportation of air mail, 
but said agreement among members of 
the board as-to “separation in the inter- 
national field” had not yet been reached. 


Foreign Air Carriers and Rates 


After observing that the board did not 
have jurisdiction over U.S. aircarriers 
operating in foreign air transport, Mr. 
Rentzel said that as a consequence the 
United States, in entering into bilateral 
air transport agreements with other 
countries, was “unable to guarantee that 
the rates of our carriers will be fair and 
reasonable.” As a result, he said, foreign 
countries had insisted on the right to 
exclude U.S. carriers from their territory 
if the carriers’ rates were not satisfac- 
tory to the foreign government con- 
cerned. Legislation to remedy this situa- 
tion was highly desirable, he said. He 
also advocated enactment of legislation 
giving the C.A.B. power to compel inter- 
change of equipment by air carriers en- 
gaged in foreign air transport. He re- 
quested authority for the board to pre- 
scribe, in the air carriers’ certificates, the 
number of schedules that might be flown 
or the types of equipment that might be 
utilized. 

Mr. Rentzel suggestel that the C.A.B. 
be empowered to relieve air carriers of 
the necessity of filing with it, for ap- 
proval by the board, many routine air- 
craft servicing contracts. 

With respect to “enforcement,” he ad- 
vocated amendment of the civil aero- 
nautics act so as to subject violators of 
the economic provisions of the act to civil 
penalties. He urged passage of legislation 
to permit the board to deal with misrep- 
resentation of facts and with fraudulent 
practices by ticket agencies that sold 
air passenger transportation. 


Safety Amendments 


On the subject of safety, Mr. Rentzel 
suggested that the term “airmen” in 
the act be redefined so as to make it 
clear that repair agencies, air carriers 
and the like, engaging in repair of air- 
craft, need not employ certified me- 
chanics or other certified personnel to 
perform the operations for which they 
were hired, if the board relieved them 
by regulation. He asked for clarification 
of another provision of the act “so as 
to make sure that the board’s rules and 
regulations will apply to the movement 
of aircraft on the surface on landing 
areas, which is now somewhat doubtful.” 

Activities now performed by the Ad- 
ministrator of Civil Aeronautics relating 
to the granting of authorization to for- 
eign aircraft to navigate within the 
United States otherwise than as a com- 


















































































mon carrier should be transferred to the 
C.A.B., said Mr. Rentzel. 
Administration of the civil aeronautics 
act could be improved, Mr. Rentzel sug- 
gested, by giving legislative sanction for 
delegation of functions to personnel of 
the board. The extent of the board’s 
power to delegate its functions had not 
been explicitly defined, “and we are 
forced to delegate in the dark,” he said. 
He expressed the view that the local 
(feeder) air transport services that the 
board had established had been and 
would continue to be “worthwhile in 
terms of the money the government is 
required to pay to support such serv- 
ices.” He said the board was interested in 
eliminating service by trunk-line car- 
riers to “certain marginal traffic points 
which are, or can be, served economi- 
cally by the local service carriers.” 


Knudson Favors Bill to Let 
Canadian Ore Ships Operate 


Between U.S. Lake Ports 


Defense Transport Administrator 
Knudson appeared, March 21, before 
the House committee on merchant 
marine and fisheries in support of 
H. R. 2338, a bill to authorize vessels 
of Canadian registry to transport 
iron ore between United States ports 
on the Great Lakes during 1951. 


Earlier, the Senate had passed and 
sent to the House S. 683, a companion 
bill to H.R. 2338. The Senate bill was 
passed, “without objection,” after the 
need for use of Canadian-flag vessels 
to supplement the U.S.-flag lake ore fleet 
had been explained by Senators John- 
son, of Colorado, and Magnuson, of 
Washington. 

Mr. Knudson said that H. R. 2338 had 
been introduced by the committee’s 
chairman at the request of D. T. A. 

He said he had been informed by the 
Defense Minerals Administration, De- 
partment of the Interior, that the quan- 
tity of iron ore which must be obtained 
from the Lake Superior region to keep 
the steel mills operating at 98 per cent 
of capacity in 1951 was 91,500,000 long 
tons. The industry had advised, he said, 
that this quantity of ore could be mined 
and made available at the head of the 
Lakes during the navigation season this 
year. 

The present carrying capacity of the 
American-flag Great Lakes fleet, for 
transporting iron ore, he asserted, was 
estimated at 82,000,000 long tons, leav- 
ing an indicated deficit of 9,500,000 long 
tons. He said that “we are confronted 
with the necessity of taking such meas- 
ures as are available to us to overcome 
the deficit.” One of the measures that 
would contribute substantially to meet- 
ing the problem, said Mr. Knudson, was 
the waiver provisions contained in H.R. 
2338, which would permit the Canadian 
vessels to operate between U. S. ports. 
They are prohibited from doing so by 
the Merchant Marine Act of 1920. 

None of 17 ships under firm commit- 
ment at Great Lakes Yards would be 
available this year, and only one of six 
C-4 cargo vessels made available by the 
Maritime Administration would be avail- 
able after conversion for ore-carrying 
purposes, Mr. Knudson said. He said 
it was estimated the vessel would add 
rege oo tons to the capacity of the fleet 
n 1951. 


Saying that 3,500 open-top cars had 
been assigned by the railroads last year 
for the movement of iron ore from the 
head of the Lakes territory to lower 
ports, and that about 5,000 ore cars 
were used from December 1 to March 15 
“during the period of closed Lake move- 
ment,” Mr. Knudson said he was in- 
formed that this summer between 3,500 
and 4,000 open-top cars would be used in 
all-rail movement to augment the Lake 
movement of ore. 

He said he was advised that, with the 
assistance of ice breakers, iron ore would 
start moving by Lake vessels “next week” 
from the ore docks at Escanaba, Mich., 
and that in another week or ten days 
the iron ore movement would be under 
way from the head of the Lakes through 
the Soo locks. 


“This information stresses the impor- 
tance of this hearing and causes me to 
express the hope that this committee 
will give its early and favorable consid- 
eration to the measure under discussion,” 
said Mr. Knudson. 


Senator Johnson, chairman of the 
Senate interstate and foreign commerce 
committee, inserted in the Congressional 
Record the text of a letter he had re- 
ceived from Gilbert R. Johnson, of 
Cleveland, O., counsel for the Lake Car- 
riers’ Association. ‘In his letter, the 
L.C.A. attorney answered several ques- 
tions Senator Johnson had addressed to 
him concerning the present status and 
capacity of the U.S.-flag ore fleet on the 
lakes and concerning plans for construc- 
tion of additional ore carriers. 


Responding to the senator’s inquiry as 
to how many ore carrying vessels had 
been scrapped and how many had been 
acquired since 1941, Mr. Johnson said 30 
obsolete vessels of that kind, with a total 
carrying capacity of 6,000,000 gross tons a 
season, had been scrapped, while 22 new 
large ore ships, with an aggregate “per- 
season” capacity of 13,000,000 tons, had 
been acquired through direct construc- 
tion or otherwise. With respect to the 
senator’s inquiry as to plans for meeting 
“the transportation needs for the esti- 
mated future demands for iron ore,” Mr. 
Johnson said that contracts had been 
placed eight companies for construction 
of a total of 14 vessels with aggregate 
“per-season” capacity of 9,380,000 gross 
tons, one ship to be completed in 1951, 
the others in 1952. 

Two other lake vessel operators, he 
said, were reported to have acquired six 
C-4 vessels under the terms of Public 
Law 856, Eighty-first Congress, for con- 
version to iron ore transportation on the 
Great Lakes. He identified those com- 
panies as Wisconsin-Michigan Steam- 
ship Co., and T. H. Browning Steamship 
Co. and said both were US.-flag opera- 
tors. Their “per season” capacity would 
total about 2,800,000 tons, he added. 

Contracts for construction of two 
large self-unloader vessels, to transport 
limestone (used by the furnaces in man- 
ufacture of steel), had been placed by 
two other U.S.-flag operators, Bradley 
Transportation Co. and American 
Steamship Co., said Mr. Johnson. An- 
swering other questions by Senator 
Johnson, the lake carriers’ counsel said 
that, to his knowledge, Great Lakes op- 
erators had no plans for building ships 
in foreign countries or for foreign-flag 
operation on the lakes; that, to his 
knowledge, no U.S.-flag ore ships were 
slated to be removed from the Great 
Lakes, and that, to his knowledge, 
neither American ‘steel companies nor 
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shipping companies had any financial 
interest in Canadian companies whose 
vessels transported iron one between 
U.S. ports on the lakes in the 1950 sea- 
son. 


Senator Magnuson said it appeared 
that 91,500,000 long tons of iron ore 
would be needed to maintain US. steel 
mill capacity this year and that the 
capacity of the U.S.-flag lake ore fleet 
was only 82,000,000 long tons. 


“We are hoping,” he added, “that this 
situation will bring to the attention, not 
only of the Congress but of the carriers 
on the lakes, the necessity for a ship- 
building program .. .” 


Two Vacancies to Be Filled 


On House Commerce Group 


With the appointment of Representa- 
tive Thomas R. Underwood, of Kentucky, 
to succeed the late Virgil M. Chapman 
as United States senator from Kentucky, 
a second vacancy in the lineup of Demo- 
cratic members of the House interstate 
and foreign commerce committee was 
created. The first vacancy occurred a 
few weeks ago when Representative John 
B. Sullivan, of Missouri, died suddenly. 


- Senator Chapman, who was fatally 
injured in an automobile accident in 
Washington, D. C., had been a member 
of the House interstate commerce com- 
mittee before being elected to the Senate 
in 1948. 

The House ways and means commit- 
tee, serving as a “committee on commit- 
tees” for the Democratic majority of the 
House, has proposed appointment of Rep- 
resentative Morgan M. Moulder, of Mis- 
souri, to succeed the late Representative 
Sullivan on the House commerce com- 
mittee. The committee’s action remains 
subject to House approval. As of March 
21, the ways and means committee had 
not considered appointment of a suc- 
cessor to Representative Underwood on 
the commerce committee. 
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Daily Car Shortage Totaled 
36,832 in Week of March 10 


The average daily shortage of freight 
cars on the nation’s major railroads to- 
taled 36,832 for the week ended March 
10, of which 26,978 were box cars, ac- 
cording to the car service division of the 
Association of American Railroads. 

The total for that period represented 
a decline of nearly 1,000 cars from the 
previous week’s total of 37,828—the 
highest registered for any weekly pe- 
riod since the week ended September 2, 
1950, when the daily average shortage 
stood at 38,792. The box car shortage 
of 26,978 for the week ended March 10 
was slightly greater than the previous 
week’s total of 26,884 and represented the 
greatest number of box cars in short 
supply since 1923 when the total stood 
at 30,849 on March 31 of that year. 

In addition to the box cars, consisting 
of 26,623 plain and 355 auto, the total 
shortage for the March 10 period was 
made up as follows: Gondola, 4,980: 
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hopper, 1,633 (includes 70 covered) ; flat, 
1,404; refrigerator, 1,782, and miscel- 
laneous, 52. 

For the same period, figures of the car 
service division based on carrier reports 


showed an average daily surplus of 1,176 
freight cars, made up of 7 auto box, 15 
gondola, 220 hopper, 668 stock, 135 re- 
frigerator, and 131 miscellaneous. The 
reports revealed no surplus of flat cars. 





Rails Estimate 34 Per Cent Increase 


Over 1950 in Road, 


Equipment Outlay 


1.C.C. Bureau Reports 1951 Estimate as $355.4 Million Over 1950 


Actual Expenditure. 
Shown. 


Estimates of railroad gross capital 
expenditures for road and equipment 
combined in 1951 are 34.8 per cent 
greater than actual expenditures on 
that account in 1950, according to the 
Commission’s “Monthly Comment” 
for March. It reports the 1951 esti- 
mate as $355.4 million above the 1950 
actual expenditures. 


The comparison is based on figures 
furnished by 124 out of 131 Class I line- 
haul railways, says the Comment, pre- 
pared by the Bureau of Transport 
Economics and Statistics. It is released 
as information not considered or adopted 
by the Commission. 

“The “Monthly Comment on Trans- 
portation Statistics” also contains a table 
showing estimated percentage effects on 
freight rates of general rate increases 
authorized since June 30, 1946, including 
the emergency increase granted by the 
Commission in Ex Parte No. 175, In- 
creased Freight Rates, 1951, (T.W., March 
ii, p. ID. 

Also compared in the Comment are 
selected income account items of Class 
I railroads for 1950 with those of 1949 
and 1948, based on cumulative monthly 
reports. Another feature is a table show- 
ing the equipment obligation status of 
43 Class I railroads. The Comment also 
reports on the rapid growth in use of 
diesel-electric motive power by railroads 
since 1946 and the transportation revenue 
and traffic of oil pipe lines. 


Road, Equipment Outlay 


The bureau said that estimates of the 
gross capital expenditures for road and 
equipment combined in 1951 as furnished 
by the 124 railways totaled $1,376.4 mil- 
lion. 

“This figure is $355.4 million above the 
actual expenditures reported by the 
same roads for the year 1950 or an in- 
crease of 34.8 per cent,” it continued. 

A table stated the estimated expendi- 
tures for 1951 in each of the major ter- 
ritories, showing them “considerably 
above the actual expenditures for 1950.” 

“The carriers in the Eastern District 
and Pocahontas and Southern Regions 
anticipate expenditures in 1951 at about 
47 per cent above the level of 1950 but 
in the Western District the estimated 
increase is only 17.7 per cent,” it said. 

The bureau asserted that, excluding 4 
railways not furnishing estimates, the 
carriers’ calculations of gross capital ex- 
penditures for the first half of 1951 
amounted to about $714 million as com- 
pared with actual expenditures of $475 
million reported by the same Class I 
roads for the first six months of 1950, or 


Percentage Effects of General Rate Increases 


‘Comment’ Discusses Diesel Progress, Pipe Line Revenues. 


an increase of 50.3 per cent. It added, 
that as shown in a table: 

“. |. expenditures in the first half 
of 1951 v. 1950 are expected to show 
increases of 46.4 per cent for road and 
51.5 per cent for equipment. Equipment 
which accounted for 76.3 per cent of the 
total gross expenditures in the first half 
of 1950 is expected to represent 76.9 per 
cent in the same period of 1951.” 


General Rate Increases 


The bureau, “for reference purposes,” 
showed the dates of the increases in 
basic freight rates and charges au- 
thorized since June 30, 1946, and the es- 
timated percentage effects on freight 
rates. These are shown in Table I. 

It reported cumulative percentage in- 
creases authorized to date since June 30, 
1946, as follows: Eastern District, 66.4 
per cent; Pocahontas Region, 57.0 per 
cent; Southern Region, 61.2 per cent; 
Western District, 55.9 per cent; and 
United States, 61.1 per cent. 

These estimates, it said, were based on 
the assumption that intrastate increases 
had and would follow the same pattern 
as the interstate, which had not been 
the case in certain instances. 

“Nor do they make allowance for the 
numerous readjustments in rates, down- 
wards in many cases, which have been 
made since the effective date of the 
last increase in 1949,” continued the 
bureau. “Therefore the estimates are 
somewhat over stated.” 
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The bureau referred to a table showing 
selected income account items of Class 
I roads for 1950 based on cumulative 
monthly reports, compared with those of 
1949 and 1948. It added: 

“Net railway operating income in 1950 
was $353.3 million above that of 1949 
and net income after all charges in- 
creased $345.3 million over the preceding 
year. Although the 1950 net railway op- 
erating income exceeded that of 1948 by 
only $37.6 million net income was up 
$84.0 million, partly as the result of an 
increase of $30.6 million in other income 
and a drop of $17.2 million in miscel- 
laneous deductions from income. Total 
fixed charges increased but slightly in 
1950 over 1948 and 1949. Dividend appro- 
priations dropped from $289.0 million in 
1948 to $252.3 million in 1949 but in- 
creased to $312.0 million in 1950. 

“The ratio of income available for 
fixed charges to fixed charges was 2.94 in 
1950, as compared with 2.14 in 1949, and 
2.77 in 1948. The coverage ratio in 1950 
was the highest for any year of record 
back through 1890... . 


“Attention is called to the fact that 
the carriers’ operating revenue for 1960 
were augmented by accruals for retro- 
active mail payments covering the period 
February 19, 1947-December 31, 1950. If 
the portion applicable to the period prior 
to 1950 is excluded from the 1950 accounts 
it is estimated that both the net railway 
operating income and net income, after 
federal income taxes, would be reduced 
by about $62 million. If this amount is 
deducted from the income available for 
fixed charges in 1950, the ratio of such 
income to fixed charges would be 2.80 
which would still exceed that of any year 
of record.” 

The bureau said that total operating 
revenues of Class I steam railways for 
January, 1951, amounted to $848.7 million, 
which was, after adjustment to a 30-day 
month of 4 Sundays, 25:7 per cent above 
the level of January, 1950, and 10.7 per 
cent below that of December, 1950. It 
said January, 1951, operating revenues 





!. Estimated Percentage 
Effects of General Rate Increases 


Date Effective 

of date of 

report freight 

rate 

increases 
June 20, 1946 July 1, 1946 a 
x 
December 5, 1946 January 1, 1947 = 
x 
October 6, 1947 October 13, 1947 Ex 
December 29, 1947 January 5, 1948 Ex 
April 13, 1948 May 6, 1948 Ex 
July 27, 1948 August 21, 1948 Ex 
December 29, 1948 January 11, 1949 Ex 
August 2, 1949 September 1, 1949 Ex 
March 12, 1951 eye ee enna Ri Ex 


1 Increased Rates, Fares and Charges, 1942. 
2 Increased Rates, Fares, and Charges, 1946. 
3 Increased Freight Rates, 1947. 
* Increased Freight Rates, 1948. 


Percent increase 


over 
1.C.C. Docket Rates in effect Rates in effect 
Number on June 30, immediately 
1946, prior to imcrease 
cumulated shown 
P. No. 1481 6.5 6.5 
P. No. 162 2 
P. No. 1481 17.6 10.4 
P. No. 162 2 
P. No. 1662 8.9 
P. No. 166 37.8 7.6 
P. No. 166 3.6 
P. No. 166 1.0 
P. No. 168 4 51.7 5.2 
P. No. 168 3 3.7 
P. No. 1755 61.1 2.4 


5 Increased Freight Rates, 1951—the present proceeding. 
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were greater than those of any previous 
January of record. 

The bureau said that in the calendar 
year 1951 the Class I line-haul steam 
railroads would be required to meet pay- 
ments of about $249 million on the prin- 
cipal of their equipment obligations in- 
cluded in “balance sheet account 75614” 
as of December 31, 1950. It referred to 
a table comparing, by regions or dis- 
tricts, the amounts of these payments 
with the charges to operating expenses 
for equipment depreciation in the year 
1950 as shown by the carriers in their 
monthly reports of revenues and ex- 
penses. 

“The equipment depreciation is not 
exactly comparable with the payments 
due on equipment obligations because in 
the monthly returns equipment depre- 
ciation proper (account 331, equipment, 
depreciation) and depreciation on shop 
and powerplant machinery (account 305) 
are combined,” said the bureau. “The 
total amount included in the latter ac- 
count, however, is relatively small ($10.6 
million in year 1949). The annual re- 
ports for 1950, which separate these two 
accounts, have not yet been filed.” 

It said that for Class I roads as a 
whole the 1951 payments due on the 
aforementioned equipment obligations 
were equivalent to 83.7 per cent of the 
charges to operating expenses for de- 
preciation of both rolling stock equip- 
ment and shop and powerplant machin- 
ery in 1950. 

“By territories only the Southern Re- 
gion shows payments due in excess of 
the combined 1950 equipment deprecia- 
tion charges,” continued the bureau. 
“Stated in another way, the Class I roads 
as a whole should be more than able to 
meet the 1951 payments due on the prin- 
cipal of their equipments out of resources 
representing depreciation charges on 
equipment plus that for shop and power- 
plant machinery.” 

It said similar data were shown in a 
table for 43 Class I railways that re- 
ported payments due on equipment ob- 
ligations in excess of $1 million in 1951. 
These are shown in Table II. 

Returns of 22 of these railways, it said, 
indicated that their payments on equip- 
ment obligations would exceed the 
charges to operating expenses in 1950 
for depreciation of equipment including 
shop and power plant machinery, the 
percentages of excess ranging from 1.5 
per cent for the Illinois Central to 94.2 
per cent for the Clinchfield. With respect 
to the other 21 roads, for which pay- 
ments due were less than depreciation 
charges, the range in the percentage re- 
lationship was from 26.2 per cent in the 
case of the Santa Fe to 99.3 per cent for 
the Missouri Pacific, said the bureau. 


Diesel-Electric Power 


Rapid growth in the use of diesel- 
electric motive power by Class I line- 
haul railways since 1946 was clearly in- 
dicated by data in tables in its report, 
said the bureau. It added: 

“In 1946 almost 70 per cent of the 
freight traffic of class I roads, as meas- 
ured in gross-ton miles of cars, contents 
and cabooses, was handled by coal-burn- 
ing steam locomotives as compared with 
about 43 per cent in 1950. In contrast 
the diesel proportion of the total rose 
from only 9.73 per cent in 1946 to 44.13 
per cent in 1950, thus for the first time 
on an annual basis exceeding the pro- 
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Payment on prin- Equipment depre- Percent 

cipal of equip- _ ciation charged to col. (1) 
ment obligations operating expenses of 

due in 1951 in year 1950* col, (2) 
(1) (2) (3) 
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Eastern district 


Boston & Maine 
New Haven 
Delaware & Hudson 
Lackawanna 

Erie . 

Lehigh Valley 

New York Central .. 
wm V. C8 Oe 6? . 
Pittsburgh & Lake Erie .. 
Wabash 

Baltimore & Ohio . ae 
Chicago & Eastern Illinois 
Pennsylvania 
Reading 
Western Maryland .... 


Pocahontas region 
Chesapeake & Ohio 


Southern region 


Atlantic Coast Line .... 
Cc. N. O. & T. P 
Clinchfield 
Gulf, Mobile & Ohio 
Illinois Central 
Louisville & Nashville 
N. C. & St. L. 
Seaboard Air Line 
Southern 


Chica 
Cc. 
Cc. S. P. M. & O.... 
Great Northern 


Minneapolis & St. Lou 
Northern Pacific 
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Burlington 
Rock Island 
D. & R. G. W. 

Southern Pacific Co.—Pacific Lines 
Western Pacific 
K. C. S. and controlled companies .. 
M-K-T and controlled companies .... 
Missouri Pacific 

S:. Louis-San Francisco System ® 
Texas & Pacific ......... 

Union Pacific, leased lines 
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1,943,071 
13,805,930 


1 Based on carriers’ monthly reports and includes equipment depreciation accounts 305 and 331. 


2 Includes Wheeling and Lake Erie. 


3 Includes St. Louis-San Francisco and St. Louis, San Francisco and Texas. 


portion produced by the coal-burners. 
The proportion of freight traffic han- 
dled by oil-burning steam locomotives 
declined from 18.60 to 11.36 per cent. 
The electric locomotive proportion of the 
total also declined slightly... . 

“In 1946 coal-burning steam locomo- 
tives handled about 52 per cent of the 
locomotive propelled passenger train car- 
miles of class I roads as compared with 
only about 23 per cent in 1950. Between 
the same two years the diesel locomotive 
proportion rose from 15.28 per cent to 
57.30 per cent... 

“In 1946 diesel-electrics accounted for 
29.46 per cent of the total locomotive 
hours in yard service as compared with 
60.45 per cent in 1950. In contrast the 
relative proportion for coal-burning 
yard locomotives declined from 59.60 per 
cent in the earlier year to only 32.40 
per cent in 1950. The relative propor- 
tions for oil-burning and electric loco- 
motives also declined somewhat.” 

The bureau referred to a table which, 
it said, showed for 37 large railroads 
(those with operating revenues above 
$50 million in 1950) the proportion of 
their freight, passenger, and yard opera- 
tions that were handled by diesel-elec- 
tric locomotives in 1950 as compared 
with 1946, the first post-war year. 


“For most of the roads listed,” it said, 
“there have been marked increases in 
the use of diesels as between 1946 and 
1950 in all three classes of service. The 
Norfolk & Western and Illinois Central 
were the only roads that show no freight 
diesel operations in 1950. Although the 
New York, Chicago & St. Louis operated 
only 0.7 per cent of its freight service 
with diesels, the percentage in the case 
of passenger service was 93.9. The Gulf, 
Mobile & Ohio was completely dieselized 
at the close of 1950.” 

The data are shown in Table III. 


Oil Pipe Lines 

Another table in the Comment showed 
for the years 1941-1950 the transporta- 
tion revenue and the number of barrels 
of oil originating on line and received 
from connections as reported by large oil 
pipe line companies subject to the Com- 
mission’s jurisdiction. 

“Transportation revenue of these lines,” 
said the bureau, “increased 17.3 per cent 
in 1950 over 1949 and traffic volume was 
up 12.6 per cent. In comparison with the 
returns for 1941 (essentially a prewar 
year) the carriers’ 1950 revenues were up 
75.7 per cent and traffic volume in- 
creased 80.1 per cent. The marked post- 
war expansion in oil pipe line operations 
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is indicated by the fact that in each of 
the four postwar years 1947-1950 the 
volume of traffic and the revenues ex- 
ceeded those of the peak war year 1944. 
However, these increases in traffic and 
revenue are presumably attributable in 
part to a considerable postwar expansion 
of the pipe line network. Oil pipe line 
companies subject to the jurisdiction of 
the I.C.C. reported a total of 111,615 
miles of line operated (both trunk and 
gathering) at the close of the year 1944 
as compared with 124,984 miles on De- 
cember 31, 1949, or an increase of 12.0 
per cent. Mileage figures for 1950 are 
not yet available. 


“The results of the operations of the 
‘Big Inch’ and ‘Little Inch’ (govern- 
ment financed pipe lines) during the 
war years are not included in the figures 
in the table since these carriers did not 
report to the I.C.C. during the war and 
were subseauently converted to natural 
gas lines. The larger proportion of oil 
transported by the ‘Big Inch’ line during 
the war, however, was originated by car- 
riers reporting to the I.C.C. All of the oil 
transported by the ‘Little Inch’ was orig- 
inated on its own line.” 


Railway Express Agency 


The bureau said that revenues repre- 
sented by “charges for transportation” 
reported by the Railway Express Agency 
for 1950 amounted to $314.9 million as 
compared with $335.3 million in 1949, 
or a decrease of 6.1 per cent. Continu- 
ing, it said: 


“Additional revenue from operations 
other than transportation totaled $5.0 
million in 1950 and $4.9 million in 1949. 
Total operating expenses, however, de- 
creased somewhat more relatively than 
charges for transportation, or from 
$234.6 million in 1949 to $207.1 million 
in 1950. This was a decrease of 11.7 per 
cent. Railway express taxes, which con- 
sist principally of payroll taxes for em- 
ploye retirement and unemployment 
insurance, declined somewhat from $15.8 
million in 1949 to $14.1 million in 1950. 


“The operating expenses referred to 
above do not include the cost of moving 
express traffic by railroads and other 
carriers over whose lines the Express 
Agency operates. The Agency pays for 
the transportation it obtains by turning 
over its net receipts (after deduction of 
all its disbursements) to the carriers of 
various types handling the traffic on the 
basis of a standard agreement and other 
contracts. These payments, referred to 
as ‘express privileges’ in the Agency’s ac- 
counts amounted to $97.2 million in 1950 
as compared with $89.5 million in 1949, 
or an increase of 8.6 per cent. For the 
year 1950 the express revenue of -class I 
steam railways (mainly receipts from 
‘express privileges’) were $81.5 million as 
compared with $79.5 million in 1949, or 
an increase of about 2.5 per cent. 


“Miles of line covered by the Agency’s 
operations as of December 31, 1950, were 
187,095, for steam railway and 131.370 
for lines of other agencies of transport.” 


lll. Percentages of Freight, Passenger and Yard Switching 
Operations Handled By Diesel-Electric Locomotives* 
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| STATISTICS 


Rail Freight and Revenue 
Up in November, First 
Eleven Months, 1950 


Ton-miles of revenue freight carried 
by Class I railroads for the month of 
November, 1950, totaled 52,191,439,000, in 
comparison with 43,331,119,000 in Novem- 
ber, of 1949, while freight revenue rose 
from $587,431,524 in the 1949 month to 
$711,157,376 in November, 1950, according 
to the Commission’s statement M-220, 
compiled by its Bureau of Transport 
Economics and Statistics. 


For the eleventh-month period ended 
with November, 1950, the Class I railroads 
chalked up 537,065,495,000 revenue ton- 
miles, as compared with 483,586,428,000 
in that eleventh-month period of 1949. 
Freight revenues went from $6,476,538,425 
in the eleven months of 1949 to $7,147,- 
880,626 in the eleven months of 1950 
ended with November. 


The revenue tons carried in November, 
1950, were 235,515,194, as against 183,209,- 
964 in November, 1949; and in the eleven- 
month period, the railroads carried 2,- 
370,147,346 in 1950 as compared with 2,- 
125,243,103 in 1949. 

Revenue passengers carried in Novem- 
ber, 1950, totaled 39,372,170, with passen- 
ger revenue of $65,863,720, as compared 
with 42,890,613 revenue passengers car- 
ried and passenger revenue of $63,766,533 
in November, 1949. For the eleven 
months ended with November, 1950, reve- 
nue passengers carried totaled 444,198,583, 
and passenger revenues amounted to 
$733,992,153, as against 509,459 349 revenue 
passengers carried and passenger reve- 
nues of $786,156,340 in the like 1949 pe- 
riod. 

Freicht traffic averages for November, 
1950, and November, 1949, respectively, 
were reported as: Miles a revenue ton 
a road, 221.6 and 236.5; revenue a ton- 
mile, 1.363 cents and 1.355 cents; reve- 
nve a ton a road, $3.02 and $3.21. 

For the eleven-month period ended 
with November, 1950, and November, 
1949, resvectively, freight traffic averages 
were revorted as follows: Miles a revenue 
ton a road, 226.6 and 227.5; revenue a 
ton-mile, 1.331 cents and 1.339 cents; 
and revenue a ton a road, $3.02 and $3.05. 


February Rail Revenues 
Reported by A.A.R. 


Based on advance reports from 82 
Class I railroads, whose revenues repre- 
sent 81.5 per cent of total operating rev- 
enues, the Association of American Rail- 
roads estimated that railroad operating 
revenues of $575,793,198 in February, 1951, 
increased 20.8 per cent compared with 
the same month in 1950, when freight 
traffic, especially in the eastern district, 
was adversely affected by work stoppages 


‘in the automobile industry and reduced 


working time in the coal mines. The 
estimate covers operating revenues only, 
and does not take operating expenses or 
other costs into account. 

Estimated freight revenue of $483,823,- 
354 in February, 1951, was greater than 
in February, 1950, by 23.2 per cent. Es- 
timated passenger revenue of $50,382,289 
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increased 6.9 per cent. 
follow: 


Eastern District. Thirty-three Class I 
railroads, whose revenues represent 91.9 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $284,772,746 in Feb- 
ruary, 1951, increased above February, 
1950, by 25.8 per cent. Estimated freight 
revenue of $234,644,914 increased 30.5 per 
cent, and estimated passenger revenue of 
$29,728,024 increased 3.3 per cent. 

Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 67.7 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $72,781,379 in Feb- 
ruary, 1951, showed an increase of 17.1 
per cent above February, 1950. Esti- 
mated freight revenue of $62,129,699 in- 
creased 19.4 per cent and estimated pas- 
senger revenue of $5,581,127 increased 
3.5 per cent. 


Western District. Thirty-three Class 
I railroads, whose revenues represent 76.3 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $218,239,073 
in February, 1951, were greater than in 
February, 1950, by 15.9 per cent. Esti- 
mated freight revenue of $187,048,741 in- 
creased 16.2 per cent, and estimated pas- 
senger revenue of $15,073,138 increased 
16.2 per cent. 


Data by districts 


Class | Rail Wage Bill Up 
In December, 1950 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $404,233,110 in December, 
1950, as compared with $361,717,642 in 
December, 1949. 

This was an increase of 11.75 per cent, 
according to a compilation of wage sta- 
tistics of those roads, statement M-300, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The total number of employes report- 
ed by the carriers as of the middle of 
December, 1950, was 1,277,119, an in- 
crease of 127,661, or 11.11 per cent over 
= number reported for December, 
949. 

The total number of hours paid for 
was 9.70 per cent more in December, 1950, 
than in December, 1949. A comparison 
of the number of employees who received 
pay during the month with the total 
hours paid for showed 177 hours an em- 
ploye for both months. Employes paid 
on an hourly basis in December, 1950, re- 
ceived pay for 15,423,962 hours of over- 
time, which was 17.53 per cent of the 
straight time paid for. The correspond- 
re percentage for December, 1949, was 
4.28. 

Compensation for “time paid for but 
not worked” for December, 1950, was re- 
ported as follows: 

Executives, officials, and staff assist- 
ants, $138,343; professional, clerical, and 
general, daily basis, $507,548, hourly basis, 
$2,203,681; maintenance of way and 
structures, daily basis, $79,306, hourly 
basis, $1,386,968; maintenance of equip- 
ment and stores, daily basis, $212,506, 
hourly basis, $3,230,244; transportation 
(other than train, engine, and yard), 
daily basis, $111,759, hourly basis, $1,568,- 
792; transportation (yardmasters, switch- 
tenders and hostlers), daily basis, $104,- 
156, hourly basis, $122,271. 

In the train. and engine service, 
compensation was reported as follows: 
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Straight time actually worked, $74,068,180; 
straight time paid for, $90,817,535; over- 
time paid for, $11,136,391; constructive 
allowances, $7,788,837; total, $109,742,763. 


Miles actually run totaled 438,187,157, 
and miles paid for but not run, 52,950,836. 


Rail Coach Revenue Down, 
Pullman Revenue Up 
First 11 Months of ‘50 


- Class I railroads, for November, 1950, 
had passenger revenue (other than com- 
mutation) of $33,141,110 in coaches, and 
$26,094,035 in parlor and sleeping cars, 
as compared with $34,650,215 in coaches 
and $22,609,987 in parlor and sleeping 
cars in November, 1949, a decrease of 4.4 
per cent in coach revenue and an in- 
crease of 15.4 per cent in parlor and 
sleeping car revenue, according to state- 
ment M-250, compiled by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


For the eleven months ended with No- 
vember, 1950, those railroads had pas- 
senger revenue of $385,864,110 in coaches 
and $275,764,916 in parlor and sleeping 
cars, aS against $444,689,608 in coaches 
and $269,743,818 in parlor and sleeping 
cars in the like 1949 period, a decrease 
of 13.2 per cent in coach revenue and 
an increase of 2.2 per cent in parlor 
and sleeping car revenue. 

Revenue passengers carried in Novem- 
ber of 1950 totaled 14,559,571 in coaches 
and 1,950,510 in parlor and _ sleeping 
cars. The November, 1949, figures were, 
respectively, 16,083,484 and 1,713,629, a 
decrease of 9.5 per cent in coach pas- 
sengers and an increase of 13.8 per cent 
in parlor and sleeping car passengers. 

For the eleven months ended with No- 
vember, 1950, and for the same period in 
1949, the figures were, respectively: 
Revenue passengers carried in coaches, 
168,790,497 and 205,329,265, and revenue 
passengers carried in parlor and sleeping 
cars, 20,596,875 and 21,302,472, decreases of 
17.8 per cent and 3.3 per cent. 


Rail Cash, Liabilities, 
Up At End of 1950 


Cash, and temporary cash _ invest- 
ments, of Class I steam railroads, exclud- 
ing switching and terminal companies, 
showed an increase in December, 1950, 
over December, 1949, according to state- 
ment M-125, selected income and bal- 
ance-sheet items of those railroads, com- 
piled by the Commission’s Bureau of 
Transport Economics and _ Statistics. 
Total current liabilities also showed an 
increase. 

As of the end of December, 1950, total 
current assets of the roads stood at 
$3,758,657,005, as compared with $3,077,- 
699,493 at the end of 1949. Included in 
the 1950 assets was $955,497,603 of cash, 
and $974,931,796 of temporary cash in- 
vestments. The comparable figures for 
the end of 1949 were $825,713,578 cash 
and $756,890,167 temporary cash invest- 
ments. 

The compilation showed that $149,265,- 
430 of funded debt would mature within 
six months of December 31, 1950. Funded 
debt matured in the first six months of 
1950 amounted to $184,243,586. 

Total current liabilities at the end of 
December, 1950, were $2,226,693,946, as 
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compared with $1,694,738,922 at the end 
of December, 1949. Included in the lia- 
bilities at the end of 1950 was $892,512,- 
741 accrued taxes, with U. S. government 
taxes accounting for $742,832,899 of the 
total. At the end of 1949, taxes accrued 
amounted to $560,282,987, and U. S. gov- 
ernment taxes accounted for $424,851,860. 









1,652 New Locomotives on 
Order March 1, A.A.R. Says 


Class I railroads had 1,652 new loco- 
motives on order on March 1, 1951, the 
Association of American Railroads an- 
nounced. 

On March 1, last year, 1,111 awaited 
delivery, said the A.A.R., adding that the 
packlog of locomotive orders on March 1 
this year included 1,627 diesel, 21 steam 
and 4 electric compared with 1,095 diesel, 
12 steam and 4 electric a year ago. 

Installation of new locomotives in the 
first two months of 1951 totaled 408, of 
which 407 were diesel and one steam, the 
A.A.R. said. In the same period in 1950, 
Class I railroads installed 286 locomo- 
tives, of which 285 were diesel and one 
steam, it added. 


N.Y.C. Locomotive Order 


The New York Central Raiiroad has 
announced it has placed an order, di- 
vided among four manufacturers, ‘for 387 
units of new diesel-electric motor power 
at a cost of approximately $64,000,000. 
The railroad said it was the largest loco- 
motive order in its history and was be- 
lieved to be also the largest ever placed 
by any railroad. It consists of 270 road 
freight units, 30 road passenger units, 54 
road switchers and 33 yard switchers. 
Delivery is expected to begin in May and 
be completed in the second quarter of 
1952. It was stated that the new loco- 
motives, which would be built by the 
Electro-Motive Division of General Mo- 
tors Corporation, the American Locomo- 
tive Co., Fairbanks, Morse & Co., and 
Baldwin - Lima - Hamilton Corporation, 
would increase the diesel-electric owner- 
ship of the Central and its affiliates to 
1,642 units with a total of 2,091,100 horse- 
power. 








Rail Maintenance Study 
For ‘50 Issued by I.C.C. 


The Commission has issued a 32-page 
mimeographed report, Railroad Mainte- 
nance Study, 1950, prepared by the engi- 
neering section of its Bureau of Valua- 
tion. It was stated that the study had 
not been examined or passed on by the 
Commission. 

Included are a discussion of deferred 
capital expenditures and a statement of 
“use percentages.” 

According to the report, deferred main- 
tenance currently accumulated, because 
of priority controls and labor and ma- 
terial shortages in World War II and 
the post-war years, totals $950,000,000, or 
$75,000,000 more than the 1949 estimate. 

“There has been some misinterpreta- 
tion of our ‘Railroad Maintenance Study’ 
because of the confusing ideas concern- 
ing deferred maintenance and deferred 
Capital expenditures,” said the valuation 
bureau in its discussion of deferred 
capital expenditures. “Our opinion is 
that expenditures may logically be 
grouped in three classifications: (1) De- 
ferred maintenance; (2) (a) deferred 
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capital expenditures (replacements pro- 
tected by depreciation reserve), (b) de- 
ferred capital improvements (replace- 
ments involving improvements).” 

Secretary Bartel, in a notice he issued 
concerning the study, said: 

“The Railroad Maintenance Study pre- 
pared by the engineering section of the 
Bureau of Valuation, Interstate Com- 
merce Commission, is based on its inves- 
tigations and records and consists of an 
analysis of the major maintenance ac- 
counts. The maintenance charges prior 
to analysis were taken from the Statis- 
tics of Railways of the United States, 
published annually by the Commission, 
or from the latest available data in the 
files of the Commission. Similar studies 
have been prepared annually for the 
past several years as a supplemental in- 
vestigation to its depreciation studies 
and to comply with requests for mainte- 
nance information by various govern- 
ment agencies and bureaus of the Com- 
mission. 

“The conclusions contained in the 
study result from these prior investiga- 
tions, numerous discussions with carrier 
maintenance officials, and actual inspec- 
tions over many thousands of miles of 
railroads. The maintenance summary 
shows that approximate normal mainte- 
nance exists in most accounts, and that 
the deferred maintenance occurs mainly 
in the track accounts (ties, rail, track 
material, ballast, and tracklaying and 
surfacing). Total deferred maintenance 
in the amount of $950,000,000 has cur- 
rently accumulated, due to priority con- 
trols and labor and material shortages 
in war and postwar periods. This rep- 
resents an increase of $75,000,000 over the 
1949 estimate.” 


Canadian Carloadings Up 
In Week Ended March 10 


Loading of revenue freight on Cana- 
dian railroads for the week ended March 
10 tetaled 74,882 cars, an increase of 5 
per cent, or 3,693 cars, above the volume 
for the corresponding week of last year 
of 71,189 cars, according to the public 
finance and transportation division of 
the Dominion Bureau of Statistics at 
Ottawa. Receipts from foreign connec- 
tions rose from 29,448 to 39,525 cars in a 
Similar comparison to register an ad- 
vance of 10,077 cars or 34.2 per cent. 

The increase in Canadian loadings 
was confined to the eastern region where 
the total for the week at 54,568 cars was 
up 7,363 cars over the same period of 
1950. The western volume declined from 
23,984 to 20,314 cars due to large re- 
ductions in grain, coal and crude oil. 

Cumulative loadings for the first ten 
weeks this year stood at 738,492 cars, a 
gain of nearly 10 per cent, or 66,978 cars, 
over the same period last year and 13,950 
cars better than the corresponding weeks 
of 1949. Receipts from foreign connec- 
tions rose from 281,222 cars in the com- 
parable period of 1950 to 358,765 cars, 
an advance of about 28 per cent. 

In a statement on the carloading 
volume for the week ended March 10, 
the division said the all-Canada totals 
posted gains in grain products and dairy 
products only, among the agricultural 
commodities. It added: 

“Ores and concentrates rose from 2,295 
to 2,314 cars and bullion increased 211 
cars to 648 cars for the week. Building 
products were considerably heavier at 
3,415 cars against 2,614 one year earlier. 
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Other mine products were up 375 cars 
to 1,792. Pulpwood at 7,394 cars showed 
a spectacular gain of 4,277 cars while 
lumber advanced from 3,640 to 4,035 cars. 
Woodpulp and paper amounted to 5,194 
cars or 697 cars more than reported 
for the same period of 1950. Gasoline 
and petroleum oils at 4,035 cars were up 
138 cars. Iron and steel registered a sig- 
nificant improvement in output, showing 
2,299 carloads shipped against 1,671 
cars one year earlier. Automobiles and 
parts improved from 1,547 to 1,955 car- 
loads in the same comparison. Canned 
food and miscellaneous manufacturers 
were both heavier with the latter up 
from 4,797 to 5,826 cars. L.C.L. merchan- 
dise was unchanged with 16,517 cars 
loaded in both weeks. 

“Sizable declines were shown in grain 
off from 5,099 to 3,954 cars and in vege- 
tables, live stock down from 1,585 to 952 
cars, and in fresh meats. Coal shrank 
from 6,889 to 5,070 cars and crude oil 
from 1,314 cars last year to 351 cars. Fer- 
tilizers were off 361 cars to 717 cars for 
the week under review.” 
































Intercity Truck Tonnage 
For 1950 Sets All-Time 
Record, A.T.A. Reports 


Intercity tonnage transported by 
Class I intercity motor carriers of 
property in 1950 climbed 25.3 per cent 
above the volume hauled in 1949, to 
establish an all-time record, accord- 
ing to statistics compiled by the de- 
partment of research of the Ameri- 
can Trucking Associations, Inc. 


“This compares with increases of 3.8 
per cent in 1949 over 1948 and 14.6 per 
cent in 1948 over 1947,” the A.T.A. said. 
“It equals the previous high gain per- 
centage-wise for a year recorded in 1939 
over 1938. 

“The study was based on preliminary 
figures covering the operations of 1,358 
intercity common and contract carriers 
with a total volume of 175,902,588 tons 
of intercity freight, as compared to 140,- 
432,118 tons in 1949. It showed the ATA 
truckloading index, with 1941 represent- 
ing 100, reached a new peak of 222. The 
previous high, established in 1949, was 
178. 

“Index numbers for the years 1938- 
1950 were: 1938—56; 1939—70; 1940—80; 
1941—-100; 1942—107; 1943—-119; 1944— 
119; 1945—118; 1946—128; 1947—149; 
1948—171; 1949—178; and 1950—222. 

“The trend in intercity motor freight 
transportation continued in line with the 
general economic activity of the na- 
tion. The relatively high economic level 
reached during 1950 resulted to some 
extent from the Korean situation, but 
production was well on its way to record 
levels before this situation developed. 


Quarterly Increases, 1950 v. 1949 


“Bearing out signs which were evident 
during the second half of 1949, economic 
activity increased sharply in the first 
two quarters of 1950 as compared to 1949. 
Reflecting this, intercity motor carrier 
tonnage increased 17.8 and 24.5 per cent. 
respectively, over the same periods of 
1949. . The added impetus given to pro- 
duction and buying by the Korean situa- 
tion is reflected in figures for. the third 
and fourth quarters when . intercity 
tonnage transported by motor carriers 
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jumped 27.6 and 27.3 per cent, respec- 
tively, over 1949. 


“On a regional basis, the picture fol- 
lowed the national trend. Increases in 
volume were recorded in all regions, 
ranging from 14 per cent in the North- 
west region to 29.6 per cent in the Cen- 
tral region. This compared with 1949, 
when the New England region showed a 
decline of 2.1 per cent as compared to 
1948 and increases ranged from 1.6 per 
cent in the Northwest and Pacific re- 
gions, to 12.2 per cent in the Southern 
region. 

“From a commodity standpoint, car- 
riers of motor vehicles, who hauled about 
5 per cent of the total tonnage reported, 
again recorded the largest relative gain. 
They recorded an increase in traffic of 
31.2 per cent over the previous year. Car- 
riers of general freight who handled 
about 59 per cent of the tonnage were 
close behind with an increase of 29.4 per 
cent. 

“All commodity groups showed in- 
creases over the previous year, whereas 
in 1949, two groups—heavy machinery 
and household goods—experienced de- 
cline from 1948. 


Common Carriers’ Tonnage 


“Tonnage moving by common carriers 
increased at a greater rate than did that 
moving in contract carriage. The former 
showed a rise of 26.2 per cent as against 
an 18.7 per cent increase for the latter. 
As a result the portion of total tonnage 
handled by common carriers rose to 88.1 
per cent as compared to 87.5 per cent in 
1949. 

“A separate fourth-quarter study 
showed 1950 was the fifth successive year 
in which a fourth quarter gain was made 
over the preceding year. 

“Preliminary figures showed the same 
number of carriers covered in the full- 
year study had a total intercity volume 
in the fourth quarter of 47,739,749 tons 
of intercity freight as compared to 37,- 
516,221 tons in the same period in 1949. 
The A.T.A. truck-loading index for the 
fourth quarter of 1941 as 100, rose to a 
record 231. 

“Fourth quarter index numbers since 
1938 are: 1938—63; 1939—79; 1940—90; 
1941—100; 1942—114; 1943—119; 1944— 
116; 1945—108; 1946—135; 1947—-159; 1948 
—174; 1949—181; and 1950—231. 


Data by Regions 


“All regions showed increases for the 
fourth quarter as compared to the same 
period of the previous year. The in- 
creases ranged from 13.1 per cent in the 
Pacific region to 37.8 per cent in the 
Central region. Other increases were 
New England, 23.8 per cent; Middle At- 
lantic, 29.7 per cent; Southern 19.7 per 
cent; Northwest, 17.2 per cent; Mid- 
West, 20.1 per cent; Southwest, 21.5 per 
cent; and Rocky Mountain, 21.7 per cent. 

“In 1949 one region experienced a de- 
cline in the fourth quarter as compared 
to the fourth quarter of 1948 and the 
relative changes in volume ranged from 
this decrease of .2 per cent in the Central 
region to an increase of 16.9 pér cent in 
the Southwest region. 

“All of ten specific commodity groups 
showed an increase in tonnage over the 
fourth quarter of 1949. These increases 
ranged from 3.3 per cent for carriers of 
film and associated products to 47.9 per 
cent for carriers of motor vehicles. Other 
increases: general freight, 30 per cent; 
household goods, 19.5 per cent; heavy 
machinery, 21.4 per cent; liquid pe- 
troleum, 16.2 per cent; refrigerated 
liquids, 19.4 per cent; refrigerated solids, 


12.6 per cent; agricultural commodities, ! 


12.9 per cent; and building materials, 
10.3 per cent. 

“Tonnage moving in common carriage 
increased at a relatively higher rate in 
the fourth quarter of 1950, compared to 
the same period in 1949, than did that 
moving under contract. The former in- 
creased 28.4 per cent while the latter 
increased 18.7 per cent. The portion of 
total tonnage that moved by common 
carriage was 89.2 per cent.” 


Canadian Pacific Net 
Income Increased in 1950 


Special Correspondence from Ottawa, Canada 


The Canadian Pacific Railway Co. re- 
ported net income of $47,867,011 for the 
year 1950, up from $29,724,805 in 1949. 

Gross earnings at $378,576,688 were up 
from the $363,252,094 figure recorded in 
1949 and working expenses at $340,556,331 
were down slightly from the 1949 figure 
of $342,620,125. Other income, chiefly 
dividends from investments in Consoli- 
dated Mining and Smelting Company of 
Canada, Limited, totalled $23,236,264, 
down slightly from $23,636,653 in 1949. 

From the total income of $61,256,621 
the company met fixed charges totalling 
$13,389,610 and distributed $23,488,648 in 
dividends. The balance transferred to 
profit and loss account was $24,378,363, 
compared to $19,152,037 the previous year. 
This brought the cumulative balance to 
$224,636,260. 


Carload Waybill Analyses, ‘49 


The Commission has issued a 368-page 
report, Carload Waybill Analyses, 1949, 
showing state-to-state distribution of 
manufactures and miscellaneous and for- 
warder traffic (carload), traffic and rev- 
enue. The statement, No. 5110, prepared 
by the Bureau of Transport Economics 
and Statistics, was based on a one per 
cent sample of terminations in 1949. 


Report on Truck Scrappage 


A total of 527,441 trucks was scrapped 
in 1950, compared with 484,038 trucks 
scrapped in 1949, R. L. Polk & Co., De- 
troit, reported. In 1950, 2,315,110 pas- 
senger cars were scrapped. 

“The 1950 scrappage rates means,” 
said Polk, “that the automotive industry 
is in a favorable position, having to pro- 
duce only slightly more than 2,000,000 
passenger cars and 500,000 trucks this 
year in order to maintain the present 
levels of car and truck population.” 

Truck scrappage in 1950 amounted to 
60.42 per cent of the total of new trucks 
registered, and 6.43 per cent of the 
trucks in use, according to Polk. The 
truck scrappage figure compares with the 
26-year average of 269,305 units a year. 


Petroleum Distribution 


The Commission’s Bureau of Transport 
Economics and Statistics has issued state- 
ment No. 5115, Distribution of Petroleum 
Products by Petroleum Administration 
Districts, based on a 1 per cent sample 
of waybills for all carload traffic termi- 
nated by Class I steam railways, third 
quarter of 1950. It said the report, issued 
as information, had not been considered 
or adopted by the Commission. 
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Cargoes destined for the busy, 
growing California, Oregon and 
Washington ports will get there 
fast via the P&T fleet of modern 
ships. Ask for helpful information. 
Offices in principal cities. 
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Come rain, windstorm or blizzard, bulk cement al- 
ways arrives in first-class condition when it’s shipped 
in Lackawanna’s Air-Activated Containers. 

These weathertight steel containers, each with 
10-ton capacity, require no special loading equip- 
ment. Unloading by consignee requires only a com- 
pressor and a 1% inch air line from container to 
storage bin or construction site. There is no loss 
through dust or blowing. Risk of silicosis among 
workers is eliminated. 


Lackawanna Railroad @ 





SHIPPED THIS WAY... 


Bulk Cement 
can be unloaded 


safely-—even 
in a downpour! 
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50 TONS OF CEMENT that the weather can’t harm! 
Lackawanna’s Air-Activated Containers may be lifted 
from cars and trucked to final place of delivery, or 
unloaded by air from siding into a storage bin. 
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Whether it’s cement or other bulk freight, pack- 
aged goods or perishables, modern Lackawanna 
efficiency adds up to preferred handling for your 
shipments. That’s why so many of the world’s great 
shippers specify the Lackawanna Railroad—to or 


through New York. 


LACKAWAN 
The Route 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE “~ = OF PHOEBE SNOW 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


A recent aerial view of the 2.5 miles of concrete wharves at the Port 
of Mobile. The port can accommodate 25 ocean-going vessels at one 


time. 


Piers are served with three parallel shipside railroad sidings. 


The port is administered by the Alabama State Docks Commission. 


Many Shipper Service Facilities 
Aid Growth of the Port of Mobile. 


Alabama State Docks Commission Has Record of Cooperative 


Service. Facilities Speed Delivery from Rail to Ship. 


Export Crating Service, Freezing and Cold Storage Warehouses, 
Bulk Material Handling Plant, Attract Traffic to Mobile. 


By CHARLES F. HOLBROOK 


Western Representative, Alabama State Docks and Terminals 


N the formative years of our country, 

Mobile lived under six different flags. 
This rich historical background contrib- 
uted to the city’s culture and interest in 
world affairs and world trade, an inter- 
est that is waxing ever stronger. 

Mobile became a customs port of en- 
try in the year 1823. Soon thereafter, a 
local Alabama merchant received a ship- 
ment of 26 azalea plants from Liverpool. 
The importation of these plants has 


since increased many thousandfold, and 
the selling and shipping of rare and 
beautiful azaleas is “big business” in 
Mobile, annually celebrated in a color- 
ful Azalea Trail Festival. 

In the early days, cotton, lumber and 
naval stores were the chief commodities 
to pass across the docks of this port city. 
Today, every tonceivable commodity of 
commerce moves over the docks and ter- 
minals at the Port of Mobile. 


Mobile’s position in foreign trade has 
resulted from wise planning, hard work, 
and an unceasing desire to give the kind 
of service required by shippers. 

An example of the latter is found in 
the experience of one of the nation’s 
largest meat packers. This packer’s. 
meat products frequently went into the 
cold storage warehouse at the Port of 
Mobile for periods of from five to ten 
days, while awaiting arrival of the 
steamship on which export shipment 
was to be made. As was the usual prac- 
tice, cold storage warehousing charges. 
were assessed on a minimum 30-day 
period. 

This was a severe penalty, the packer 
told port officials, inasmuch as added 
costs of as little as a fraction of a cent 
@ pound are critically important to 
packing house products. He suggested 
that Mobile grant a minimum 15-day 
warehousing charge. 

Port of Mobile officials studied the 
problem and back came the answer: 

“We'll go you one better. We'll divide 
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the storage month into six five-day pe- 
riods, each assessed at one-sixth of the 
monthly rate, the new rates to be effec- 
tive immediately.” 

This is the kind of cooperative port 
service that helps an American industry 
sell its products abroad at the lowest 
possible costs; the kind of service that 
wins and holds new friends for the Port 
of Mobile. It is but one example of the 
assistance available from the traffic de- 
partment in Mobile, or from the port’s 
sales-service offices in Chicago and New 
York City. 


Port Advantages Summarized 


Many exporters throughout the coun- 
try are using the Port of Mobile profit- 
ably. Among the port’s advantages rec- 
ognized by alert traffic managers are 
these: 

Quick delivery from rail interchange 
to shipside; absence of lighterage and 
truck delay penalties; the safe, direct 
handling of cargo at shipside from rail 
car to ocean vessel, and the availability 
of export crating service at the port. To 
those exporters located in the midwest 
and south, there is also the advantage of 
an inland rail freight rate under those 
to north Atlantic ports. 

Mobile’s present prominence as a port 
was accelerated by the formation of the 
Alabama State Docks Commission, or- 
ganized in 1923, and the completion in 
1928 of new and modern finger-type 
warehouses and terminal facilities. An- 
ticipating the needs of foreign traders, 
the new concrete piers were equipped 
with three parallel shipside rail sidings. 

These tracks permit cargo to be trans- 
ferred directly between railroad car and 
ocean vessel, with a resultant savings to 
shippers of thousands of dollars in heavy 
lift charges, plus substantial benefits 
from the safer handling of cargo. Archi- 
tects and engineers the world over have 
come to Mobile to study the efficient de- 
sign and arrangement of the Alabama 
state docks and terminals. 


Expansion Plan Completed 


A four-year expansion plan has just 
been completed, which has added three 
ships’ berths, much new equipment, and 
other facilities. Expenditures of the past 
four years, plus contracts awarded, total 





Charles F. Holbrook 


Charles F. Holbrook is western rep- 
resentative, with office in Chicago, of the 
Alabama State Docks and Terminals, Mo- 
bile. He represents the Port of Mobile 
to industries in the midwest engaged in 
foreign trade. 

Mr. Holbrook has been active in traffic 
and transportation, domestic and export, 
for 20 years. His activities include public 
speaking and writing on transportation 
topics, and counseling to individual com- 
panies. 

He is a member of the Export Man- 
ager’s Club of Chicago, the Traffic Club 
of Chicago, the Chicago Transportation 
Club, the Ocean Freight Agent’s Associa- 
tion of Chicago, and other transporta- 
tion associations. 


close to $10,000,000, and bring the total 
investment in the Port of Mobile to more 
than $30,000,000. 

The Alabama State Docks Commis- 
sion, although a department of the 
State of Alabama, does not exist by sub- 
sidies or annual grants from the state 
legislature. It operates as would any 
modern, efficient commercial institution. 
Operations are guided by a director with 
a staff of traffic assistants, all exper- 


A tractor train of cotton bales at shipside in Mobile. Class A bonded cotton warehouses at shipside 
and emergency cotton warehouses nearby have a total capacity of 90,000 bales. 
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ienced in port and terminal operations. 
The port has consistently shown a profit 
in the face of constantly increasing op- 
erating costs. This accomplishment is 
significant in view of the fact that the 
dock terminal charges have not been 
increased for three years, and is a 
tribute to the efficient management. 


Transportation Services 


Of special interest to the industrial 
traffic manager is the excellent trans- 
portation service provided by the rail- 
roads and motor truck lines to and from 
Mobile’s port. 

Four railroad systems—the Frisco- 
Alabama, Tennessee and Northern; Gulf, 
Mobile & Ohio; Louisville & Nashville, 
and Southern, in cooperation with con- 
necting lines, maintain speedy and de- 
pendable schedules into Mobile. At Mo- 
bile, export cars are promptly turned 
over to the Terminal Railroad of Ala- 
bama, owned and operated by the state 
docks, which delivers the cars to ship- 
side in two to four hours. 

Shippers using motor carrier service 
to and from the port may utilize the 
services of 22 truck lines serving Mobile 
directly. The spacious steel-and-con- 
crete transit warehouses are designed to 
permit direct entrance of over-road 
trucks, so that shipments may be un- 
loaded from truck tailgate right at the 
steamship berth. 


Warehousing Facilities 


Warehousing and storage facilities are 
amply available at the port. With more 
than 2,500,000 square feet of sprinkler- 
protected warehouses and transit sheds, 
plus several hundred acres of ground 
storage area, any storage need can be 
met. Covered warehouse floor space ex- 
ceeds 50 acres. Facilities include a ship- 
side quick freezer, and a cold storage 
plant with 500,000 cubic feet of storage 
space, where one may find such an inter- 
esting variety of commodities as gladioli 
bulbs and Irish potatoes, pecans, and a 
variety of fruits, vegetables, meats and 
seafood. 

The Alabama State Docks has pio- 
neered in developing the service of crat- 
ing export commodities at the port. It 
is now the practice of the firebrick in- 
dustry, for instance, to ship to Mobile in 
bulk, and have the bricks crated there 
for export, thus saving inland rail freight 
on the crating material, plus other 
economies. 

The port boasts more than 2.5 miles of 
concrete wharves, where as many as 
25 ocean-going vessels can be accommo- 
dated at one time. Approximately 40 
steamship lines provide frequent and de- 
pendable sailings to and from nearly 
every world market. These sailings in- 
clude trans-ocean, coastwise, inter- 
coastal, and barge line. 


Bulk Material Handling 

One of the services accounting for 
tremendous tonnage is the port’s shipside 
bulk material handling plant, capable 
of handling 600 tons of coal or other 
bulk cargo per hour outbound, and hav- 
ing a capacity for unloading from ships 
of 900 tons per hour of such materials as 
bauxite or manganese ore. 

Bauxite ore, incidentally, accounted 
for more than a third of the total im- 
ports through the Mobile customs dis- 
trict in 1949. Chief sources for the ore 
were Dutch Guiana, Indonesia and Brit- 
ish Guiana. Nitrate of soda from Chile 
ranked second. Other important im- 
ports included iron ore from Brazil and 
Sweden, manganese ore from nine coun- 
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Heavy machinery on shipside tracks, awaiting transfer to an ocean vessel at Mobile. Facilities for 
the direct transfer of freight between railroad car and ocean vessel result in savings to shippers 
of thousands of dollars, and the safer handling of cargo. 


tries, bananas, crude rubber, and news- 
print. 

The bulk material handling plant in- 
cludes a wharf 1,600 feet long, accom- 
modating three ocean vessels simultane- 
ously. 

Facilities for compressing and other- 
wise handling cotton are provided by the 
state docks. The high-density cotton 
compress has a capacity of 120 bales an 
hour. Bonded cotton warehouses at 








shipside and emergency cotton ware- 
houses nearby have a total capacity of 
90,000 bales. Cotton compressed in Mobile 
can be either stored or moved direct to 
shipside for immediate loading to ocean- 
going vessels. 

The wide slips provided between the 
finger-type piers, shown on the aerial 
view of the port, permit easy docking 
and undocking of ships, and afford ample 
room for tugs handling barges. These 
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spacious facilities have helped to make 
the port the safest land locked harbor on 
the Gulf. 


Mild climatic conditions assure year- 
round working weather. The port is 
only 30 miles from the open waters of 
the Gulf of Mexico. 


Banking, Forwarder Facilities 

Any port city aiming to render a com- 
plete service to foreign traders must have 
foreign banking and foreign freight for- 
warders. Three Mobile banks—the Amer- 
ican National, the First. National, and 
the Merchants National—have foreign 
departments, staffed with trained per- 
sonnel. 


Mobile has nearly a dozen foreign 
freight forwarding companies, practiced 
in supplying the essential and specialized 
foreign documentary work, in collabora- 
tion with the banks and the foreign 
consuls. Consular representation in 
Mobile is maintained by about 20 foreign 
governments. 


Everybody knows that 1951’s Miss 
America is Miss Yolande Betbeze, a resi- 
dent of Mobile. The docks commission, 
always a booster for home products, 
erected a display booth last fall at the 
Alabama State Fair, in Birmingham. A 
banner above the booth proclaimed that 
Mobile was the “home port of Miss 
America.” 

Because the city’s future is so inter- 
laced with the future growth of its port, 
a group of businessmen have formed a 
port development committee under 
auspices of the Mobile Chamber of Com- 
merce. The Alabama State Docks Com- 
mission is credited with a major role in 


Let Mo-Pac Link Your World Markets 
with Dependable IMPORT-EXPORT RAIL SERVICE 


Fast, regular schedules to and from 


A. W. AYLIN 
Foreign Freight Traffic Manager 
1706 Missouri Pacific Building 
St. Louis 3, Missouri 


ten principal Gulf ports from New Orleans to 


Brownsville help you market your product quickly, 


efficiently. Complete shipping infor- 
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Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 
frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and 
fast, direct cargo movement without lighterage. It will pay 
you to try Charleston. 

Write for new Tariff of Port Charges OFFICES 
CHARLESTON 


SOUTH CAROLINA STATE en 


NEW YORK 


PORTS AUTHORITY 7 


327 S. LaSalle St.—WE 9-5815 
WASHINGTON D. C. 
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Unloading refined imported sugar at the Port 

of Mobile. The sugar is loaded on a trailer train 

of flat trucks. The port boasts more than 2,500,- 

000 square feet of warehouses and transit sheds, HE 

plus several hundred acres of storage area. colu 
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Interstate 
Commerce Law 
A Training Program 

Proven Successful 


Resident evening classes at 
Chicago, Minneapolis and 
Detroit. 


Basic information for the 
beginner and a heeader 
understanding for the 
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Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
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By FRANK W. GREEN 


Packaging Consultant 


HE photograph used in this month’s 

column was taken on a New York 
pier. The picture is an excellent demon- 
stration of the economical, intelligent 
use of corrugated containers in export 
trade and of the wasteful use of corru- 
gated containers for export shipments. 


The .cartons in the lower left and in 
the background were well designed for 
the contents and adequately packed. 
These cartons were sealed with water- 
proof adhesive and taped. To further 
insure safe delivery and better handling 
the cartons were properly strapped. This 
is an essential precaution on the ma- 
jority of cartons (of all types) when 
shipped for export. 


. The other cartons in the picture were 
obviously not suitable for a rough do- 





mestic shipment. Nevertheless the ex- 
porter expected them to be loaded into 
the hold of an ocean freighter for a voy- 
age to the west coast of South America 
involving several ports of call before 
being discharged. 


My recent studies of export packaging 
have demonstrated that one of the prime 
weaknesses is to be found in improper 
closures. The amount of tape wasted 
on these containers is amazing, but the 
results are disappointing, as most of the 
tape used will contribute little or noth- 
ing to the carrying power of the con- 
tainers. Good tape closures (reinforced 
with correctly applied strapping) will 
frequently do a creditable job on good 
cartons properly designed for the con- 
tents and adequately packed. ‘The clos- 
— should not be given all of the 
lame, 


No doubt these cartons were well 
made for their intended purpose of sin- 
gie trip domestic shipments. The con- 
tainers were misused, however, by the 
Shipper, who either did not know or did 


ECONOMICAL 
Export Packing 


This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done with 
economy.. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 


port packaging in the 
United States. His helpful 
case studies will appear 


monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


not care about the hazards of export 
trade and the desires of the customer to 
receive his merchandise in good order. 


Some reader will probably note that 
the caution marks were ignored when 
the pallet loads were made up at the 
pier. It should be mentioned that these 
pallet loads are prepared by the driver 
and helper of the truck which delivers 
the shipment to the pier—the truck en- 
gaged by the shipper for this purpose. 
(The New York piers do not assume 
charge of the shipment until it is set 
down by the shipper or his agent on the 
pallet or pier). These usual caution 
markings may well be disregarded sev- 
eral times before the shipment is de- 
livered to the customer. Caution marks 
should never be counted upon entirely— 
especially in export trade. The shipper 
should not bury his head in the sands. 
If caution marks are to be used they 
should also appear in the language of 
the port of discharge. 

It is shipments like the one in the 
photo which have earned for American 
exporters the nick-name of “carton 
crazy.” Actually hundreds of shippers 
use inadequate domestic packages (wood, 
plywood and others, as well as domestic 
fibre) and expect them to reach overseas 
destinations safely. Sometimes lacking 
proper information they try to strength- 
en their cartons by the wasteful use of 
tape as in this case. Instead they should 
start with the interior packaging and the 
cartons, first correcting these basic weak- 
nesses and then using suitable closures. 

Such shipments are economic waste 
based on lack of information. It is the 
buyer who pays the cost and the ship- 
per who suffers the results. Repeat 
shipments of this type are noted by the 
carriers and the customers will not re- 
order from sellers who do not pack for 
delivery. The claims may be paid by 
the marine underwriters, but the in- 
surance rates will go steadily higher. In 
a short time the shipper may find that 
he is out of the export business. Thus 
his inadequate packaging, born of ig- 
norance, is uneconomical. 


The economical, well-planned cartons 
at the left of the photograph will mean 
lower costs to the shipper and the cus- 
tomer. The freight and duties will be 
less. The exporter will retain his ac- 
counts and will ship with minimum in- 
surance and other risk considerations. 

+ La * 

More than three-fifths of the total 
intercity freight traffic of the United 
States is carried by the railroads, says 
the Association of American Railroads. 
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NEW SERVICES AND PRODUCTS 


— TRANSPORTATION 
IZZ_ 


TWA ‘Luxury’ Service 


Deluxe all-sleeper “Ambassador” flights 
to London and Paris would be added 
to Trans World Airlines’ present trans- 
Atlantic services beginning April 6 and 
7, E. O. Cocke, sales vice-president of 
TWA, announced. 


“The new service will be the only all- 
sleeper flights across the North Atlantic 
and will be distinctly a luxury service,” 
Mr. Cocke said. 

“Providing non-stop 11% hour service 
between New York and London and 12% 
to Paris, TWA’s all-sleeper Ambassador 
flights will have a limited capacity for 
maximum passenger comfort, gourmet 
dinners served in courses with compli- 
mentary pre-dinner cocktails, champagne 
with dinner and liqueurs after, and fa- 
vors for women passengers.” 


New Air Service to Caracas 


Acme Air Cargo, Inc., inaugurated a 
new high-speed express-type service to 
Caracas and other Venezuelan points via 
New York and Miami, March 16. In 
keeping with the present A.A.C. opera- 
tion to Europe, Asia and Africa, single- 
carrier responsibility, a simplified 
through air waybill, first flight out and 
door-to-door service are featured, ac- 
cording to A.A.C. 


I ECE A 7 


Middle Atlantic Terminal 


The Middle Atlantic Transportation 
Co., Inc., has announced opening of a 
newly-constructed terminal in Detroit, 
Mich., located near the Detroit-Toledo 
highway at 4108 Lagrange Avenue. The 
new terminal is described by Sherman 
S. Marr, general sales manager, as a 
“twenty-door building with adequate yard 
facilities for storage of trailers.” F. G. 
Palmer, vice-president, said that in- 
creased volume through the Toledo gate- 
way necessitated expansion of dock fa- 
cilities. The company also announced 
appointment of Raymond D. Driscoll as 
terminal manager at Dayton, O., and 
Curtis R. Pike to the sales department 
at Detroit. 


Fleet Management Course 


The South Dakota State College, in 
cooperation with the truck and bus in- 
dustry of that state, is conducting an 
extension workshop course in motor fleet 
management and supervision. The course 
is built around management problems 
of South Dakota motor transportation 
and is designed to build cooperative re- 
lations with the highway plant and $fa- 
cilities of that state. Classes, begun 
March 13, are to be held for 12 consecu- 
tive Tuesday nights. The course is un- 


der the direction of Carl Seashore, con- 
sultant to the Dan Dugan Oil Trans- 
port Co., Sioux Falls, who is on leave 
from the faculty of the Pennsylvania 
State College. Sponsoring organizations 
are the Associated Motor Carriers of 
South Dakota, the South Dakota Auto 
Club and the Sioux Falls Safety Council. 


National Carloading ‘Task 


Force’ to Assist Shippers 


T. R. Hudd, president of the National 
Carloading Corporation, has announced 
the placing in operation of a National 
Carloading organi- 
zation called “Task 
Force National,” to 
assist manufac- 
turers, agricultural 
producers and re- 
tailers in obtaining 
better service on 
their shipments. 

Constituting the 
“task force,’ ac- 
cording to Mr. 
Hudd,: are all per- 
sonnel at the 132 
stations of National 
Carloading, as well 
as its executive offices. He said his com- 
pany felt it was part of its responsibility 
as one of the largest freight forwarders 
to aid in every way it could in expediting 
traffic movement in the present national 
emergency. 

“All personnel of the company,” said 
Mr. Hudd, “are being alerted to the emer- 
gency and their individual roles in the 
program are being explained by means 
of a special Task Force National Action 
Bulletin and through meetings held at 
each local station. Externally, a program 
has been launched to induce shippers 
to come forward with their shipping 
problems. A system for faster action on 
specific problems has been made part 
of company procedure. The key element 
in the system is a special transmittal 
form for reporting from station to sta- 
tion and between station and home office. 
Action taken is reported immediately to 
the home office, and the experience in 
particular situations recorded. The re- 
corded facts are constantly sifted and 
analyzed, then utilized for training per- 
sonnel and for informing shippers on 
solutions of specific problems.” 

Advertisements, direct-mail literature, 
and a suggestion system for personnel 
at the local stations were among the 
devices employed to carry forward the 
“Task Force National’ program, accord- 
ing to Mr. Hudd. 





T. R. Hudd 


Overcharge Claim Directory 


The Association of American Railroads 
has forwarded to officers in direct charge 
of handling overcharge and agency re- 
lief claims of carrier members of the 
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A.A.R. accounting division the latest 
(March, 1951) edition of the overcharge 
claim directory, according to a circular 
issued by E. R. Ford, secretary of the fi- 
nance, accounting, taxation and valu- 
ation department of the A.A.R.’s account- 
ing division. Copies are available to all 
other carriers at 30 cents each and ad- 
ditional copies may be obtained by mem- 
ber roads at the same price, according 
to Mr. Ford. 

The current directory follows the pat- 
tern of the prior (August, 1949) edition. 
It is 6 by 9 inches, contains 72 pages, and 
is bound in heavy gray paper cover. The 
directory is designed primarily for use in 
the investigation and settlement of over- 
charge claims, and is intended as an 
accurate index of sources of information 
regarding rates and divisions, interline 
freight settlements, car movements, etc., 
says Mr. Ford. 


B. & O. Making Railroaders 
Out of Soldiers 


The Baltimore and Ohio Railroad is 
helping the U. S. Army Tranportation 
Corps train its men in railroad opera- 
tions, it has announced. More than 200 
soldiers already are in training in B. & 
O. yards and terminals in the Baltimore 
area, says the company. 

“The railroad has agreed to accept as 
many as 600 additional soldiers for this 
on-the-job training program of the 
army,” it says. 

“The training is aimed at making the 
soldiers proficient in railroad operations, 
so that in theatres of operations they 
will be capable of operating the rail- 
roads supplying the combat forces. 

“The soldiers being trained are mem- 
bers of the 729th Transportation Railway 
Operating Battalion at Fort George G. 
Meade, Md. The battalion is under the 
command of Major H. W. Gardiner, 
formerly an officer of the New Haven 
Railroad.” 


Milwaukee Road Offers 
10-Ride Parlor Car Ticket 


An innovation in the sale of railroad 
parlor car tickets became effective March 
19 when the Milwaukee Road began sell- 
ing books containing tickets good for 10 
rides in its parlor cars. The parior car 
ticket arrangement, at the outset, is con- 
fined to travel between Chicago and 
Milwaukee. 

Purchasers are asked to telephone the 
railroad reservation bureaus for a seat 
assignment on the train of their choice, 
write on the tickets the space assigned. 
and board the train without having to 
stop at the ticket office. 

Regular fares prevail. Ten times the 
Single-trip parlor car rate will be col- 
lected at time of purchase of the multi- 
ple-ride ticket. Such multi-ride tickets 
oe rail travel only have long been avail- 
able. 





C. & E. I. Build Coal 
Handling Facilities 


Construction of coal handling facili- 
ties capable of transferring approxi- 
mately 10,000 tons of coal daily from rail 
to barges at Joppa, IIl., will be built by 
the Chicago & Eastern Illinois Railroad, 








according to Clair M. Roddewig, presi- 
dent. The $250,000 improvement will in- 
clude the installation of a 700-foot 48- 
inch belt conveyor, tracks for loads and 
empties for servicing the conveyor, a 
storage track, a hopper bin, and a car 
shaker to clean the cars. In addition, 
extensive improvements to the harbor 
facilities at Joppy are planned, including 
dredging, deepening, and the installa- 
tion of concrete supports, pilings and 
tieup buoys. 

The conveyor belt system will permit 
the transfer of coal directly from freight 
cars to barges anchored along the Ohio 
River. 

“These new facilities will enable coal 
producers to dump coal in barges and 
thus reach new markets up and down 
the Ohio River and its tributaries,” said 
Mr. Roddewig. “We are asking for bids 
immediately and it is expected that the 
project will be completed before the end 
of this year.” 


WATER 


N.Y. Terminal Lease 


The commissioners of The Port of New 
York Authority have authorized the lease 
of the bi-state agency’s Cargo Terminal 
No. 137, at Port Newark, to the American- 
Hawaiian Steamship Company of Dela- 
ware for three years at an annual rental 
of $110,000. Comprising about 90,000 
square feet of floor space, the structure 
is one of two modern Port Newark cargo 
buildings completed last year by the Au- 
thority at a total cost of $2,500,000. 

The terminal also will be used by the 
Luckenbach Steamship Lines which re- 
a leased Cargo Terminal Building 

o. 138. 


Texas Line Terminal Removal 


The Texas Line (Newtex Steamship 
Corporation), New York, N.Y., has an- 
nounced removal of its New York harbor 
terminal in the Newark tidewater term- 
inal, Port Newark, N.J., to Cargo Term- 
inal building No. 6 (berth 23), located at 
the foot of Doremus Avenue, Port New- 
ark. 

The change in _ location, effective 
March 19, was made necessary by reason 
of the fact that the U.S. Air Force was 
taking over certain property and facili- 
ties at Port Newark, including that of 
the Newark tidewater terminal, said M. 
J. Frechie, vice-president. At the new 
location, he said, the company had every 
modern convenience to expeditiously 
handle cargo via rail, truck or lighter. 
The company’s vessels would continue to 
call at Port Newark on its usual coast- 
wise schedule and there would be no 
interruption of service, he added. 


Baltimore Port Traffic 


Baltimore increased its foreign trade 
lead over Philadelphia by more than 
half a million long tons in the first 10 
months of 1950 and was second only to 
New York in the volume of foreign com- 
merce handled in the period, it has an- 
nounced. 

An analysis of data on major ports of 
the country prepared by the Export and 
Import Bureau’ of the Association of 
Commerce showed that Baltimore han- 
dled a total of 11,207,353 long tons of 
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foreign commerce in the January-Octo- 
ber, 1950, period. This was divided be- 
tween 9,062,902 tons of imports and 
2,144,451 tons of exports. 

The importation of metallic ores at 
Baltimore in 1950 reached a new high of 
6,303,914 long tons, according to the bu- 
reau. The ore volume for 1950 exceeded 
the 1949 volume by 769,518 tons. The ore 
imports in the past 12 months were 
valued at $54,137,436. 


PERSONAL 





Appointment of V. H. Biedermann to 
the newly-created position of director 
of development for the St. Louis San 
Francisco Railway, with headquarters in 
St. Louis, Mo., effective March 15, has 
been announced by T. H. Banister, vice- 
president of the road in charge of traffic. 


John Marsh V. H. Biedermann 


Mr. Biedermann was formerly traffic 
manager for the Frisco at Birmingham, 
Ala. He has been succeeded in that 
position by John Marsh, heretofore gen- 
eral agent for the road at Cleveland, O. 
A native of St. Louis, Mr. Biedermann 
began working for the Frisco in 1924 
as an office boy. Subsequently he held 
various posts in the traffic department 
being stationed at Dallas, Jacksonville, 
Fla., and New Orleans, before he was 
made traffic manager at Birmingham in 
1949. Mr. Marsh has been in the rail- 
road industry since 1917, joining the 
Frisco at Pittsburgh as chief clerk in 
1934. He had been general agent at 
Cleveland, since 1942. A. D. Masters, who 
has been with the Frisco for 18 years, 
serving for the last five and a half years 
as general agent at Milwaukee, was ap- 
pointed general agent at Cleveland to 
succeed Mr. Marsh. 
* s > 

Appointment of W. P. Adams as plant 
traffic representative of Jefferson Chemi- 
cal Co., Inc., with headquarters at the 
company’s Port Neches, Tex., plant, has 
been announced by Stuart P. Smith, traf- 
fic manager. 

. + e 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad has announced appoint- 
ment, effective April 1, of Charles H. 
Winter as general superintendent of 
transportation with headquarters in Chi- 
cago, Clarence A. Nummerdor as super- 
intendent of transportation of the road’s 
eastern lines with headquarters in Chi- 
cago, and Vern P. Sohn as superintendent 
of transportation of the road’s western 
lines with headquarters in Seattle, Wash. 
The appointments are occasioned by the 





Iron ore comprised the largest portion 
of the metallic ore shipments, totalling 
4,754,054 long tons. This was 285,851 tons 
more than handled in 1949. Shipments 
of manganese ore into Baltimore nearly 
doubled with a total of 1,039,929 long tons 
compared with 528,218 long tons in 1949. 
Chrome ore was down slightly in volume 
during the past year when 509,931 long 
tons were imported compared with 528,218 
tons in 1949. 


retirement under the road’s pension plan 
of James L. Brown, general superintend- 
ent of transportation since 1926 and an 
employe since 1901. At present, Mr. Win- 
ter is superintendent of transportation in 
Chicago, Mr. Nummerdor holds a like 
position in Seattle, and Mr. Sohn is 
special representative to the vice-presi- 
dent in charge of operations with head- 
quarters in Seattle. 
> * * 


John H. Winchell, attorney of Denver, 
Colo., has been appointed as a member 
of the Colorado Public Utilities Commis- 
sion to fill the unexpired term of John 
R. Barry, resigned. Ralph Sargent, Jr., 
of Denver, has been appointed attorney 
for the commission to fill the vacancy 
left by Mr. Winchell’s resignation to ac- 
cept the commissioner’s office. 

* + * 

Announcement of appointment, effec- 
tive March 16, of L. B. Freeman as 
freight traffic manager, Canadian Na- 
tional Railway lines in the United States, 
and Leon A. Veroneau as freight traffic 
manager in charge of rates for the Grand 
Trunk Western, both with headquarters 
in Chicago, has been made by J. V. 
Maloney, assistant vice-president of 
freight traffic for the system in the 
United States. Mr. Freeman was first 
employed by the Grand Trunk Western 


L. A. Veroneau L. B. Freeman 


in Chicago in 1918 as a junior clerk. He 
later worked in the freight tariff bureau 
and general freight department. In 1925, 
he resigned to accept a position in the 
traffic department of Armour & Co., and 
he returned to the railroad in 1927 as 
chief clerk to the assistant general 
freight agent. He was chief clerk to the 
general : freight agent and assistant 
freight traffic manager before becoming 
chief clerk to the freight traffic man- 
ager in 1946. In 1947 he was appointed 
general agent at Birmingham, Ala., and 
in 1949 he was sent to Philadelphia in 
the same capacity. In March, 1950, he 
was appointed assistant to the freight 
traffic manager in Chicago, and in Octo- 
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ber he became assistant general freight 
agent. A. former secretary-manager of 
the Associated Traffic Clubs of America, 
Mr. Freeman is also a past president of 
the Junior Traffic Club of Chicago and 
a graduate and former instructor of the 
College of Advanced Traffic, Chicago. 
Mr. Veroneau has had 48 years of service 
in the freight department of the Grand 
Trunk. He began his career as an 
office boy in 1902 in Montreal and went 
to Chicago in 1906 as yard clerk and 
timekeeper. In 1918 he was appointed 
chief clerk to the assistant general 
freight agent, and two years later he 
became chief of the tariff bureau. He 
was named assistant general freight 
agent in 1929. Since 1943 he had been 
general freight agent of rates. 
cs 7 x 


E. J. Murphy has assumed the duties 
previously assigned to Harry H. Thomas, 
general flour, grain and coal agent for 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., at Minneapolis, 
Minn., who retired from service of the 
road March 16. The road has an- 
nounced the following appointments in 
its freight traffic department, effective 
April 1: J. G. Quick, general agent at 
Washington, D.C.; R. F. Donnett, general 
agent at Eau Claire, Wis., succeeding Mr. 
Quick; C. O. Norwick, assistant general 
freight agent at Neenah-Menasha, Wis.:; 
J. S. McGogy, assistant general freight 
agent at Chicago, succeeding Mr. Nor- 
wick; D. C. Simpson, general agent at 
Philadelphia, Pa., succeeding Mr. Mc- 
Gogy; F. R. Crow, general agent at Win- 
nipeg, Manitoba, succeeding Mr. Simpson; 
George B. Shimek, general agent at 
Minneapolis, Minn.; and A. V. Span- 
bauer, general agent at Menasha, Wis. 

+ * * 

James M. Carroll has resigned as a 
member of the Massachusetts Depart- 
ment of Public Utilities to accept a post 
as counsel to the American Bosch Cor- 
poration, with principal office in Spring- 
field, Mass. He was appointed to the 
department in 1949 after having served 
on the staff of the Securities and Ex- 
change Commission from 1945 to 1946. 

6 oe * 

Clarence H. Carlander has been ap- 
pointed as commissioner of the Port of 
Seattle, Wash., to fill the vacancy left 
by the death of J. A. Earley March 4. 
Mr. Carlander, who is president of Puget 
Sound Freight Lines, will serve as sec- 
retary of the Port of Seattle Commission. 

* * x 

Jerome K. Kuykendall has been ap- 
pointed to membership on the Public 
Service Commission of Washington to 
fill the vacancy created by the resigna- 
tion of Raymond W. Clifford, who was 
appointed ‘as Judge of Thurston County 
Superior Court. A graduate of the 
University of Washington Law School, 
Mr. Kuykendall has engaged in general 
law practice and has had several years’ 
experience as an Assistant Attorney 
General. 

o eo * 


James J. Frawley has been appointed 
vice-president, operations and mainte- 
nance, of the New York Central System, 
with headquarters in New York City, 
effective March 19, succeeding Frank J. 
Jerome, who became executive vice-presi- 
dent of the road February 16. Mr. Fraw- 
ley entered service of the Central in 
1902. He was formerly assistant vice- 
president, operations and maintenance, 
at New York City. Richard G. May, 
formerly manager of freight transporta- 
tion at New York, has been appointed 
assistant to vice-president of operations 





March 2 





March 24, 1951 


WORLD 


reight 
yer of 
1erica, 
ent of 
Oo and 
of the 
licago. 
service 
Grand 
aS an 
| went 
Kk and 
ointed 
eneral 
er he 
1 He 
reight 
1 been 


duties 
10mas, 
nt for 
lt Ste. 
apolis, 
of the 
S an- 
nts in 
fective 
ent at 
feneral 
ng Mr. 
feneral 
, Wis.; 
freight 
. Nor- 
ent at 
r. Me- 
t Win- 
npson; 
ant at 
Span- | 


—_ "= 
Wis. et 
— abun 
—L— 
= — Ss 


las a 
epart- 
@ post 
nh Cor- 
pring- 
to the 
served 
id Ex- 
> 1946. 














































[Pn ap- 
ort of 
cy left 
arch 4. 
r Puget 
AS seC- 
nission. 


en ap- 
Public 
ton to 
esigna- 
ho was 
County 
of the 
School, 
general 
| years’ 
ttorney 


ST.LOUIS 


pointed 
nainte- 
System, 
k City, ; 
man S , aa LITTLE ROCK 
e-presi- : : 

_— : , . : ~ = TEXARKANA Pear Sunes 


Bed MN ST.LOUIS SOUTHWESTERN RAILWAY LINES -iEamax@@ege 


MEMPHIS 


it vice- 
enance, 
¥. a 
Isporta 
pointed 
erations 


DELTA airFREIGHT 


THE SOUTH 
OVERNIGHT 


Ai 
wos 


Per 100 Ibs. between 


Chicago-Atlanta .....$5.75 
Cincinnati-New Orleans 6.13 
Dallas-Jacksonville... 7.51 


For complete com- 
modity rates and & 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 





RNATIONAL | 
\ Forwaorn < 
® 


ORLANDO 


THE BEST FREIGHT 
SERVICE FROM THE 
EAST 
MIDDLEWEST 


and WEST 
IS ASSURED WHEN YOU 
ROUTE YOUR SHIPMENTS 


VIA 


INTERNATIONAL 
FORWARDING CO. 





A Harbor 
is known 
by the 
facilities 


ORT oF 10S ANGELES 


Built Lor Shiqping 
pronned Po) — 


TRAFFIC DEPT. ROOM 1300 
CITY HALL 
LOS ANGELES 12, CALIFORNIA 








and maintenance, with headquarters at 
New York City. Appointed to his former 
position is Harry D. Johnston, heretofore 
general manager of the Central’s af- 
filiated Boston & Albany Railroad at 
Boston. Mr. Johnston has been suc- 
ceeded by John F. Nash, formerly super- 
intendent of the Mohawk and Hudson 
divisions at Albany, N.Y. Lawrence E. 
Pangburn, heretofore, assistant super- 
intendent at Buffalo, N.Y., has succeeded 
Mr. Nash at Albany, while Gregory W. 
Maxwell, formerly assistant to general 
manager at Syracuse, N.Y., has been ap- 
pointed assistant superintendent at Buf- 
falo, N.Y. Irving A. Olp, formerly train- 
master at Buffalo, has succeeded Mr. 
Maxwell, while Walter A. Jackson, here- 
tofore assistant trainmaster at Spring- 
field, O., has succeeded Mr. Olp. The 
Central also announced appointment of 
Kenneth F. Stone as general counsel- 
general attorney. As general counsel, 
he will be in charge of the Central’s 
law, land and tax, and claim and medical 
departments. These duties had been in 
charge of the late Jacob Aronson, vice- 
president and general counsel, until his 
retirement late last December because of 
illness. Mr. Stone, who joined the Cen- 
tral in 1931 as an attorney at Detroit, 
has been serving as acting general coun- 
sel and general attorney since January 
10, 1951. 
* x *” 

David Steiner has been appointed 
traffic manager of the Gairs Cartons Di- 
vision, Robert Gair Co., Inc., at Piermont, 
N.Y., succeeding Charies H. Bogart, de- 
ceased. 

* % % 

John H. Lamon, of Arlington, Va. has 
been appointed commercial agent in 
Washington, D.C., for the Chicago & 
Eastern Illinois Railroad. He was for- 
merly employed by the Pennsylvania 
Railroad. 

*x Bo 

Appointment of Lee Douglass as tar- 
iff publishing agent, Texas-Louisiana 
Freight Bureau, Dallas, Tex., succeeding 
Ira D. Dodge, deceased, has been an- 
nounced by H. N. Roberts, chairman. 
John F. Brown, formerly chief clerk of 
the bureau, has been appointed assistant 
chairman. 
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The Baltimore & Ohio Railroad Co., 
has announced the following appoint- 
ments, effective March 16: Elmer A, 
Schofield, freight traffic manager, Cin- 
cinnati, O.; Carl H. Groninger, assistant 
freight traffic manager, Chicago, Iil., 
succeeding R. B. Kinkaid, deceased; C, 
P. Ruff, commerce agent, Baltimore, Md., 
succeeding S. G. Hatton, deceased. 

* ae * 

Fred Courtenay, ticket agent for the 
New York Central Railroad at its West 
Forty-seventh Street office, New York 
City, who retires March 31 after 52 
years of service, will be honored at a 
dinner March 28 at the Cornish Arms 
Hotel, the Central has announced. 

* * * 

Edward E. Doorn has been appointed 
traffic manager of Universal Oil Products 
Co., Chicago. Prior to his appointment, 
Mr. Doorn had been with the central 
district traffic department of Sinclair 
Refining Co., Chicago, for six years, and 
with the traffic department of the Chi- 
cago, Indianapolis & Louisville Railway 
for 19 years. 


OBITUARIES 


Robert H. Purcell, 55, assistant treas- 
urer and controller of Western Air Lines, 
died March 10 at his home in Los An- 
geles, Calif. Mr. Purcell, who had wide 
experience in commercial air transport 
operations, served as controller of Con- 
tinental.Air Lines from 1939 to 1947 prior 
to joining Western in the latter year. 

* * * 

Richard R. (Dick) Smith, 52, Chicago, 
head of a public relations agency bear- 
ing his name, died of a heart attack 
March 13, at Marcyville Hospital, Aurora, 
Ill, where he had been a patient for 
several weeks. Mr. Smith had performed 
publicity services for several trucking 
and waterway organizations. In the 
1930’s he did publicity work for American 
Airlines and United Air Lines. For the 
past 10 years he was publicity manager 
of the Buda Co., Harvey, Ill. He was a 
member of the Propeller Club, and a 
founder of the Publicity Club of Chi- 
cago. 


NIM Re oor MMM NSS \ \ 


Marion M. Fuller, district freight agent, 
Clinchfield Railroad, Raleigh, N.C., was 
installed as the new president of the 
Eastern North Carolina Traffic Club, 
Goldsboro, N.C., at its annual winter 
meeting held February 24. Other officers 
installed were: L. B. Shuping, traffic 
manager, Superior Stone & Gravel Co., 
Raleigh, first vice-president; W. H. Hig- 
genbotham, division freight agent, Sea- 
board Air Line Railroad, Raleigh, second 
vice - president; L. R. Biven, assistant 
to freight traffic manager, Atlantic Coast 
Line Railroad, Wilmington, N.C., third 
vice-president; and Arthur L. Poole, 
commercial agent, Southern Railway, 
Raleigh, secretary-treasurer. Elected as 
directors were J. C. Pate, agent, At- 
lantic Ceast Line, Goldsboro; J. W. But- 
ler, manager, Chamber of Commerce, 
Goldsboro; J. E. Jerritt, general agent, 


Atlantic & East Carolina Railway, New 
Bern, N.C.; R. P. Williams, general agent, 
Chesapeake & Ohio Railway, Wilming- 
ton, N.C.; W. W. Woodley, Jr., vice- 
president, Durham Bank & Trust Co., 
Durham, N.C.; M. H. Schell, district 
freight agent, Southern Railway, Raleigh; 
John C. Ostrom, vice-president and gen- 
eral manager, Cape Fear Railroad, Fort 
Bragg, N.C.; P. W. Glenn, commercial 
agent, Norfolk & Western Railway, Dur- 
ham; R. W. Timm, traveling freight 
agent, New York Central Railroad, Win- 
ston-Salem, N.C.; R. A. Thorne, general 
freight agent, Laurinburg & Southern 
Railroad, Laurinburg, N.C.; Harry 
Bowers, traveling freight agent, Balti- 
more & Ohio Railroad, Charlotte, N.C.; 
K. C. Davis, traveling freight agent, 
Nashville, Chattanooga & St. Louis Rail- 
way, Goldsboro; Walter J. Riley, repre- 
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sentative, John Morrell Co., Wilmington; 
and C. H. Pruden, general manager, 
Carolina Southern Railway, Windsor, 
N.C. 
+. . s 

F. R. Monteil, owner-manager of 
Ralph’s Transfer Co., was installed as 
president of the Tucson (Ariz.) Traffic 
Club at its annual 
dinner recently held 
at the Santa Rita 
Hotel. Other officers 
installed for the en- 
suing year were 
Morris M. Sweeney, 
Jr., stock control 
manager, Mitchell 
Furniture Co., vice- 
president, and 
George Pickard, 
merchandise man- 
ager, Howard & 
Stofft, secretary. 
New directors in- 
clude James M. Cole, manager, Acme 
Fast Freight, Inc.; Herbert Bloom, vice- 
president, Dave Bloom & Sons; and 
Chris Reilly, manager, Reilly Funeral 
Home. Plans of the Hughes Tool Co. 
to build a $6,500,000 electronic plant in 
Tucson, having its own traffic depart- 
ment and employing from 1,500 to 3,000 
people, were told by Dan Anderson, as- 
sistant to vice-president in charge of 
public relations for the Electronic Plant 
Division of the Aircraft Division of the 
Hughes company in an address before 
members of the club March 12. 

* ok * 


The Women’s Traffic Club of Pitts- 
burgh will hold its regular monthly meet- 
ing March 27 at the Sheraton Hotel, 
Pittsburgh, Pa. Mrs. Kathryn Eberly 
Teaney, concert pianist, will provide the 
entertainment. 

Eo * ae 

A movie entitled “Wild Life in 
Nebraska” and a talk by Paul T. Gil- 
bert, executive secretary, Nebraska State 
Game Forestation and Parks Commis- 
sion, featured the program at the regular 
dinner meeting of the Lincoln (Neb.) 
Traffic Club held March 14 at the Hotel 
Lincoln. The program was in charge of 
D. L. Oakley, assistant traffic manager, 
Gooch Milling & Elevator Co., assisted 
by A. H. Genge, general agent, Union 
Pacific Railroad Co. The club will ob- 
serve “Perfect Shipping Month” with its 
next regular meeting scheduled for April 
ll. C. A. Naffzinger, superintendent sta- 
tions and claim prevention, Missouri Pa- 
cific Railroad Co., St. Louis, Mo., will 
be the principal speaker. The club plans 
to hold a dinner-dance in June. 

ok ok * 

The Trenton (N.J.) Chapter, Delta Nu 
Alpha Transportation Fraternity, will 
hold its next meeting on March 29 at 
the Stacy Trent Hotel. Officer can- 
didates selected by the nominating com- 
mittee at the chapter’s previous meet- 
ing, to serve for the ensuing year, were: 
President, C. W. Riscavage; first vice- 
president, E. H. Dougherty; second vice- 
president, J. D. Hood, Jr.; secretary, E. J. 
Esposito; treasurer, J. J. D’Arcy; and di- 
rector, for a three-year term, T. W. 
Sandhoff. Guest speaker at the former 
meeting was James Craig, traffic manager 
of Roadway Express, Inc., whose subject 
Was entitled “Whose Responsibility Is 
Transportation?” 

* * 

The Kansas City (Mo.) Chapter, Delta 
Nu Alpha Transportation Fraternity, will 
hold its monthly meeting March 28, at 
6:30 p.m., in the Continental Hotel, 


F. R. Monteil 


Kansas City, Mo. Ray Cox, of Acme 

Traffic Service, Kansas City, Mo., will 

give a review of Thomas C. Bugan’s new 

book, which is currently being used in 

evening classes at the University of Kan- 

sas City, titled “When Does Title Pass?” 
ak * * 

At the March meeting of the Atlanta 
(Ga.) Chapter, Delta Nu Alpha Trans- 
portation Fraternity, Colonel O. R. Mar- 
riott, chief, transportation section, Third 
Army, Fort McPherson, Ga., ‘addressed 
members of the chapter on “Military 
Transportation.” 

a ca * 

The Worcester (Mass.) Traffic Associa- 
tion has planned a “Ladies Night” din- 
ner-dance for the evening of April 18 
at the Hotel Sheraton Worcester. 

ok * os 


Sam Gray, traffic manager, Bekins Van 
& Storage Co., Long Beach, Calif., was 
installed as president of the Harbor 
Transportation Club of Long _ Beach, 
Calif., succeeding O. E. Pappin, general 
agent, Acme Fast Freight, Inc., at the 
club’s eleventh annual election and in- 
stallation of officers held March 9 at the 
Lafayette Hotel, Long Beach. Other offi- 
cers installed for the new year were: 
Vice-president, Don Needle, traffic man- 
ager, Douglas Aircraft Co., Inc., Long 
Beach; and _ secretary-treasurer, Paul 
Buck, traffic manager, Douglas Oil Co. 
of California. The new officers were in- 
stalled by Harold Drury, general man- 
ager, Pacific Coast Terminal Warehouse 
Co., and president of the Los Angeles 
Transportation Club. Mr. Pappin was 


presented with a scroll and an honorary 
life membership in the club. 
1 * * 


The Cleveland Chapter of the Railway 
Business Women’s Association will cele- 
brate its silver anniversary with a din- 
ner and dance at the Hotel Cleveland, 
April 7, and a luncheon on April 8 at 
the Tudor Arms Hotel, Cleveland, O. 
Mrs. Genevieve Sonnie, of the New York 
Central Railroad, is president of the 
chapter, which has more than 200 mem- 
bers. 

* co * 

The Oakland Traffic Club observed 
“Industrial Night” with its dinner meet- 
ing held March 20 in the Leamington 
Hotel, Oakland, Calif. Dr. Lester E. 
Reukeman, of the University of Califor- 
nia, spoke on “Atomic Energy for Eight 
Billion Years.” Chairman of the eve- 
ning was Dan T. McCown, traffic man- 
ager, Ford Motor Co., Richmond, Calif., 
assisted by Harvey Noy, Jack Myers and 
Frank Small. Jack P. Sanders, club 
president, presided at the meeting. 

a Ke wm 

The Clearing-Cicero Traffic Confer- 
ence, Chicago, has set April 12 for its 
annual “Industrial Night.” There will 
be a family style chicken dinner served 
at 6:30 p.m. The speaker will be Dale E. 
Sutton of the Illinois Commerce Com- 
mission. Officers for the coming year 
will be elected. Arrangements are under 
the direction of Arthur Lindemann, of 
Wrisley Co. 

* He co 

Approximately 70 members and guests 
attended the “Ladies Night” meeting of 
the Stockton (Calif.) Traffic Club on Feb- 
ruary 27. The program for the evening, 
arranged by Myron Spohn, of the Stock- 
ton Transfer Co., included entertain- 
ment and prizes. 

* * * 

James W. Douthat, assistant vice-pres- 
ident of the National Association of 
Manufacturers, who is a former member 
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Press and currently Washington editor 
of “NAM News,” weekly publication of 
the association, will be the speaker at 
an “Industrial Traffic Night” meeting of 
the Richmond (Va.) Traffic Club sched- 
uled to be held April 16, at 6:30 p.m., in 
the John Marshall Hotel, Richmond. 


* * * 


The Industrial Traffic Managers Asso- 
ciation of Seattle held a dinner meeting 
at Pac’s Restaurant March 13. Gail 
Kelley, regional traffic manager for Sears 
Roebuck & Co., at Seattle, president of 
the association, presided. Fred Tolan, 
attorney, reported on legislation to re- 
organize the Washington Commission so 
as to provide bi-partisan membership 
and six year terms. The association, he 
said, had worked in favor of that legis- 
lation which had been adopted. There 
were discussions of other subjects, in- 
cluding proposals to increase minimum 
charges on truck shipments in the area, 
and the freight car shortage. A resolu- 
tion to create a committee to study the 
car supply situation and to make recom- 
mendations for action by the associa- 
tion was adopted. 


+. os a 

The Transportation Club of Seattle 
held a luncheon meeting in its club 
rooms, March 12, at which Robert J. 
Bayer, editor, Trarric WorLD, spoke on 
“An Editor’s Viewpoint.” About 300 were 
in attendance. B. J. Tappe, manager, 
Seattle Terminals, Inc., president of 


the club, presided. There was a discus- 
sion of plans for the annual meeting of 
the Associated Traffic Clubs of America, 
which will be held in Seattle in Septem- 
ber, led by Roland M. Wolf, distribution 
manager, International Forwarding Co., 
general chairman of the committees 


arranging for the convention. 
* * + 


The Women’s Traffic Club of San 
Francisco held its inaugural luncheon 
at the Hotel Sir Francis Drake March 
17. Representatives of other San Fran- 
cisco women’s business organizations 
were guests. Reba C. Rickman, Union 
Pacific, retiring president, presented her 
annual report and introduced the new 
officers, who were: President, Helen W. 


Routh, California Packing Corporation; 
vice-president, Phyllis Nelson, Bethle- 
hem Pacific Coast Steel Corporation; 
secretary, Florence Cunningham, Over- 
land Freight Transfer; treasurer, Jewell 
Sloat, Western Publications; members 
of the board of directors, Miss Rickman; 
Emily Thibodeau, Bekins Van & Storage 
Co.; Frances Rutherford, California Dis- 
patch Lines; Grace McAuliffe, B. R. 
Garcia Traffic Service. President Routh 
announced the following committee 
chairmanships: Club editor, Louise La- 
truelle; past presidents’ council, Marcia 
Hemmings; entertainment, June Olivier, 
war child foster parents, Evangeline 
Carrillo; membership, Henrietta Muniz; 
program, Alexandria Harrington; pub- 
licity, Helen Ponting; reception and con- 
ventions, Ann Gordon; research, Betty 
Sullivan; ways and means, Marcia Hem- 
mings; housing, Phyllis Nelson. 
oo * * 


The Transportation Club of Spring- 
field, Il., will hold its seventeenth annual 
dinner April 12, at 7 p.m., in the Hotel 
Abraham Lincoln. K. W. Haagensen, di- 
rector of public relations, Allis Chalmers 
Manufacturing Co., West Allis, Wis., will 
be the speaker. Homer Cotton, general 
sales manager, Midvale Coal Co., St. 
Louis, Mo., will act as toastmaster. 

ne ok + 


The Rock River Valley Traffic Club, 
Rockford, Ill., has scheduled April 18 for 
its “Perfect Shipping and Industrial 
Night” and May 16 for “Freight For- 
warders Night,” both meetings to be held 
at the Verdi Club. Its annual golf out- 
ing will be held June 14 at the Mauh- 
nahteesee Country Club. The club desig- 
nated its March 21 meeting as “Presi- 
dent’s Night.” 


» ~ * 


At the regular monthly meeting of the 
University of Baltimore Chapter, Delta 
Nu Alpha Transportation Fraternity, 
held March 14 at Charles Hall of the 
University of Baltimore, Dale Gordon, 
district traffic manager of the chemical 
and pigment division of the Glidden Co., 
and president of the Industrial Traffic 
Managers Association, Baltimore, Md., 
spoke on “Buying Transportation” from 


TRAFFIC Wor.tp 


the shippers standpoint. Following his 
address, members of the chapter dis- 
cussed the general membership meeting 
of the national fraternity to be held May 
14 and 15 at the Lord Baltimore Hotel. 
The chapter will hold its next meeting 
April 11. 
s e + 

c. J. Durkin, president, Niagara Motor 
Freight Lines, will discuss the New York 
state gross weight distance mileage tax 
at the March meeting of the Syracuse 
Alpha Chapter, Delta Nu Alpha Trans- 
portation Fraternity, scheduled to be held 
March 26, at 6:30 p.m., in the Hotel Syra- 
cuse. There will be a round-table discus- 
sion on the subject, “Palletization—Is It 
Practical for the Shipper—For the Car- 
rier?” The chapter will select a nominat- 
ing committee at its business meeting. 

” + * 


The Railway Business Women’s Asso- 


* ciation of Metropolitan New York has 


made arrangements for a fashion show 
at its meeting March 27 in New York 
City. The show, to be presented under the 
auspices of Miss Betty Stockton, educa- 
tional stylist for Simplicity Pattern Co., 
will be a preview of spring and summer 
styles, fabrics and colors for the coming 
season, including coats, suits, separates 
and dresses for day and evening wear, 
for the well-dressed business women. 
Sizes 12 and 14 will be modeled. The 
models will be club members. 
cd co oe 

H. E. Snyder, freight claim agent, 
Lehigh Valley Railroad, will be the 
speaker at a meeting of the Elmira Area 
Traffic Club to be held April 12, at 6:30 
p.m., in the Mark Twain Hotel, Elmira, 
Nt. 

a es * 


The Traffic Club of Lansing will hold 
its annual spring dinner-dance March 
31, at 7 p.m., in the grand ballroom of 
the Hotel Olds, Lansing, Mich. Joe Moon 
is chairman of the dinner-dance com- 
mittee. 

a * + 

“Fire Prevention and Protection as It 
Relates to the Transportation Industry” 
was the subject of an address by Charles 
McKeough, chief battalion officer, New 
York Fire Department, before the Cen- 
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tral New Jersey Chapter, Delta Nu Alpha 
Transportation Fraternity, at its meeting 
March 6 in Sally’s Restaurant, Highland 
Park, N.J. 


* * * 


The Traffic Club of Minneapolis has set 
June 22-24 for its eleventh annual out- 
ing at Robert’s Pine Beach Hotel on 
Gull Lake. Its annual dinner-dance will 
be held April 14 at the Minneapolis 
Athletic Club. 


* + * 


At a luncheon meeting of the Traffic 
Club of Fort Worth, Tex., March 19, 
Matty Bell, coach for Southern Meth- 
odist University, spoke on the subject, 
“College Athletics, Television and You.” 
Amos Melton, business manager, Athletic 
Department, Texas Christian University, 
also was on the program. 


* * * 


The Traffic Club of Jacksonville is spon- 
soring a “Transportation Day” luncheon 
on March 29, in lieu of its regular 
luncheon meeting originally scheduled 
for March 12, to be held at the George 
Washington Hotel Auditorium. Arrange- 
ments for the luncheon are being made 
by a special committee designated as 
“Fifty Years of Progress” committee, ap- 
pointed by John L. Hutson, Jr., club 
president, consisting of T. C. Maurer, 
chairman, Earl P. Schoenberger and 
A. H. Laney, Jr. 


* * * 


L. Paul De Loreto, vice-president, 
Hayes Freight Lines, Inc., will speak on 
the subject, “Sales, Salesmen and Cus- 
tomer Relations,” at a forum meeting of 
the Motor City Traffic Club of Detroit 
March 26, at 7 p.m., in the Detroit-Leland 
Hotel. W. H. Rivett, traffic manager, 
Hudson Motor Car Co., will be guest 
chairman. Both are past presidents of 
the Motor City Traffic Club. The meet- 
ing has been designated as “Homecom- 
ing Night.” 

a % * 

The Transportation Club of Kansas 
City, Mo., is planning its first square 
dance of the year to be held March 31. 
George Diemer, president, Central Mis- 
souri State College, Warrensburg, Mo., 
was guest speaker at a dinner meeting 
of the club March 14. 


* * * 


Members of the Camden, (N.J.) Traffic 
Club were given a detailed report on 
the industrial expansion of the Delaware 
River Port and what the business inter- 
ests of the area were doing in antici- 
pation of the commercial “boom” at a 
meeting of the club the evening of March 
19 in the Hotel Walt Whitman. Speak- 
ers were J. Alex. Crothers, executive of 
the port promotion department of the 
Delaware River Joint Commission, intro- 
duced by J. K. Hiltner, club president and 
general traffic manager of the U.S. Pipe 
& Foundry Co., Burlington, who told of 
Mcreased activity through the port and 
prophesied a return of the. port to its 
former position as the nation’s No. 1 
port; and R. F. Meyer, division freight 
agent, special duty, Philadelphia, for the 
Pennsylvania Railroad, introduced by N. 
B. Fagen, division freight agent at Cam- 
den, who outlined a $9 million stream- 
line project of the railroad enabling it 
to speed up shipments between Camden 
and the west. 

* oe * 


r 


W. J. Williamson, president of the 
Texas Express Co., Dallas, Tex., will 
Speak on the subject “Our National De- 


fense Transportation System” at a 
luncheon meeting of the Traffic Club of 
Kansas City, Mo., March 26 at the Presi- 
dent Hotel. Mr. Williamson served in 
World War II as a brigadier general in 
charge of the traffic control division, 
Army Transportation Corps, in Washing- 
ton, D.C, 
* ~ oe 

The Railroad Foreign Freight Traffic 
Association will hold a luncheon-busi- 
ness meeting for members only at 
Schwartz’s Restaurant April 3. A nomi- 
nating committee will be chosen to se- 
lect candidates for offices of the associa- 
tion for the coming year. 


* * * 


A. N. Drake, president, Lehigh Ware- 
house and Transportation Co., will speak 
on “Warehousing and Material Han- 
dling” at the meeting of the New York 
Chapter, Delta Nu Alpha Transporta- 
tion Fraternity, April 4, at the Hotel New 
Yorker. 


1CC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


March 26—New York, N. Y.—Hotel New York- 
er—Examiner Fuller: 

Finance 17202—Callanan Road Improve- 
ment Co.—Purchase—L. B. Shaw, Inc. 
March 26—St. Louis, Mo.—Mark Twain 

Hotel—Examiner Vandiver: 

I. & S. 5879—Switching, McMahon Trans- 
fer Co. at E. St. Louis. 

March 26—Warsaw, Ind.—Kosciusko Circuit 
Ct.—Examiner Prichard: 

Finance 16566—Winona R.R. Co. and 
Winona and Warsaw Ry. Co. Abandon- 
ment. 

—- 27—Washington, 


ishman 
&. rs. Ss, 5890—Magnesite, Pacific Coast to 


D. C.—Examiner 


March 28—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Commissioner Alldredge: 
30586—Alabama Asphaltic Limestone Co. v. 
A. & S. et al. 
March 28—Oklahoma City, Okla.—County Ct. 
Hse.—Examiner Wilkins: 
30279—American Iron and Machine Works 
Co. et al. v. A. C. & Y. et al. 
— a 1—Fort Smith, Traffic Bureau v. 


30379, Sub. 2—Sheffield Steel Corp. v. Same. 
— — 3—Tulsa Chamber of Commerce 


Sam 
30279, Sub. 4-Granite City Steel Co. et al. 
— —_ y eee Steel Co. v. A. C. 


The Following Assignments 
Have Not Heretofore Appeared 


March 28—Philadelphia, Pa.—U. S. Custom 
Hse.—Examiner Fuller: 
I. & S. 5881—Commutation Fares Between 
Philadelphia, Pa. & N. J. 


—— = 28 — Washington, D. C.— Examiner 
en 
I. & s.. 5891—Cigars, Tampa, Fla. to New 
Yoru, N. ¥. 
March Tae Si Ia.—Legion Hall—Ex- 
aminer Prichard: 
Finance 17184—Wabash R.R. Co. Abandon- 


ment. 
— 17185—Wabash R.R. Co. Acquisi- 
on. 
March 29—Washington, D. 
Diamondson: 
Ex Parte 177—Increased Express Rates and 
Charges, 1951. 
March aS Waeingten, D. 
Russell 
30754—Atiantic Coast Line R.R. Co., Cen- 
tral of Georgia Ry. Co., Pennsylvania 


C.—Examiner 


C.—Examiner 
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R.R. Co., Richmond, Fredericksburg and 
Potomac R.R. Co. and Seaboard Air Line 
R.R. Co.—Pooling. 
March 30—Washington, D. 
Glenn: 
I, & S. 5899—Cotton Piece Goods, Ga., to 
Philadelphia, Pa. 
April 2—Lynchburg, Va.—U. S. Ct. Rms.— 
Examiner Brown: 
ar 9 agmeme Foundry Co. v. Cc. & O. 
April 2—Mobile, Ala.—U. S. Ct. Rms.—Com- 
missioner Alldredge: 
Section 5a Application 19—Southern Ports 
Foreign Freight Committee Agreement. 
April 2—San Antonio, Tex.—Hotel Plaza— 
Examiner Clough: 
Finance 17229—U. S. Truck Lines, Inc. of 
Del. Issuance of ee 
April 2—Washington, D. C.—Examiner Glenn: 
I. & S. 5892—Crude Sulphur, East St. Louis 
to Indianapolis. 
April 3—Spokane, Wash.—U. S. P. O—Ex- 
saminer Prichard: 
Finance 16876—Great Northern Ry. Co. 
Abandonment, etc. 
April 3—Washington, D. C.—Examiner 
Carter: 
30712—-Aircraft Industries Ass’n. of America, 
Inc. v. A. C. & Y. et al. 
April 4—Mobile, Ala.—U. S. Ct. Rms.—Com- 
missioner Alldredge: 
Section 5a Application 26—Railroad Inter- 
territorial Agreement. 
April 4—Norfolk, Va.—P. O.-U. S. Ct. Rms.— 
Examiner Brown: 
30682—-Newport News 7” > ee and 
Dry Dock Co. v. P. RR. et al. 
30685—Same v. D. L. & W. et al. 
30686—-Same v. C. & O. et al. 
—. 4—Washington, D. C.—Examiner Wil- 
ins 
30752—American Cyanamid Co. v. A. T. & 
S. F. et al. 
April 4—Washington, D. C.—Oral Argument: 
30108—Towing Charges—Moran Towing & 
Transportation Co., Inc. 
30344—General Chemical Division, Allied 
ee and Dye Corp. v. A. T. & S. F. 
et a : 
April 5—Washington, D. C.—Oral Argument: 
9" ee Metals Corp. v. A. T. & S. 
et a 
= -_nangin Peanut Co. et al. v. A. C. L. 


30229, hw 1—Secretary of Agriculture et 
al. A. & S. D. B. et al. 
April Seattle. Wash.—Fed. Off. Bldg.—Ex- 
aminer Prichard: 
Finance 17134—Great Northern Ry. Co. Ac- 
quisition. 


C.—Examiner 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


March 26—New York, N. Y.—Hotel New York- 
er—Examiner Fuller: 
W-103, Sub. 1—Callanan Road Improvement 
Co. Extension—Towage. 
Septeeaber 10—Washington, D. C.—Examiner 
orbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-C-1236, assigned April 6, 
at County Ct. Hse., Montpelier, Vt., trans- 
ferred to April 6, at Fed. Bldg., Montpelier, 
Vt., before Jt. Bd. 132. 

Hearing in MC-70393, Sub. 12, assigned 
March 23, at Portland, Ore., cancelled and 
reassigned April 30, at Multnomah Hotel, 
Portland, Ore., before Jt. Bd. 172. 

Hearing in MC-95540, Sub. 195, assigned 
March 26, at Atlanta, Ga., postponed to 
April 2, at State Comm., Atlanta, Ga., before 
Examiner Yardley. 

Hearing in MC-22454, Sub. 336, assigned 
March 26, at Washington, D. C., cancelled 
and reassigned April 10, at State Comm., 
Newark, N. J., before Examiner Gaffney. 

Hearing in I. & S. M-3677, assigned March 
28, at Washington, D. C., cancelled. 

Hearing in I. & S. M-3642, assigned March 
29, at Allentown, Pa., cancelled. 

Hearing in MC-59264, Sub. 16, assigned 
March 30, at New York, N. Y., cancelled and 
reassigned May 10, at 641 Washington St., 
New York, N. Y., before Examiner Messer. 


March 26—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 


TRAFFIC WORLD 


MC-95540, Sub. 195—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

March 26—Boston, Mass.—New P. O. Bldg— 
Examiner Naftalin: 
MC-C-1115—Motor Carrier Rates New York 
. City Area—New England. 
ae. 26—Dallas, 'Tex.—__ Baker Hotel—Jt. Bd. 


Mc. 59680, Sub, 94—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common Car- 
rier application. 

March 26—Memphis, Tenn.—U. S. District 
Ct. Rms.—Examiner Clough: 

MC-F-4707—W. C. Howard et al.—Control; 
Arkansas Express, Inc.—Purchase—Wil- 
liam Hatton Weeks. 

March 26—New York, N. Y.—641 Washington 
St.—Examiner Kilroy: 

MC-30012, Sub. 50—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
application. 

March 26—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Bennett: 

MC-C-1198—Needham’s Motor Service, v. 
Frank Russo. 

Biter’s 


MC-C-1235—Ranger Joe, Inc. v. 
Transfer Co., Inc 
a -26—Washington, D.C.—Examiner Gaff- 
Mc. 32454, Sub. 336—Nu-Car Carriers, Inc., 


Chester, Pa., common carrier application. 
March 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 
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MC- 41432, Sub. 60—East Texas Motor 
Freight’ Lines, Dallas, Tex., common car- 
rier application. 

March 27—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 

MC-55223, Sub. 8—Santa Fe Transporta- 
tion Co., Los Angeles, Calif., common 
carrier application. 

March 27—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Cheseldine: 

MC-111407—Hurley Motor Transfer, North- 

field, Vt., common carrier application. 

March 27—Washington, D. C.—Examiner 
Lawton: 

*I. & S. M-3670—Classifications—Yarn— 
Middle Atlantic Territory. 

March 28—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Bennett: 

MC-C-1234—Fowler & Williams, Inc., et al. 
v. Cardinale Trucking Corp. 

—— — Nebr.—Hotel Fontenelle— 
t 

MC-105807, Sub. 9—Red Ball Transfer Co., 
Omaha, Nebr., common carrier applica- 
tion. 

maaan 28—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 77: 

MC-30319, Sub. 26—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

March 28—Washington, D. 
Glenn: 

I. & S. M-3677—Cigars, Tampa, Fla. to 
New York, N. Y. District. 

March 28—Washington, D. C.—Jt. Bd. 112: 

MC-84728, Sub. 22—Safeway Trails, Inc., 
Washington, D. C., common carrier ap- 
plication. 

March 29—Allentown, Pa.—Fed. Bldg.— Exam 
iner Bennett: 

I. & S. M-3642—Corn, Potato Products- 

Spra ¥ Materials-Fred. Oswald. 
—— crc Ky.—Fed. Bldg.—2Jt. 

MC-111087 and Sub. 2—Freeman & Sims 
Transport Co., Harrodsburg, Ky., con- 
tract carrier application. 

March 29—New York, N. Y.—641 Washington 
St.—Examiner Coyle: 

MC-73089, Sub. 4—J. T. Auto Trucking, 
Brooklyn, N. Y. 

March 29—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Hurley: 

MC-111700, Sub. 2—Prucka Transportation 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

samagpeen™ —.— Antonio, Tex.—Hotel Plaza 

MC-112404—L. S. Pressley, Taft, Tex., con- 
tract carrier application. 

March 30—Denver, Colo.—822 Midland Sav- 
ings Bldg.—Examiner Hurley: 

MC-112332—Meat Produce Dispatch, Inc., 
— Colo., common carrier applica- 
tion. 

March 30—New York, N. Y.—641 Washington 
St.—Exantiner Lawton: 

% MC-C-1184—Glen Woolen Mills, Inc. Vv. 
Brown and Pollack Motor Lines, Inc. 
oe 30—Washington, D. C.—Examiner 

etts: 
%& MC-80302, Sub. 3—Kay Motor Line, Bal- 
timore, Md., contract carrier application. 


C.—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 
eT 


March 30—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer McCarthy 
MC-106902, Sub. 3 Cardwell Truck Service, 
Inc., Danville, Ky., common carrier ap- 
plication. 
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March 30—New York, N. Y.—641 Washington 
St.—Examiner Coyle: 

MC-48779—Green Silk Transportation, Pat- 
erson, N. J. 

March 30—New York, N. Y.—641 Washington 
St.—Examiner Coyle: 

MC-59264, Sub. 16—Smith & Solomon 
Trucking Co. New Brunswick, N. J., 
common carrier application. 

MC-112748—Abe Green Silk Transportation, 
Paterson, N. J., contract carrier applica- 


tion. 
March —— Antonio, Tex.—Hotel Plaza 


MC-12551—Gateway Produce Distributors, 

Ltd., Pharr, Tex., broker .a" 

March 30—Tulsa, Okla.—U. S. P. O. Bldg.— 
Examiner Clough: 

MC-F-4789—Lee H. Jones—Control; South- 
ern Express, Inc.—Control; Central Ex- 
press, Inc.—Purchase—Ezra Hester, Jr. 

April 2—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Lippman: 

MC-1781, Sub. 6—A. R. Litzenberger, Wes- 
ae, Pa., common carrier applica- 

on. 

MC-92147, Sub. 9—J. F. Bear, Schnecksville, 
Pa., common carrier application. 

MC-103298, Sub. 4—Allen H. Andrews, Wal- 
nutport, Pa., common carrier application. 

MC-103721, Sub. 2—Orville Sickels, Palmer- 
ton, Pa., common carrier application. 

MC-108198, Sub. 1—Arthur Snyder, East 
Mauch Chunk, Pa., common carrier ap- 
pilcation. 

MC-112449—Mervine Trucking Co., Potts- 
ville, Pa., common carrier application. 

MC-112458—Charles B. Alpaugh, Lebanon, 
N.J., common carrier application. 

MC-112460—Perry Bowman and Sons, Le- 
highton, Pa., common carrier application. 

MC-112461—Claude S. Cyphers, Strouds- 
burg, Pa., common carrier application. 

MC-112467—Richard S. Ziegenfus, Palmer- 
ton, Pa., common carrier application. 

MC-112468—George Cerny, Lehighton, Pa., 
common carrier application. 

MC-112471—John A. Rudelitch, Lehighton, 

Pa., common carrier application. 

.<- 112472—Franklin E. Rudelitch, Lehigh- 
on, Pa., common carrier application. 
MC_1i2483—- ‘Howard L. Hoffman, Walnut- 
port, Pa., common carrier application. 
MC-112848—Calvin C. Reiss, Lehighton, Pa., 

common carrier application. 

MC-112485—Calvin I. Green, Lehighton, Pa., 
common carrier application. 

MC-112493—Kenneth Solt, Gilberts, Pa., 
common carrier application. 

MC-112499—Paul W. Berger, Kresgeville, 
Pa., common carrier application. 

MC-112501—Roy Dorshimer, Effort, Pa., 
common carrier application. 

MC-112502—William E. Dorshimer, Kunkle- 
town, Pa., common carrier application. 

MC-112510—Ernest L. Scott, Cressona, Pa., 
common carrier application. 

MC-112513—Elwood R. Fehnel, Easton, Pa., 
common carrier application. 

MC-112517—Nathan Altemose, Albrights- 
ville, Pa., common carrier application. 

MC-112541—Leroy B. Krause, New Tripoli, 
Pa., common carrier application. 

MC-112578—Kara Trucking Co., Tamaqua, 
Pa., common carrier application. 

MC-112579—Cauley & Miller Trucking Mil- 
nesville, Pa., common carrier application. 

MC-112599—James J. Roth, Walnutport, Pa., 
common carrier application. 

MC-112600—Robert Rosenkrans, Tamaqua, 
Pa., common carrier application. 

MC-112601—Amandua Heffelfiner, Slatin- 
ton, Pa., common carrier application. 

MC-112602—Howard F. Frantz, Coplay, Pa., 
common carrier application. 

April 2—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Lippman: 


MC-25501, Sub. 1—Edward J. Geueke, 
a Pa., common carrier applica- 
on. 


April 2—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Zurlo: 
MC-F-4793—Eldon L. Randall et al.—Con- 
trol—Byington Trucking Corp 
April 2—Chicago, Ill.—U. S. Gunbem Hse.— 
Examiner Simms: 
MC-10761, Sub. 25—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 


rier application. 
Ohio—Fed. Bldg.—Ex- 


April 2—Cincinnati, 
aminer Rannells: 

MC-107475, Sub. 16—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

April 2—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 57: 

MC-68830, Sub. 10—Roadway Transit Co., 
Dearborn, Mich., common carrier appli- 
cation. 

April 5 Sousten, Tex.—Fed. Office Bldg.— 


Jt. Bd 
MC- 94, Sub. 1—R. L. Surles Motor Freight 
Line, Houston, Tex., contract carrier ap- 
lication. 
April 2—Louisville, Ky.—Kentucky Hotel— 
Examiner McCarthy: 
MC-107077. Sub. 3—Peck’s Moving Line, Pa- 
ducah, Ky., common carrier application. 
April 2—New York, N. Y.—641 Washington 
St.—Examiner Bennett: 





I. & *M-3493—Tin Plate Over Burns 
tion Co. 

MC-C- 1224 Clark Thread Co., Inc. v. Pilot 
Freight Carriers, Inc. et al. 

April 2—Salt Lake City, Utah—State Comm. 
—Examiner Hurley: 

MC-80152, Sub. 1—Arrow Auto Line, Price, 

Utah, common carrier application. 
April 2—San Antonio, Tex.—Hotel Plaza— 
Examiner Clough: 

MC-F-4807—U. S. Truck Lines, Inc. of 
Delaware—Control—Brown Express and 
Brown Realty Co. of San Antonio. 

ot to oe Mass.—New P. O. Bldg.—ZJt. 

MC-2123 — Superior Motor Transportation 
Co., Cambridge, Mass., common carrier 
application. 

—_ 3—Cleveland, Ohio—Old P.O. Bldg.— 
t. Bd. 57: 

MC- 39431, Sub. 10—Toledo Cartage Co.. 
Toledo, Ohio, common carrier application. 

MC-112588—Russell Trucking Line, Inc., 


Baybridge, Ohio, contract carrier ap- 
Plication. 
April 3—Cleveland, Ohio—Old P. O. Bldg.— 


Jt. Bd. 9: 

MC-112588—Russell Trucking Line, Inc., 
Baybridge, Ohio, contract carrier appli- 
cation. 

—_ be a Tex.—Fed. Office Bldg.— 
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MC-112641—Leo Hoffer, Jr., Hallettsville, 
Tex., contract carrier application. 

April 3—Louisville, Ky.—Kentucky Hotel— 
Examiner McCarthy: 

MC-111281, Sub. 2—Eck Miller Transfer Co.. 
Owensboro, Ky., common carrier appli- 
cation. : 

April 3—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Rannells: 

MC-5013, Sub. 11—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

April 3—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 78° 

MC-33641, Sub. 13—Interstate Motor Lines. 
Inc., Salt Lake City, Utah, common 
carrier application. 

April 3—Salt Lake City, Utah—State Comm. 
—Examiner Hurley: 

MC-70662, Sub. 70—Cantlay & Tanzola, 
Inc., Los Angeles, Calif., common car- 
rier application. 

April 3—Spokane, Wash.—Desert Hotel—Ex- 
aminer Myers: 

MC-7746, Sub. 39—United Truck Lines, Inc., 


Spokane, Wash., common carrier ap- 
plication. 
April 3—Syracuse, N.Y.—U.S. Ct. Rms.— 


Examiner Zurlo: 

MC-F-4712—Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase— 
Norton L. Worster. 

April 3—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Seaman: 

MC-112611—Hiram L. Sellers, Lewisville, 
Chester County, Pa., contract carrier ap- 
plication. 

April 4—Boston, Mass.—New P. O. Bldg.— 
Examiner Bennett: 

I. & S. M-3596—Steel Bars-East Hartford, 
Conn. to Mass. and R. I. 

I. & S. M-3681—Bakery Products Over Abbt 
Motor Transportation Co. 


April 4—Cleveland, Ohio—Old ™ oO. Bidg.— 
Jt. Bd. 59: 

MC-112681—Forester & Hay Trucking Co., 
Akron, Ohio, contract carrier applica- 
tion. 

April 4—Houston, Tex.—Fed. Office Bldg.— 
Jt. Bd. 77: 

MC- 2202, Sub. 65—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 

MC-2309, Sub. 23—Gillette Motor ‘Trans- 
port, Inc., Dallas, Tex., common carrier 
application. 

MC-30165, Sub. 60—English Freight Co., 


Dallas, Tex., common carrier applica- 
tion. 
MC-41432, Sub. 59—East Texas Motor 


Freight Lines, Dallas, Tex., common car- 
rier application. 

MC-46054, Sub. 56—Brown Express, San 
Antonio, Tex., common carrier applica- 
tion. 

MC-60388, Sub. 24—Sunset Motor Lines, 
San Angelo, Tex., common carrier ap- 
plication. 

MC-61440, Sub. 48—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 

MC-72257, Sub. 14—Graswell Motor Freight 
Lines, El Paso, Tex., common carrier ap- 


plication. 

MC-103370, Sub. 28—Best Motor Lines, 
Dallas, Tex., common carrier applica- 
tion. 

aa — Tex.—Fed. Office Bldg.— 
16 

MC-8544, Sub. 9—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

April 4—Louisville, Ky. Kentucky Hotel—Jt. 
Bd. 105: 


MC-42329, Sub. 87—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 





Classified Advertisements 
Payable in Advance 


p  ——————————EEEEeEeEeEeEeEeE—E—EE—————ee 


Help Wanted 


QUALIFIED RATE CLERK wanted for Traffic 
Firm in Pittsburgh. Permanent. Top salary. 
Opportunity for advancement. Box 166. 





Situations Wanted 


YOUNG MAN age 34 with eight years experi- 
ence in all phases of industrial traffic man- 
agement. I. C. C. practitioner. Box 188. 


TRAFFIC MANAGER. General knowledge all 
phases of traffic management. Present posi- 
tion Manager Community Traffic Bureau. 
Desires industrial traffic position. Box 189. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, 
who can 

positions of 


ambitious, recent graduates 
developed as understudies for 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to 

Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 


404 State-Madison Bldg., 22 West Madison St., 
Chicago 2, 





Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Wanted to Buy 


INTERSTATE COMMERCE Acts annotated 
Volumes IV, VI, VII, VIII, IX and X. Box 180. 








April 4—Louisville, Ky—Kentucky Hotel— 
Jt. Bd. 155: 
MC-112567—-McRay Truck Line, Springfield, 
Ky., contract carrier application. 
April 4—Salt Lake City, Utah—State Comm. 
—Examiner Hurley: 
MC-111727, Sub. 1—King Trucking & Cattle 
Co., Inc., Kaysville, Utah, contract car- 
rier application. 








































































































































EDITORIAL 


Rate Increases and 


HE REAPPEARANCE of governmental controls in 
"Fans fields of commerce in recent weeks serves to remind 
us that the era of “peace” in which business was permitted 
to operate with some degree of freedom was short. The 
temptation is to see what is happening in terms of what 
oe in the years of World War II, and there is con- 
siderable reason for that view. 


That being the case, it may, perhaps, hearten us a bit to 
check some of the points of difference. For instance, most 
of us remember a man named Leon Henderson, who blithely 
asserted, in 1943, when he was placed at the head of the 
Office of Price Administration, after the adoption of the 
second war powers act, that that act gave him control, among 
other things, of the level of freight rates. He didn’t make 
his view stick; and he wasn’t in the administrator's chair 
very long; but what he said caused a considerable stir, and 
some uncertainty for a while. 


We haven’t had anything quite so silly this time. The 
antics of our present price control people are strange enough, 
certainly; but they haven’t as yet said that their whims are 
to be substituted for the measured considerations of the 
Interstate Commerce Commission. Perhaps we should be 
grateful for that. 


Nevertheless, there is a degree of relationship between 
freight rates and prices and perhaps it may be well right now, 
before serious entanglements result, to give consideration 
to them. 


HE new interim increases in Ex Parte 175 are relatively 

small and do not furnish as good an example for discus- 
sion as they might were they more marked; but they will be 
superseded by permanent increases, which may be higher; 
and almost certainly, with added increases in the wages of 
operating rail workers, additional increases will be sought 
and obtained. 


What then, of selling prices of commodities which have 
to bear these increases? We hear a lot about the insig- 
nificance of freight costs as factors in the selling prices of 
shoes and sealing wax and solid gold watches; but there are 
any number of low-grade commodities where the spread 
between total costs and the selling prices are as low as fifty 
or sixty cents a ton. Even so modest an increase as that 
granted as an interim measure in Ex Parte 175 could con- 
ceivably drive a broker in such a commodity out of business. 

Obviously, in such a case, another chip must be knocked off 
the already weakening price support structure. Surely, if 
direct wage increases are justification for lifting the price 
ceilings on higher grade merchandise, increases in freight 
rates, which in effect represent wage increases, justify per- 
mission to raise prices on commodities where the area be- 
tween cost and price is exceedingly narrow. 


The obvious solution is to issue some sort of general order 
permitting increases generally in selling prices equal to the 


Price Ceilings 






TRAFFIC WORLD 






rate increases. The difficulty in such a procedure is the fact 
that, in most cases, selling prices of low-grade commodities 
are calculated on percentages of cost. Freight rates are cal- 
culated as part of the cost. Hence an increase in freight 
rates, reflected in the total cost on which the seller figures 
his percentage profit, will result in an increase in that profit 
in terms of dollars and cents. 






T is of just such mathematical calculations that inflations 
are made. On the face of it, the seller is maintaining 
a constant level of profit percentage; actually, he is increasing 
the selling price of his commodity by a percentage of total 
costs, which means a greater money increase on each unit of 
sale. Since the low-grade commodity thenceforth becomes an 
ingredient in, or a part of a manufactured product, the price 
of that product must be permitted to go up by the amount 
of the rate increase on the raw material, the added increment 
in the profit on it, the rate increase on the finished product, 
and the higher profit resulting from application of the per- 
centage increase on its total cost. 
That’s all pretty complicated. But industrial economics are 
pretty complicated in any case, as those who have at times 
attempted to simplify them have discovered to their sorrow. 


There lies still another dangerous detail in this relationship 
of selling prices and transportation costs. Should there be 
some general order permitting increases in prices, even if it 
be limited in dollars and cents to the amount of freight rate 
increases, incentives on the part of shippers to resist rate 
increase proposals would disappear. 

What, they will ask, is the point in spending money and 
time and study to oppose a rate increase, when, in the end, 
we can, by a simple calculation, pass that increase on to the 
buyer anyway? 

From what we know of shippers, they are not so consti- 
tuted. Generally, their instinct tends just the other. way— 
to fight against increases in transportation costs, as a matter 
of principle. When the proposed increase is so obviously 
justified as to preclude sensible opposition, you will usually 
find the shipper magnanimously agreeing, with a sort of aif 
of special virtue. But, by and large, he begins to roll up his 
sleeves the moment a whisper of an impending rate raise 
is heard. 































That is all to the good. Even transportation executives 
are not anxious to see rate increase applications granted 
without opposition. It is out of that opposition that the 
regulatory bodies and the public generally ae something of 
transportation’s revenue needs. 

And it is against such honest opposition that transportation 
people are able to sharpen the edges of their own rate intel- 
ligences. It would be too bad if existing price policies, modi- 
fied to give the shipper a chance to break even against 
transportation cost increases, were now to impair the opefa- 
tions of a healthy rate antagonism. 
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...and GREYVAN 
will handle the 


whole move for you! - 


eoen sete OSes TENINANIEene 
es ~ —— 


For Maximum Benefits 
from Personnel Transfers, 
HAVE GREYVAN HANDLE 
EVERY DETAIL OF THE MOVE! 


OVER 400 BRANCHES AND AGENTS 


GRIEF VAN 


Affiliated with Greyhound Lines 

















... the revolutionary new freight car 


that 


REDUCES 
FREIGHT 
DAMAGE! 


Ordinary shipping hazards 
in conventional freight cars 
(not including fire, theft, 
improper refrigeration, etc.) 
were responsible for 54% of 
all freight damage in 1949— 
damage amounting to 

more than 61 million dollars. 





Stronger, lighter, more durable 
than ordinary steel freight cars, UNICEL as a box or refrigerator car, 
uses in its construction the latest developments in the modern 
science of cellular laminates. It carries bigger payloads, can be 
——__ produced faster for /ess than any car now on the rails! 
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® Say “goodby” to the high amount of freight-damage. Tests prove there 
is 66% less road shock with UNICEL than ordinary cars. 


® say “goodby” to excessive spoilage... 

® to many difficulties in loading and unloading... 

® to long labor in cleaning .. . 

® to profits lost through damage when goods are shipped in ordinary cars! 


U N l C E L . » designed by men who know railroading and by men who have studied 


thousands of cases of freight damage will give you... 
GREATER CAPACITY because it is /onger than the ordinary car. 


EASIER LOADING because doors are wider, fork-lift trucks and pallets 
may be used. Built-in Unistrapping system enables shippers to 
tie down any kind of a load—securely, quickly and economically, 


Another “FIRST” for Pressed Steel Car EASIER CLEANING because entire inside and outside is continuous 


FIRST with the all steel hopper in 1897 and smooth without sharp corners, pockets or cracks. 
FIRST with the all steel freight in 1914 MORE UNIFORM TEMPERATURE — UNITEMP, the refrigerated 
FIRST again with UNICEL in 1950! version of UNICEL, reduces condensation and dehydration | 


toa minimum. An innerwall insulation plus new refrigerating unit 
quickly convert UNICEL from box to refrigerator car. Heat can be 
provided during winter weather or in cold climates! 


| 
< Get the whole story. Write for your copy of | 
4 “UNICEL—The Freight Car of the Future—Today” 
PRESSED STEEL CAR COMPANY, Inc. . a 


6 No. Michigan Ave., Chicago, Ill. 





| 





